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LA's toy industry 

Restoring life to 
the inner city 
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Ulster stand-off 
prompts fear of end 
to Loyalist truce 

Loyalist leaders warned last night that Northern 
Ir eland w as heading for farther violence nnipsa the 
* sfa j m ity forces bached off In their confr nutut i on 
with Protestant marchers. Demonstrators have 
already burnt Roman Catholic homes and blocked 
main streets. UK ministers tear an escalation could 
prompt leaders of Protestant paramilitaries to fol- 
low the Irish Republican Army in unitin g their 
ceasefire. UK prime minister John Major told parlia- 
ment that the escalation of violence was indefansi- . 
Me. Page 12 ; Editorial Comment, Page 11 

US faces showdown ovwr UN chief: The US 

may be set far a showdown with the developing 
world after the Organisation of African Unity 
endorsed Boutros Boutros-Ghali’s hid for re-election 
as United Nations secretary-general The US is - 
determined to veto his resdectlon. Page 5 

Groups dose to pact on vldoodtees: 

Officials at Japanese electronics company, Toshiba, 
said it was close to an agreement with Japan's Sony 
and Matsushita. Philips of the Netherlands and 
Hewlett-Packard of the US on a specification for 
digital videodiscs, the nest generation storage 
device for home entertainment. Page 4 

bitfia approves SZBbn power project: 

India's government formally approved the &5bn 
Dabhol power project, India’s biggest and most 
politically co n t r oversial foreign investment, after a 
year of uncertainty. Page 4 

Lamm «eeke presidential no mft sut f ona The 

former Democratic governor erf Colorado. Richard 
Lamm, threw his hat into the presidential ring by 
announcing he would seek the nnmmntlnn of Ross 
Perot’s Reform party. Page 6 

Moves to support Japan's ro c oyorys Japan's 
Econmnic Harming Agency wffl issue a new set (rf 
economic deregulation measures an Friday in an 
attempt to support the country's economic recov- 
ery. Page 12 

Pofisli otuobood onappod up: European and 
A Asian investors flocked to buy a eurobond issue by 
V Poland, coiiQrming growing interaatumal interest 
in the eastern European market Page IS 

li matr s seek c«bt on greonboosa gwu: 

A group of the world’s insurance companies stepped 
up pressure for substantial cuts in greenhouse 
gases and tougher curbs on e nv iro nm entally dam- 
agingemissicmJLPagel2 

Prudentfal Insuraoceflnod $38 db R^ulatars 
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should pay $35m in fines for improper sales prac- 
tices. Page 6 

Bodioo unearthed at Srobreniea: War crimes 
investigators nnearthed lb bodies at a mass grave 
of Moslmns apparently murdered by Serb forces 
after the fall of Srebrenica a year ago. Bosnian 
Sobs' defiance* Page 3 • 

CM torocaB 300,000 cans General Motors Is 
recalling nearly 200,000 1996 and 1997 model cars 
because of a defect that may cause the vehicles to 
backfire and In Tare cases lead, to engine fires. 

MTV, the pep music network owned by Viacom, 
will neat month launch a 24-hour cable television 
channel which offers simultaneous viewing an per- 
sonal computes erf music videos and worldwide 
web pages containing related data. Page 15 

Camels tight up to avoid hazards: Camels 
have been fitted with red tail lights in the west Aus- 
tralian tourist town of Broome. Two came l ride 
operators have agreed to a town cou nci l request to 
attach battery-powered bicycle lights bo the rear of 
the mmpis to reduce traffic h az a r d s . 

Crtefcafc England drew with India in the final Test 
at Trent Bridge, Nottingham, to win the three-game 
^ series 1-0. 

Qimmhi pays tribute to Mandate The Queen of 
En gland bailed president Nelson Mandela as the t 
saviour of South Africa as he began a state visit to 
Britain. As thousands gathered in London to greet 1 
Mr Mandela, she praised his leadership in uniting 
black and white in a fledgling democracy. 
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Islam in Asia 

Tolerance 
pays off 

Edward MortnnOr, Pago 10 



Noise pollution 

US authorities 
curb the airlines 

Emrlromnont, Pago 40 
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online 


By Robert Taylor h London 

The world's first electronic 
picket , line is Twing phnnwl flik 
week In an international trade 
union campaign against Bridge- 
stone. the Japanese-based tyre- 
maker, over its sacking two 
years ago of 2,300 striking work- 
ers at Firestone, its US subsid- 
iary. 

The Brussels-based Interna- 
tional Federation of Chemical, 
Enogy, Mine and General Wmk- 
ers Unians GCEM} Basd yesterday 


it wanted millions of Web users 
wor l d wide to bombard the com- 
pany with comphunts over the 
way it had treated the Firestone 
workers to commemorate the 
second anni ver sar y of the sack- 


The company’s US headquar- 
ters fa NashvfDe, Tennessee, fast 
night accused the mrians of “cor- 
porate harassment”. 

Their action “will not work in 
the US”, it said. "We have lived 
with this dispute for two years 
ate we bad our best business 


performance in 1995 and in the 
first six months erf this year. Peo- 
ple here are Just ignoring the 
dispute.” 

The anions ln ICEM have com- 
piled a detailed database on the 
company which win be accessi- 
ble to Web users through “hot 
links” from one web site to 
another. This will provide users 
with a mass of Information 
about Bridgestone’s business 
activities. 

It includes the e-mail 
addresses of senior company 


executives in the US and Japan 
as well as company plants world- 
wide, and the names of its insti- 
tutional shareholders, suppliers 
and clients. 

The Bridgestone pages in the 
ICEM web site also provide 
direct “hot links” to the compa- 
ny’s own sites, with access to 
pages where company publicity 
leaflets can be ordered. “Cyber- 
protesters will be filling these 
with their own robust views,” 
ICEM said yesterday. 

“Bridgestone faces a cyber- 


demo,” said Mr Vie Thorpe, 
ICEM’s general secretary. “For 
the first time, anyone with Web 
access will be able to wage an 
integrated corporate campaign 
against a leading multinational. 

As tbe cyberdemo mounts, 
Bridgestone will be seeing some 
home truths on its home pages.” 

The unions’ symbol for the 
campaign is a black flag. The 
Bridgestone pages of ICEM 
include a scanned black flag logo 
that can be electronically clipped 
and sent directly not Just to the 


company but carmakers and 
other companies that use its 
products. In tandem with the 
electronic campaign the unions 
are planning two "days of rage” 
against (he company on Friday 
ate Saturday, involving demon- 
strations and marches. 

In July 1994, the company dis- 
missed the employees after they 
had been on strike for six 
months against a pay and pro- 
ductivity package. It replaced 
them with other workers In five 
of tis US plants. 


Financier 
buys French 
cocoa bean 
processor 


By WOfam Hall In Zurich, 
Roderick Oram in London 
and David Owen In Parte 

Mr Klaus Jacobs, the Swiss 
financier who sold his Jacobs 
Suchard chocolate business to 
Philip Morris for SFr3.1bn 
($2.4bn) in 1990, has acquired a 
French cocoa bean processor 
with 15 per cent of the world’s 
capacity and a dominant position 

in Emppean mnrlrete . 

European- chocolate makers 
and users immediately expressed 
fears that they would face higher 
prices for titer Tnaln raw mate- 
rial “We reckon this deal gives 
Jacobs about 90 per emit of the 
UK. industrial chocolate. market 
and about 50 percent of the pan- 
European market," one European 
chocolate user said yesterday. 

Klaus J. Jacobs Holding (KJJ), 
Mr Jacobs' family holding com- 
pany, said it had purchased 
(hxmpe Barry of France in a deal 
believed to be worth close to 
FFrZbn ($387m) with a view to 
increasing the value added part 
of what has been a low margin 
business. KJJ already owns Cal- 
lebaut, a major industrial choco- 
late maker based in Belgium. 

“It is a very strategic deal for 
him,'’ a European industrial 
chocolate user said. “Caflebant 
ftte Barry ware fcming each oth- 
er’s margins in industrial choco- 
late." Mr Jacobs Is believed to 
have also started up a cocoa trad- 
ing company in Switzerland. 

The purchase gives Mr Jacobs 
access to farmers in the Ivory 
Coast, the world’s hugest produc- 
ing country, and more capacity 
for the manufacture of industrial 
chocolate. Large confectioners 


such as Mars and Nestle make 
most of titer own chocolate but 
also boy in same refined ingredi- 
ents such as cocoa butter and 
liquor. Some other large users 
such as biscuit makers buy all 
their chocolate from merchant 
suppliers like Barry and Calle- 
baut 

KJJ said the two companies 
would be cnmh fapH into a new 
group called Barry Callebaut 
with a combined turnover of 
SFrl.8bn. It would sell around 
500,000 tons of semi-finished 
cocoa products and industrial 
chocolate; an faitfai public offer- 
ing was planned for 1997 but Mr 
Jacobs would maintain majority 

mptml- ^ _ . . . 

Mr Jacobs was a major player 
in tbe world chocolate market in 
the 1980s ate competed with Nes- 
tle ate other chocolate makers in 
acquisitions. In 1988, Jacobs 
Suchard made a £2.Sbn ($3£hn) 
offer for Rowntree, the English 
chocolate group, but was outbid 
by Nestlfe 

Less than two years later, Mr 
Jacobs gave up his ambition to 
become the equal of Nestle ate 
Mars in retail chocolate and sold 
Jacobs Suchard to Philip Morris, 
the US tobacco, beer ate food 
group. He subsequently bought 
hack some parts of the Jacobs 
Suchard business, such as Calle- 
baut ate van Houten, a continen- 
tal chocolate producer, which 
were not central to Philip Morris' 
consumer product strategy. 

Mr Jacobs is buying Barry 
from Sodfete Centrale dThvestis- 
sement et Assort &s (SCIA), a 
French investment company, ate 

Continued on Page 12 
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IsraeH prima minister Batfamin Netanyahu (left) in an exchange with President Clinton i^ihe Oval Office yesterday where they discussed the 
Middle East peace process. Mr Netanyahu said Ms government would continue to strive fpf “peace with security” with Arab states. nctmRww 

Banks plan grip on world debt market 


By ffichnlaa Daoton iu London - . 

A group of International 
investment banks plans to set up 
a clearing house to cope with the 
rapid expansion of trading in 
emerging market debt such as 
Brady bonds. 

J.P. Morgan, ING Barings, 
Chasn Manha ttan and Other lead- 
ing traders in the J2,740bn mar- 
ket meet in London today to 
decide on their investment in the 
clearing house, provisionally 
called tbe Emerging Markets 
Clearing Corporation. 

The institution will reduce the 
risk of defaults, cut costs in the 
long term, and give a further 
boost to the volume of trading in 
emerging market debt But it will 
be a setback for Daiwa Securities, 
the Japanese broker, which cur- 
rently dominates tire clearing 
business - the completion of 
transactions. 

Tbe setting-up of the clearing 
house is a sign of the increasing 
maturity of emerging markets. 


which have gained widespread 
appeal while investment returns 
fa developed countries have nar- 
rowed and western institutional 
investors have looked further 
afield for profits. 

The current system for trading 
emerging market debt, which 
consists of Brady bonds - securi- 
ties issued in exchange for bank 
loans - Eurobonds and domestic 
securities such as Russia's “Min- 
Fin" bands, has developed in a 
haphazard way. 

Since 1991, traders have 
increasingly dealt throngh 
screens provided by inter-dealer 
brokers such as US-based Chap- 


delaine. These brokers have 
Insufficient capital to dear large 
transactions themselves and so 
transfer them to Daiwa Securities 
to handle settlement 

Market participants, however, 
have grown concerned about the 
“counterparty risk" - the possi- 
bility, albeit remote, that Daiwa 
Securities defaults during the 
three days it takes for a transac- 
tion to be settled. 

The potential exposure of trad- 
ers has increased rapidly as total 
trading volume has surged from 
S734bn in 1992 to $2,740bn in 1995. 
Hie inter-dealer market alone is 
worth about $300bn. When the 


Mexican financial crisis in 1994 
provoked a collapse in emerging 
market debt prices, some invest- 
ment banks ran up against their 
credit limits with Daiwa and 
were forced to halt trading on the 
inter-dealer market. 

"Regardless of whether the 
clearer is Daiwa or any other 
individual firm, this is a risk that 
is unacceptable," said one banker 
in the the new group. 

With the Emerging Markets 
Clearing corporation - expected 
to function within a year - the 
risk of default is reduced because 

Continued on Page 12 


Thyssen set to win 49.9% 
stake in telecoms network 


By Mchad Undemarm in Bonn 

Thyssen, tbe German steel ate 
engineering group, is set to win 
the hotly contested competition 
for a 49.9 per cent stake in 
DBKom, the telecoms subsidiary 
of Deutsche Batin, the German 
federal railway network. 

DB said it would announce a 
partner for DBKom today, ending 
speculation about which of Ger- 
many’s would-be telecorm opera- 
tors would get titer hates on the 
DBKom network. It is the second- 
biggest long-distance telecoms 
network in Germany after the 
ora owned by Deutsche Telekom; 
the state-owned telecoms opera- 
tor. 

Thyssen ManriPKmann , the 
other DfcsseAdorfbased engin e er- 
ing- group which already has a 
flourishing telecoms business, 
are both vying for the DBKom 
stake, but analysts believed yes- 
terday that Thyssen was the 
more likely winner. According to 
press reports the stake is worth 
about DM2bn {$l^bn>- 


Shares In both companies see- 
sawed yesterday on speculation 
surrounding the DBKom bid. 
Thyssen closed at DM297.50, 
down DML50 an the day but up 5 
per cent over the last week, while 
TUTannpgnwnn rose DM5 to dose 
at DM585, and was up 2 per cent 
on the week. 

Winning the 49.9 per cent stake 
In DBKom would significantly 
improve Thyssea’s chances as a 
taiamma operate when the Ger- 
man telecoms market, Europe’s 
biggest, is folly liberalised in 
1998. 

DBKom win face aggressive 
competition from Deutsche Tele- 
kom, the incumbent monopolist, 
and probably from Germany’s 
three big electricity utilities, 
RWE, Veba and Vlag. which are 
also preparing to turn their inter- 
nal networks Into public carriers. 

• However, the end of the co mpe- 
. tJtkra for DBKom may lead first 
to farther consolidation among 
the private operators as they face 
the daunting prospect of taking 
on Deutsche 'Mekcan. One possi- 


CONTENTS 


bility is that Thyssen would 
bring its telecom assets - mainly 
the DBKom stake and a 28 per 
emit stake in the E-Plus mobile 
phone network - into a joint ven- 
ture being negotiated between 
RWE and Viag, and including 
British Telecommunications. 

Mannesmann has already 
agreed to pool its network capac- 
ity with telecoms infrastructure 
belonging to Veba. Maniwnnann 
said yesterday that final agree- 
ment on tbe details had been 
postponed until the DBKom bid 
had been settled, . : 

DBKom’s network' is about 
40,000km long and- runs parallel 
to the Deutsche Bahn railway 
network. It has oniy been used to 
carry internal DB telecoms traffic 
and had turnover last year of 
about DMIbn. 

However, the network is partic- 
ularly Interesting for would-be 
telecoms operates because about 
40,000 German companies are 
connected to the DB rail net- 
work, ' making them potential 
DBKom clients. 


Don’t get 

stuck with 
a Corporate 

Bond PEP 


Our top - quartfle Prafemai income Trust - 2nd in - Tfap quartile since launch” 
its sector since launch*- wont leave you stuck in - 6% gross income 
corporate bonds should Interest rates start to rise • PEPable tax-free investment 
and bonds become less attractive, ■ Prospects to capital growth 
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German 
job hopes 
come to 
nought 

By Peter Norman in Bonn 


The spring-time recovery in 
the German labour market 
petered out in June as unem- 
ployment rose on a seasonally 
adjusted basis after two 
months of decline. 

The federal labour office in 
Nuremberg said the pan- 
German jobless total increased 
by an adjusted 3,000 to 3.93m 
last month, reflecting a rise of 
about 7,000 in western Ger- 
many to 2.77m and a decline of 
about 3,000 in eastern Germany 
to 1.16m. 

The office also revised down 
its earlier estimate of May’s 
seasonally adjusted jobless 
decline to just 2.000 from the 

7.000 reported last month. 

April remains the only 

recent month with any notable 
improvement in labour market 
conditions. Seasonally adjusted 
unemployment fell 65,000 In 
that month, while figures 
released yesterday pointed to a 

27.000 adjusted increase in 
total employment in April. 

But Mr Bernhard Jagoda, the 
labour office president, said 
this was simply a “catching 
up” after adverse trends in pre- 
vious months. Average employ- 
ment at 344m in April, was 

389.000 lower than the year 
before. 

On an unadjusted basis, 
unemployment across Ger- 
many fell by 33,800 between 
May and June, but the latest 
jobless total of 3.78m was 
327,700 higher than in June 
last year. 

Mr Jagoda said the labour 
market continued to be weak 
and bad not yet responded to 
signs of a gradual increase of 
output in the economy. “All we 
are seeing at present is a sea- 
sonal normalisation after the 
hard winter." 

Yesterday’s data brought the 
unadjusted pan-German jobless 
rate below 10 per cent for the 
first time this year with 9.9 per 
cent of the labour force regis- 
tered as unemployed last 
month against 10 per cent in 
May and 9 per cent In June last 
year. On a seasonally adjusted 
basis, the rate was unchanged 
between May and June at 10.3 
per cent but was higher than 
last June's 9.4 per cent 

The news prompted econo- 
mists to take a bleak view of 
employment prospects over the 
rest of this year. 

The Frankfurt office of Swiss 
bank UBS forecast “very mod- 
est labour market data well 
into the second half of this 
year and maybe until 1997". 
The German arm or US invest- 
ment bank Goldman Sachs 
said it expected unemployment 
"to resume its upwards trend 
in coming months" and saw no 
reversal of the trend “on the 
horizon”. 

Higher than expected unem- 
ployment could upset the gov- 
ernment's budget plans which 
envisage a halt to federal pay- 
ments to the labour office next 
year. 

Mr Ottmar Schreiner, labour 
affairs spokesman for the oppo- 
sition Social Democratic party', 
described the June jobless fig- 
ures as “terrible" and charged 
that the government’s draft 
budget for 1997 contained noth- 
ing to deal with the problem. 
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UK Emu stance worries BT chief 

Vallance fears retaliation from EU partners over exchange rate policy 


By Lionel Barber In Brussels 

Britain will suffer retaliation 
from its European Union part- 
ners if it pursues a go-it-alone 
exchange rate policy after 
monetary union in 1999. Sir 
Iain Vallance, c hair man of 
British Telecommunications, 
said yesterday. 

He said Britain could not 
remain permanently outside 
the single currency zone or 
escape some form of “suprana- 
tional monetary discipline” if 
it wanted to enjoy the benefits 
of the single market 

“Retaliation is definitely on 
the cards. There are enough 
people talking about it 
already.” he said in an inter- 
view in Brussels, where he was 
lobbying EU commissioners on 
regulatory matters, notably the 
planned Atlas joint venture 
between Deutsche Telekom 
and France Telecom. 


Sir Iain also warned that 
Europe was in danger of “miss- 
ing the boat” unless it acceler- 
ated the pace of liberalisation 
after the opening up of voice 
telephony on January L, 1998. 

IBs views on Emu - which 
he stressed were personal - 
reflect unease within the Brit- 
ish business community about 
the anti-European drift in the 
governing Conservative party. 

Under pressure from Euro- 
sceptics. the UK government 
has ruled out membership of a 
new model exchange rate 
mechanism in the next parlia- 
ment and has remained studi- 
ously ambivalent about the 
merits of the single currency. 

Mr Kenneth Clarke, the 
chancellor, has insisted that 
Britain would not be discrimi- 
nated against if it remained 
outside the euro zone, either as 
a financ ial centre or as a par- 
ticipant in the single market. 


Asked about Mr Clarke's assur- 
ances. Sir lain smiled and said: 
“Yes”. Asked again, he 
repeated the smile, adding: 
“Retaliation can take all sorts 
of forms, as weE as informal 
forms which are very difficult 
to deal with.” 

BT has invested heavily in 
Europe, b uilding up a network 
of alliances in Germany, Italy. 
Spain and Scandinavia while 
also holding licences to operate 
directly in France. Belgium, 
Ireland and Switzerland. 

Sir Tain , BT chairman since 
1987, said he was anxious to 
press for faster liberalisation 
once voice telephony services 
opened up. 

“If you want to set up infra- 
structure you need at least a 
decade. Unless the politicians 
hit the ground running in Jan- 
uary 1998, the great danger is 
that the Americans and Japa- 
nese will get further ahead." 


He noted that only three EU 
member states - Britain, Fin- 
land and Sweden - out of 15 
had met the Brussels deadline 
Of July 1, 1996 for liberalising 
telecoms infrastructure. 

“The reaction of the main 
telecommunications companies 
in Europe to what happened to 
BT was that this was a rather 
strange Anglo-Saxon experi- 
ment which began in the US, 
drifted over in the gulf stream, 
but was not coming across the 
Channel. Now, they not only 
recognise It is coming across 
the Channel, but there might 
even be benefits." 

The second lesson BT could 
offer was a redefinition of pub- 
lic service. In France, Italy and 
Spain, people equated telecoms 
with public utilities such as 
gas, electricity and water. Yet 
these industries would always 
retain a degree of natural 
monopoly. 


“You have radio waves com- 
peting with copper networks. 
You have the convergence 
with entertainment; telecoms 
with cable TV. In future, you 
will have a regime which does 
not require sectoral regulation 
and then the public service 
requirement will fall away.” 

Sir Iain’ s remarks aimed to 
shoot down French ideas for 
lang ua g e in t he revised Maas- 
tricht treaty which would 
enshrine the principle , of uni- 
versal public service. 

He was equally cool about 
Swedish-led pressure for an 
employment rihap tor tn Maas- 
tricht 2. 

“Employment policy is 
organic; if you write something 
into a treaty then it is frozen." 
Much more important, he said, 
was the need to ensure consis- 
tency in national law and regu- 
lation In the single market - 
and improve enforcement 


Brussels seeks more power on mergers 


By Neii Buckley in Brussels 

The European Commission will today 
renew calls for strengthened competi- 
tion powers, with proposals to allow it 
to probe more merger cases and to 
encourage cartel members to “blow the 
whistle" on illegal price-fixing arrange- 
ments. 

But the proposals face a rough recep- 
tion from EU member states, whose 
ministers must decide whether to 
endorse them. Many oppose giving the 
Commission more competition powers, 
while Germany and Italy have called 
for the job of vetting mergers to be 
handed to an independent agency. 

Mr Karel Van Miert, competition 
commissioner, wants the turnover 
thresholds above which the Commis- 
sion has the right to investigate merg- 
ers and takeovers to be towered. He 


also wants the Commission to have 
automatic rights to vet mergers if they 
would involve at least three national 
competition authorities, even if their 
turnover is below the thresholds. 

Draft proposals were published in a 
green paper tn January, and will be 
presented in revised form today after 
consultation with industry aid mem- 
ber states. 

At present, the Commission has the 
exclusive right to probe mergers 
involving total turnover of more than 
Ecu5bn ($&29bn) when at least two of 
the merging companies have combined 
turnover of more than Ecu250m 
(9314m) within the EU. The number of 
mergers vetted increased last year 
from from 95 to 114. 

Mr Van Miert says too many mergers 
with cross-border do not fall 

within the Commission's remit, and 


wants the thresholds lowered to 
Ecn2bn for global turnover and 
EculOOm for EU turnov e r. The Com- 
mission estimates that would bring 
between 65 and 80 per cent more cases 
under its controL 

The majority of member states are 
still thought to oppose lowering the 
thresholds. But they are thought to be 
more sympathetic to the Commission's 
call for automatic rights to probe merg- 
ers Involving at least three national 
authorities. 

Co mmissioner s at their weekly meet- 
ing will also discuss a revised draft of 
proposals published last December to 
increase the Commission's detection 
rate of price-fixing cartels by encourag- 
ing companies involved to “blow the 
whistle”. 

Officials warned yesterday the Com- 
missioners might not reach accord 


on the contr o versial proposals today. 

Mr Van Miert last December 
suggested immunity from fines for 
companies that were the first to inform 
the Commission about a cartel, pro- 
vided they co-operated folly with any 
inquiry and were not the instigator of 
the arrangement 

Companies which co-operated once 
investigations were tinder way would 
face reduced fines. 

■ Italy’s anti-trust authority has 
cleared Heineken's purchase of Birrs 
Moretti, the Italian brewer from Inter- 
brew of Belgium, on condition that the 
Dutch brewer sells one of Morettf’s 
plants to a competitor, writes Andrew 
Hill in Milan. The authority said Hein- 
eken would have to reduce its overall 
share of the Italian market - which 
would reach nearly 38 per emit through 
the purchase. 



Necmettin Erbakan waves to supporters after taking office last month 

Misgivings swept aside 
in Refah’s power play 


"Yes, of course I feel 
disappointed. We all are, but 
that is the way in politics. One 
day you insult your opponents 
and the next day you have to 
work with them." So says Mr 
Hayrettin Beyazit. a youth 
organiser for Turkey's Islamist 
Refah party, in his grubby 
offices in a rundown Ankara 
shopping centre. 

A week ago Mr Necmettin 
Erbakan, Refah’s 69-year-ald 
leader, struck a deal with Mrs 
Tansu Ciller, one of his worst 
enemies, and agreed to share 
power with her conservative 
True Path party. Parliament 
narrowly confirmed the coali- 
tion government in power in a 
vote of confidence on Monday. 

To many of Refah's rank- 
and-file this alliance seems less 
a marriage of convenience 
than a pact with the deviL Mr 
Erbakan once dismissed Mrs 
Ciller as "lower than an infi- 
del". Pollsters find that little 
more than half of Refah voters 
support the coalition with True 
Path. 

The consensus in Mr Beya- 
zit 's cramped office, its walls 
lined with files and party pro- 
paganda and with a haze of 
cigarette smoke han g in g in the 
stifling air. is that the party's 
strict discipline and Mr Erbak- 
an's considerable authority are 
strong enough to contain any 
dissent. One of Mr Beyazit’s 
new recruits blurts out "Wbat- 
ever our teacher says, hap- 
pens." 

Mr Beyazit says: "Refah 
could not come to power alone. 
It has a coalition partner, so it 
cannot do everything it prom- 
ised. When we come to power 
alone, then the party can fulfil 
Us promises." A colleague 
interrupts; "We know that 
Refah could do nothing to 
solve the country 's problems 
as an opposition party. We had 
to come to power to get rid of 
unemployment and corrup- 
tion." 

In the harsh daylight out- 
side. though, Mr Beyazit and 
his followers seem hopelessly 
naive. Mr Erbakan may have 


campaigned on an anti-corrup- 
tion platform and promised to 
sweep away the rotten secular- 
ist order, but his decision to 
form a coalition with Mrs 
Ciller merely confirmed what 
many of his voters suspected 
all along - that he is as much 
of an opportunist as any other 
Turkish politician. 

Mr Adnan Sonmez, a driver, 
says; “I voted for Refah but, 
really, politicians are all the 
same. Refah is corrupt too. 

Islamists in 
Turkey prefer a 
pact with a 
hated rival to . 
continued 
opposition, 
writes 

John Barham 


But. at least Refah, with its 
fear or god, wDJ steal less than 
the others stole. I think what 
Turkey really needs now is a 
dictator.” 

Mr Sfimnez is very much in a 
minority, but many Turks are 
increasingly angered by the 
inability of mainstream politi- 
cians to deal with their prob- 
lems. Backing for Is lamis t or 
Ear-right candidates has grown 
at every election since the 
return to civilian rule in 1980. 
Retail took 21 per cent of the 
vote in last December’s elec- 
tions, more than any other 
party. 

Mr Selim Oktay, director of 
Istanbul's Stratgji-Mori polling 
company, says that "Erbakan 
is trying to get social accept- 
ability". Until recently, It 
seemed that Turkey’s powerful 
secular establishment, led by 
the army, would never let' an 
Islamist government take 
office. 

The next step, analysts 
agree, will be to reward the 


party faithful with patronage 
and government jobs. 

Stabilising Turkey's run- 
away economy with a stiff dose 
of orthodox economics does not 
seem to be a priority for any- 
one in Refah. Although Mrs 
Ciller's True Path technocrats 
have main responsibility for 
running the economy, they too 
tend to be as populist as Refah. 

"I think [Refah] is going to 
distribute money to the little 
people and to small companies 
which is where their support 
is," says Mr Oktay. 

Mr Burhamettin Soysal. 
owner of a small gold shop dec- 
orated with Koranic inscrip- 
tions is a typical Refah sup- 
porter. He says: “All of our 
past governments have upset 
me, especially their corruption. 
As a shopowner I work hard 
and pay my taxes, but aU the 
money disappears." He might 
benefit from the government's 
promised tax breaks, subsidies 
and tax amnesties. Mr Erbakan 
could thus epjoy an extended 
honeymoon, at least among the 
outsiders in Turkish society. 

Yet Mr Erbakan's pact with 
Mrs Ciller carries considerable 
risks for his future leadership. 
Although revered as Refah's 
founder - MPs queued to kiss 
his hand after Monday’s confi- 
dence vote - -’he is nearly as 
controversial as his new ally. 

Mr Oktay’s polls show the 
public holds him in very low 
esteem: only a quarter have a 
favourable opinion of him. He 
is widely viewed as corrupt 
and dishonest, whereas the 
opposite is true fbr Refah's ris- 
ing star, Mr Recep Tayyip 
Erdogan, Istanbul's popular 
mayor. 

Should the ageing Mr 
Erbakan stumble, his 42-year- 
old protege, who is reputed to 
be on the party's radical wing, 
may push him aside. Mr Beya- 
zit, like so many of Refah's 
organisers toiling away in 
remote party offices across the 
country, will probably have no 
trouble in shifting allegiances 
to a man less likely to sup with 
the devil 


Russia to step 
up reforms of 
social welfare 


By John Thornhill in Moscow 

The Russian government 
would re-order its economic 
priorities in the wake of the 
presidential elections to tackle 
social concerns and ensure 
“the rich should help the 
elderly," the chief economic 
aide to President Boris Yeltsin 
said yesterday. 

Mr Alexander Livshits said 
the oew government, which is 
still being formed, would also 
take measures to increase tax 
revenues, stimulate industrial 
investment, and lower interest 
rates by opening the govern- 
ment debt market to foreign 
investors, ensuring that eco- 
nomic growth resumed by the 
end of the year. 

Mr Victor Chernomyrdin r the 
prime minister, yesterday; met 
Mr Grigory Yavlinsky, the 
defeated liberal presidential 
candidate, to discuss economic 
reforms amid rumours that he 
would be offered the job of first 
deputy prime minister in 
charge of the economy. 

Mr Yavlinsky has long advo- 
cated measures to bolster Rus- 
sia's social welfare system, but 
has also been a fierce critic of 
Mr Chernomyrdin. - 

Mr Livshits said the govern- 
ment was urgently redistribut- 
ing budget spending to ensure 
that delayed pensions were 
paid, but would eventually 
have to overhaul the entire 
pension system. 

At the beginning of June, the 
federal pension fund had a def- 
icit of Rbs7.Q00bn ($1.37bn) 
resulting in delayed payments 
to pensioners and fuelling sup- 
port for the communists. 

Mr Livshits said the elec- 
tions had inflicted “consider- 
able damage” on the economy, 
as companies stopped paying 


taxes and investing in their 
businesses, and the yields on 
government debt shot up to 
astronomical levels. 

But the government could 
plug the widening budget defi- 
cit by raising an additional 
Rbs30,000bn of tax revenues 
this year. The government 
intended to squeeze the biggest 
tax debtors, abolish special 
privileges thereby widening 
the tax base, and tax the esti- 
mated 10m private "shuttle” 
traders who import consumer 
goods from neighbouring coun- 
tries. 

Mr Livshits stressed the gov- 
ernment would not abandon its 
fuumciaJ stabilisation pro- 
gramme, which would keep the 
monthly inflation rate below 2 
per cent, and praised the cen- 
tral bank for resisting pressure 
to print more money. 

But the continuing monetary 
squeeze and the sharp foil in 
yields on government debt are 
beginning to hit many of the 
country's 2,100 commercial 
banks. 

This week, the central bank 
took temporary charge of Tver- 
universal bank, Russia's 17th . 
biggest bank by assets, after it 
ran into difficulties. Rumours 
were rife that many more 
banks would follow. 

Mr Sergei Dubinin, governor 
of the central bank, yesterday 
dismissed talk of a “general 
h anking crisis” although he 
conceded several Russian 
banks had problems. 

Local bankers suggest pres- 
sure on the domestic banks 
might delay plans to open up 
the government debt (GKO) 
market to foreign investors 
until next year. Some cash- 
strapped banks appear to be 
kept afloat by the still-high 
yields in the GKO. market' 



challenges Yeltsin 


Less than a week after 
presidential elections fighting 
broke out again yesterday in 
Chechnya, shattering the frag- 
ile peace Russian President 
Boris Yeltsin had engineered 
during his campaign to . stay in 
office, writes Chrystia 
Freeland in Moscow. 

The flare-up. which was the 
most serions clash in the 
breakaway republic for six 
weeks, could return the Che- 
chen conflict to the top of the 
Kremlin's political agenda. 

The Russian military yester- 
day deployed helicopter gun- 
ships and aircraft against Che- 
chen separatists in the village 
of Gekhi, some 30km 
south-west of Greeny, the capi- 
tal, in a fresh outburst of vio- 


lence in which at least six Rus- 
sian soldiers died. The erup- 
tion followed an ultimatum 
issued to Chechen fighters an 
Monday to handover Russian 
prisoners -or face the 
consequences. . 

The fighting in Chechnya 
has coptipued despite the 
' sacking last month of the four 
hawkish government officials 
who spearheaded Russia's mil- 
itary intervention. 

Mr Yeltsin has not yet cho- 
sen his cabinet but yesterday 
made one semen' appointment, 
naming General Nikolai 
Kovalyov, a career KGB offi- 
cer, as the new head of the 
Federal Security Service, an 
internal successor to the 
Soviet KGB. 


EUROPEAN NEWS DIGEST 


Governor warns 
France’s banks 

Mr Jeen-Claude Trichet, governor of the Bank of France, 
yesterday added his voice to nails for the government to act to 
eliminate “competitive distortions” tn French banking. 

Presenting the annual report of the Banking Commission, 
which supervises France’s banking sector, Mr Trichet urged 
the government to end such distortions “whether they relate 
to the monopoly in distribution of certain specific products 
or ... the legal nature of the companies involved”- 
Commereial banks - plagued by high costs and low credit 
damand, qb well as intense competition - have in recent 
Twmthg renewed their attacks on competitors such as 
mutnalist hank* , the Post Office and the Caisse d'Epargne 
savings bank network which have no requirement to provide a 
return on equity to their “shareholders”. Mr Trichet, the 
commission's chairman, said the ftnaTunai activities of the 
Post Office posed “a very serious problem”- 
While commenting on s igns of improvement detected in the 
French hanking system, the commission said there bad been 
an increase in “imprudent” behaviour by banks in recent 
years at the expense cf profitability. This applied to “some 
personal loans, particularly in the housing domain, and a 
large fraction of lending to local authorities, where the level of 
margins is rarely of a nature to allow a minimal cover of the 
risk". This behaviour partly explained why profitability in the 
banking sector was still “inadequate’'. Mr Trichet said the 
wimmfasim planned to mu in outside specialists to help 
supervise the banking system, particularly surveillance of 
market operations. David Owen, Paris 

French ex-ministers facing jail 



From the cabinet rooms to prison cells? Alain Carignon 
(left) and Bernard Tapie now a w ai t their fate 

Two former French cabinet ministers, Mr Bernard Tapie and 
Mr Alain Carignon, inched closer to jail yesterday when their 
convictions were separately upheld. 

The Supreme Court in Paris upheld a ruling that Mr Tapie - 
who once controlled the Adidas sportswear company, led the 
Marseilles football club, and served as a minister in the 
Socialist g over n ment between 1992-93 - was guilty of personal 
bankruptcy in the collapse of his sports and business empire. 
The decision barred Mr Tapie from public office for five years, 
clearing ihe way for him to be stripped of his seats in the 
French and European parliaments. That in tarn could expose 
him to serving prison sentences already Incurred for tax 
evasion and rigging a football match 

In Lyons, Mr Carignon, who served as communications 
minister in 1993-94 under the then prime minister, Mr Edouard 
Balladur, had his sentence for corruption increased by an 
appeals court to four years in jail with a further year 
suspended. 

The court upheld the lower court's decision to fine him 
FFr400,000 ($80,000) and ban him from public office for five 
years for taking FFr2lm in gifts from the utilities company, 
Lyonnaise des Earn, in return for a water privatisation 
contract His lawyer said his client would appeal to the 
Supreme Court Reuter. Paris 

European takeovers set to rise 

European mergers and acquisitions activity is set to rise over 
the next year, driven by increased competition and a focus on 
core businesses, according to a survey released by Price 
Waterhouse, the accountancy firm. Of the 500 top European 
companies willing to reveal their plans. 45 per cent said they 
intended making acquisitions in the nmrt 12 months. 

Acquisition activity was likely to be greatest in the UR, 
where 63 per cent said they were planning to buy other 
companies, and lowest in Italy, where only 26 per cent planned 
to make purchases, the Price Waterhouse European M&A 
trends survey revealed. 

Germany heads (he list of likely merger activity, followed by 
Italy. The Netherlands will have the lowest level erf mergers 
and allianc es. “Three times as many companies plan to 
undertake mergers and strategic alliances across Europe in 
the next 12 months compared with the last 12 months," the 
report said. 

The survey also found that the number of disposals was 
likely to decrease sl i g h t l y. Of those which might occur, the UK 
would again lead the field while Italy was least likely to see a 
rash of disposals taking place. Reuter, London 

Brussels threat over poll rights 

The European Commission, threatened yesterday to take seven 
European Union states to court for foiling to implement a law 
allowing EU nationals to vote in the municipal elections of 
other member states where they are resident 

Belgium, Germany. Greece, Spain, France, the Netherlands 
and Portugal have received letters giving them 40 days to 
advise that the law has been put on to national statute books. 
This should have been done by the beginning of this year. The 
move is part of a campaign to complete the single market. 

Brussels has sent 36 letters either opening court proceedings 
or giving final warnings of fiiture court action in cases 
involving public procurement, citizens’ rights, financial 
services and the recognition of di plomas . Reuter, Brussels 

‘Green’ Germans wary of costs 

Germans emerge as environmentally aware but increasingly 
reluctant to make personal sacrifices to improve their 
surroundings, according to a survey of environmental 
consciousness commissioned by the Bonn government. 

A poll of 2J3QQ Germans in January and February found that 
mare than 70 per cent worried about the environment that 
their children and grandchildren would live in. On the other 
hand, only 21 per cent in western Germany and 13 per cent in 
eastern Germany were prepared to pay higher taxes and fees 
to improve it 

The survey found mare people were driving cars to work 
compared with 1991. while the willingness to accept higher 
motoring costs to ease traffic had fallen. The share of people 
willing to pay more for environmentally friendly products fell 
to 35 per cent in the west and 17 per cent in the east from 59 
per cent and 24 per cent respectively five years ago. The 
survey also found a sharp decline In willingness to pay more 
for rubbish clearance. Peter Norman. Barm 

French company profits to rise 

The profitability of French companies should continue to 
make solid progress in spite of the less than impressive 
performance of the French economy, according to projections 
published yesterday by Banque Nationale de Paris, the 
banking group. 

BNP estimates that the gross operating profit before taxes of 

French companies will rise by 7 per cent tn 1906 and the same 

amount again in 1997. It says lower interest rates will reduce 
the amount of interest paid by French companies bv about 
PPpWbn ($7.75bn) in 1996. David Owen. Paris 
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NEWS: EUROPE 


Prodi allies 
dig in heels 


over economy 


By Robert Graham and iar> European T Tni on wf^ r nw . 

oseocies in Roma sioner, have criticised the gov- 

| . _ p nunpn t for setting its "sights 

The economic policies of Italy’s too low by formula ting 1387 
new centre-left government budget guidelines that will 
given a rough reception mean •mregfug navt year’s dead- 
their first discussion in line for compliance with the 
parliament yesterday. convergence criteria of the 

In four out of eight commit- Maastricht treaty, 
tees in the chamber of depu- The three-year macro-eco- 
ties, the Olive Tree alliance nomic programme envisages 
tailed to obtain a majority after cutting the budget drftrft from 
Reconstructed Co mmuni sm . g per of grass do mes tic 
CRC1 - formed from the hard product this' year to 4.5 per 
core of the old Communist nest year 3 per cent 
party and which has agreed to in 1336 - hitting the conver- 
back the' government - voted gence target' one year late. 
a g ains t the measures. Yesterday economists, gave 

The votes served as a warn-' broadly positive assessments of 
ing that both the government’s the targets in evidence to par- 
plans for the 1997 budget and liamen tary committees on the 
its three-year macro-economic programme.. But Mr Alberto 
framework laying down the Zuhani, the bead of Mat, the 
path to convergence with the state statistics institute, said 
criteria for monetary union, the 1997 estimates for the trend 
could be altered in parliament, in interest rates were a bit on 
RC appears determined to the pessimistic side, while the 
exact as high a price as possi- inflation target of 25 per cent 
ble for its support. Moreover, and the 2.8 per cent growth 
elements within the' Party of target were optimistic, 
the Democratic Left <FDS). the Attention also focused an the 

dominant imrtner in the gov- fact that the gnv p m mttnf. did 
eminent coalition, are anxious _ . not. include in its figures for 
to accommodate union the public sector deficit three 
demands to devote more 1 items amounting to almost 
money to job creation and LJO.OOObn ($13bn) next yean 
allow wages to increase at - VAT repaymenisto companies, 
around 3 per cent next year the cost of a 1993 constitutional 
against projected inflation of court judgment on pensions 
25 per cent. arrears of minimum pensions. 

Financial markets foil on the and the writing down of the 
news bat recouped some losses ; cost of debt issues, 
after Mr Armando Cossutta, The government is also plan- 
president of RC, signalled that ning this year to accelerate 
the party did not want the gov- payment of the constitutional 
eminent' to foil over their dif- court settlement by settling 
ferences. He said: “It’s fine by arrears of LLLOOOhn. The EU 
us if the government sets ah has included these arrears in 
inflat ion goal of 25 per cent . its assessment of the 1996 bud- 
and if inflation goes down :,get deficit This accounts far 
that’s even better. But wb want Brussels' announcement this 
a precise commitment from the week that Italy’s deficit would 
.government that if it goes be M per' 'cant of GDP tins 
•>* above 25 per cent there will be year, almost a percentage point 
compensation for salaries and higher than that predicted by 
wages based on that target" the Prodi government 
The pressure on wages and The macro-economic pro- 
the government programme gramme is traditionally 
will test the authority of Mr endorsed by parliament before 
Romano Prodi, the prime min- the summer recess. This 
ister. Already Confindnstria, enables the government to 
the employers' confederation, present details of the 1997 bud- 
and Mr Mario Monti, the Ital- get by the end of September. 


Proposals to boost markets in Germany 


By Andrew Fisher in Frankfort 

The twin challenges for German 
capital markets of financing new jobs 
and preparing for European monetary 
union wore highlighted yesterday in a 
set of proposals drawn up for the rul- 
ing coalition by one of its financial 
experts. 

Germany should strive to match 
efforts made to promote the Paris cap- 
ital markets and consider merging the 
three supervisory bodies for banking, 
securities and insurance, said Mr 
Wolfgang Steiger, a member of the 


Christian Democrat (CDID-Christian 
Social Union (CSU) parliamentary 
group. Tim Bundesbank should also 
drop its minimum reserve policy. 

His proposals were drafted for the 
CDU-CSU working group on finance 
as part of the intensifying govern- 
ment debate on how to strengthen 
Fmanzplatz Deutschland (Germany as 
a financial centre) to combat high 
unemployment and compute with the 
rest of Europe after Emu. 

The need to provide more equity 
and venture capital for small and 
established businesses - and thus 


help jab creation.- will also be dis- 
cussed later this ' year by the CDU- 
CSU group’s committee on improving 
Germany as an industrial location. 
“We have to create the conditions for 
investment, inno vative products and 
new jobs," said Mr Hans-Peter Rep- 
nik, head of the committee and dep- 
uty head of the parliamentary group. 

Mr Steiger's paper points to the 
competitive disadvantage that will 
face German stock, bond and money 
markets when the D-Mark is replaced 
by the euro. The presence of the 
fixture European central bank in 


Frankfurt would not be enough to 
safeguard the long-term position of 
German capital markets, said Mr 
Steiger. 

He repeated the call for Germans to 
become more risk- and equity-ori- 
ented. Supporting moves by Deutsche 
Barse (which runs the Frankfurt secu- 
rities and options exchanges) to set 
up a new market for s mall companies, 
he said the planned Brussels-based 
Easdaq market as a European version 
of Nasdaq, the computerised US secu- 
rities market, would not be a proper 
alternative to this. Mr Steiger thus 


aligned himself with the scepticism of 
some bankers in Germany to the 
immin ent launch of Easdaq. Links 
between national bourses were prefer- 
able, he said. The German small com- 
pany market, starting next year, will 

co-operate with similar ventures in 

France and Belgium. 

Mr Steiger also supported efforts to 
create special mutual funds to encour- 
age people to make supplementary 
pension provision. Such funds would 
increase the involvement of institu- 
tional fund managers in the German 
financial scene. 



Polish President Alexander Kwasniewski, who met US President 
Bill Clinton on Monday when Nato expansion was on the agenda, 
will take his country into the OECD and towards EU membership 


Bosnia’s defiant 
Serbs give new 
job to Karadzic 


Poland 
turns to 
EU after 
success 
at OECD 

By Christopher BoMnskf 
in Warsaw 

P oland’s preparations to 
join the Organisation to 
Economic Co-operation 
and Development have high- 
lighted the problems it will 
face during accession talks 
with the European Union. 

Negotiations an membership 
of the OECD, which have been 
under way since Poland’s 
application in 1994, win aid 
tomo rr o w with a formal invi- 
tation to join the Paris-based 
chib of industrialised nations. 
Boland will become a member 
after the treaty is ratified by 
parliament, probably In the 
early flntnmn. 

However, even some of the 
limited concessions the gov- 
ernment made in the talks 
have been controversial within 
Poland. The OECD asked for 
foreign investors to be allowed 
to buy land hut received little 
mare than the streamlining of 
applications for purchase per- 
mits and the right to buy no 
more than small plots of urban 
land for investment by foreign 
-companies. 

These scant concessions 
have provoked calls by the 
Polish Peasant party (PSL), 
the junto coalition partner, to 
revase the changes. Opinion 
polls suggest that around 75 
per cent of Poles are opposed 


to unrestricted sales of land to 
foreigners. 

Other much less controver- 
sial changes jnrfnrfed a fifths 
of special permits to foreign 
investors in areas once 
thought to he especially sensi- 
tive, such as the wholesale dis- 
tribution of consumer goods or 
ownership of real estate agen- 
cies. 

A modest liberalisation of 
capital outflows allowing 
Bedes to buy property abroad 
worth vp to Ecu50,000 


($62,000), or transfer up to 
Eculm a year for capital or 
equity investments abroad 
went almost unnoticed. These 
concessions are to he followed 
up with farther liberalisation, 
r nhnfna tfng in tile implemen- 
tation of aD the conditions to 
foil convertibility by 2000. 

The Poles managed to get 
the OECD to accept that 
brandies of foreign banks win 
not be able to operate in the 
country until the beginning of 
1999, a year later than the 


organisation originally 
suggested. The Polish central 
bank at the moment, gives 
licences only to those ready to 
establish subsidiaries and 
invest in ailing local banks. 

In 1999 foreign banks will be 
able to open branches without 
needing the permission of the 
central bank. 

Another key development in 
the banking sphere, which 
sent a frisson of anxiety 
through depositors, has been 
new legislation which opens 
bank accounts to inspection by 
tax officials. 

Bankers mounted a strong 
pa^np ai g n against point- 
ing out that it could lead to 
currency outflows. 

Mare changes are inevitable 
when Poland eventually joins 
the OECD. It will then be com- 
mitted to play by its rales. 
“Poland has joined the club 
and that means that there is 
every chance it will acquire 
the habits and customs of the 
older, well established mem- 
bers” says Mr Paul Knotter, 
the World Bank’s representa- 
tive in Warsaw. 

Poland will have to make 
even more changes when it 
eventually joins the EU. It will 
have to adapt domestic legisla- 
tion to inclnde the entire 
range id rules governing the 
internal market Brussels has 
produced to date. 

These, ranging from rales on 
labelling to public health pro- 
tection or accounting, are con- 
tained in a 438-page White 
Book which the Poles have 
received as part of the prepa- 
rations to the accession talks 
some time after 1997. 

Ms Danuta Hubner, Poland’s 
chief OECD negotiator said: 
“ Co-ordinating the various 
ministries to get the needed 
changes through the govern- 
ment has been an inaudible 
lesson for the future [EU] 
talks.” 


By Paul Wood, Laura Sitter 
and Bruce Clark 

The Bosnian Serbs have 
stepped up their defiance of 
the international community 
as senior diplomats from the 
US and at least six other coun- 
tries prepare to a meeting in 
London today which will con- 
sider how to react 

The Bosnian Serb news 
agency said Mr Radovan 
Karadzic, who as an indicted 
war criminal is barred from 
holding public office, had been 
appointed chairman of a newly 
established senate. 

According to the agency, the 
55-member assembly will con- 
sider “issues of spedal signifi- 
cance" for the political and 
economic development of 
Republika Srpska, the Serb- 
controlled zone of Bosnia. 

The diplomats meet today in 
the shadow of clear differences 
of emphasis among leading 
western policymakers about 
bow to deal with Mr Karadzic. 

Some figures in the US gov- 
ernment are understood to 
have argued to drastic action 
- such as a c omman do raid - 
to remove Mr Karadzic from 
the scene. But Nato command- 
ers in Bosnia are conscious a 
foiled operation would deal an 
irreversible blow to western 
credibility In the region. 

Mr Michael Steiner, the Ger- 
man diplomat who serves as 
deputy to the international 
mediator Mr Carl Bildt, is 
understood to have taken the 


lead in insisting that the SDS. 
the Serbian Democratic party 
headed by Mr Karadzic, must 
be barred from Bosnia's forth- 
coming elections. 

Apparently confident of sup- 
port from both Washington 
and Bonn, Mr Steiner has 
argued that barring the SDS 
may be the only way to stop 
Mr Karadzic sabotaging the 
electoral process and turning it 
into an embarrassing failure. 

This line has also been sup- 
ported by Mr Robert Frowick. 
the US official who is In charge 
of overseeing the September 
elections. 

Mr Bildt, for his port, has 
insisted that his efforts to 
bring about a gradual reduc- 
tion in the influence of Mr 
Karadzic are already bearing 
fruit and should be given a 
chance to succeed. 

Supporters of disqualifying 
the SDS fear that this may be 
the only way to avoid a boycott 
of the election by the main 
Moslem nationalist party, the 
SDA. The latter is already ner- 
vous of an election which is 
supposed to lead to the cre- 
ation of pan-Bosnian institu- 
tions, inclusive of all ethnic 
groups, which will therefore 
dilute its own claim to speak 
for all Bosnia. 

British officials will present 
today’s meeting with an elabo- 
rate plan for gradually escalat- 
ing sanctions against the 
Serbs: starting with the Bos- 
nian Serbs, and only if that 
foils, punishing Serbia itself. 



23 


jrtds 


tLM 




Ml to rise 


and chemicals. But how on earth is it pronounced ? 
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ffoechst is on intematio 


mdgrvttp of c ompa nies spearheading innovation in beak&care, agnenknre and chemicals. With a staff of 160,000 people worldwide, annual sales total DM 52 billion. 



S* 






You probably come across 
us every day, perhaps without 
even knowing it. 

Maybe in our medicines 
that help doctors keep 
you healthy or treat serious 
illnesses. 

Or in the food on your 
table, grown with the help 
of our agricultural products. 

Or maybe in your home 
or car where our advanced 
materials such as fibres, plas- 
tics and paints make your 
life easier, safer and brighten 

But with our name some 
people still get a little tongue- 
tied! 

It’s actually very easy. 

Wre called Hoechst, 
pronounced “Herkst". 

You can say that again! 

For more information about - 
our activities please contact 

Hoechst 

D-65926 Frankfurt am Main 

Internet: 

http://www.hoechst.com/ 
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SE Asia seeks 
flexible plan 
on investment 


By Tad Bardacke in Bangkok 
and Guy de Jonqw&ros 
in London 

Talks oa proposals to promote 
direct investment between 
Europe and Asia were nar- 
rowly saved yesterday after the 
European Union. Japan and 
Korea bowed reluctantly to 
south-east Asian insistence 
that any scheme be based on 
non-binding principles. 

The Bangkok meeting, the 
first in a series of follow-up 
sessions to the Asia-Europe 
summit in March, also Coiled to 
reach consensus on trade and 
investment issues ahead of 
December's minis terial confer- 
ence or the World Trade Organ- 
isation in Singapore. 

Sir Leon Britton. EU trade 
commissioner, wants Asian 
support for his campaign to 
bunch WTO negotiations on 
liberalising and creating global 
rules far international direct 
investment. 

However, his hopes have 
been dealt a setback by mem- 
bers of the Association of 
Southeast Asian Nations 
(Asean), which recently 
rejected any negotiations on 
investment in the WTO for at 
least five years. 

The flexible nature of the 
commitments made at this 
week’s Bangkok talks was 
underlined by Mr Narongchai 
Akrasanee, co-chairman of the 
meeting and chairman of Gen- 
eral Finance & Securities, a 
brokerage company in Thai* 
land. 

“In Asia we agree to things 
only IT they are subject to 
change without any advance 
notice," he said. “If we want 
the governments to endorse 
the plan, then it is important 
to make it clear from the 
beginning that they will not 
have to follow it" 

Some European leaders 
suggested at the March sum- 
mit that an investment accord 
being negotiated by industria- 
lised nations in the Paris-based 
Organisation for Economic 
Cooperation and Development 


should be a model for an agree- 
ment between Asia and 
Europe. 

However, the proposal was 
not discussed at this week's 
meeting, which agreed instead 
to use some of the ideas devel- 
oped in the OECD talks as a 
guideline to develop principles, 
without formally subscribing 
to a code or agreement. 

“A code implies something 
legally binding, whereas princi- 
ples you can bend," one Asian 
delegate said. 

The draft plan, due to be 
endorsed by European and 
Asian economic ministers next 
year, centres on two main 
themes. 

They are liberalisation of 
investment regulations and 
restrictions, and investment 
promotion, including technol- 
ogy transfer, assistance to 
small businesses, human 
resource development, environ- 
mental protection and standar- 
disation. 

Even within this broad out- 
line “the differences are very 
big". Mr Narongchai said. 
Although European and north 
Asian representatives focused 
on liberalisation, China and 
Asean members emphasised 
promotion. "So we agreed 
there should be both," he said. 

European officials, who are 
due to hold more talks with 
Asian representatives in Brus- 
sels on July 24 and 25, insis ted 
the modest outcome of the 
Bangkok meeting did not mean 
ambitious plans for an Asia- 
Europe dialogue bad got off to 
a shaky start 

But other officials said the 
EU had made few preparations 
for the Brussels talks, while 
Asian governments seemed 
preoccupied with a ministerial 
meeting of the Asia Pacific 
Economic Co-operation forum 
in New Zealand later this 
month. 

The EU hopes to use the 
Brussels meeting to discuss 
measures for facilitating trade 
between Europe and Asia and 
to seek common ground ahead 
of the WTO conference. 


LA’s Toy Town plays the profits game 

Christopher Parkes analyses a flourishing sector which is breathing new economic life to the inner city 


US and Japan 
try to resolve 
photo film row 


By Emiko Terazono in Tokyo 

Japanese and US trade officials 
today start negotiations over 
Japan's photo film distribution 
system under the auspices of 
the World Trade Organisation 
in Geneva. 

The US government has 
m night WTO arbitration over 
:ilU-gi'*| ant i- competitive prac- 
tices m the Japanese photo 
film market. 

Us net tou follows claims by 
E.istnuui Kodak of the US that 
a "restrictive market struc- 
ture" in Japan allows Fuji 
Photo Film :uid its affiliated 
distributors to dominate the 
ni.irkct ■'with tile complicity of 
the J.iiMiie.sc government". 

Japanese trade officials said 
they wanted the US to explain 
claims, although they were 
prepared to deny US charges 
th. it the rules and laws govern- 
ing Japan's distribution system 
breached the General Agree- 
mrni on Tjnffs and Trade. 

Officials from Japan's Minis- 
try "f international Trade and 
Industry. Ministry or Foreign 
Affairs, and Fair Trade Com- 
mission. the anti trust watch- 
dog. arc to take part m the 
two-day meeLlng. 

The talks come soon after a 
Fuji announcement that tt will 
acquire the photofinishing 
operations of Wal-Mart, the 
largist provider or photofinish- 
>r,z services in the US. 

The terms or the agreement 
between Wal-Mart and Fuji 
wen? not disclosed, but the pur- 
chase - which includes six 
pholofinishlng plants, a dlstri- 


Japan’s (9m market 

Kodak 



M r Charlie Woo knows 
every wrinkle on his 
territory, a ram- 
shackle patch of downtown Los 
Angeles with its permanent 
kerbside presence of the 
crazed, the hopeless and the 
merely homeless. “Best lock 
the car doors here." he warns. 
“This lady on the corner Is 
likely to jump in. And she 
bites." 

This is Toy Town, and Mr 
Woo its unofficial Mister 
Mayor. He runs Mega Toys, 
one of about 100 toy importers, 
exporters and manufacturers 
which, in their diversity and 
entrepreneurial vigour, 
embody the vitality of immi- 
grant ventures restoring eco- 
nomic life to LA's inner city. 

Clustered on the main rail 
and road links minutes from 
the twin ports of Los Angeles 
and Long Beach, the mainly 
Asian-owned businesses sit at 
the geographical centre of LA 
County's fast growing toy 
industry. 

Although dwarfed in finan- 
cial terms by world leader Mat- 
tel in nearby El Segundo, there 
are now at least 520 toy compa- 
nies in the county, employing 
6,000 people and generating 
annual sales of $4.4bn. 

Recognising the potential, 
LA's respected Otis College of 
Art and Design has instituted a 
bachelor's degree in toy design, 
and opens its first four-year 
course in September. 

The giant US market, plus 
Mexico and GanaHa. thanks to 


the North American Free 
Trade Agreement provide the 
growth drivers. Asian immi- 
grants form the link with man- 
ufacturers and traders across 
the Pacific. Toy Town provides 
low-cost premises, and cheap 
labour is plentiful thanks to 
the largely Hispanic local pop- 
ulation. 

This potent economic mix is 
now being consolidated by the 
newly founded Toy Association 
of Southern California (TASQ, 
which combines the clout of 
Mattel executives with the 
ambitions of people such as Mr 
Kwang-Sik Im, president of soft 
toy shipper A&A Plush. Not 
forgetting the ubiquitous Mr 
Woo. 

TASC is one of the embry- 
onic successes of Rebuild LA, a 
non-profit urban regeneration 
initiative launched after the 
1992 riots, which dedicates 
much of its energy to encour- 
aging networking within indig- 
enous industries. 

Fostering co-operation is not 
the simplest proposition in a 
multicultural business commu- 
nity where many, in eluding 
Korean-born Mr Im, have lim- 
ited En glish. 

But RLA has succeeded by 
focusing an common issues, 
which range from earing local 
traffic curbs to advising on 
customs and safety and repre- 
senting the region's interests 
in faraway Washington. 

Mr Im, the association’s 
vice-president, opened his busi- 
ness in 1992, and in 1998 sold 
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grated management and apa- 
cions premises are rare a few 
minutes’ drive away in the 
heart of Toy Town, where Mr 
Tony Lam runs Tack Cheung 
Corporation. 

He employs an independent 
sales company to negotiate 
contracts with retailers, and 
says he would have been glad 
of TASCs advice had it been 
available on one occasion 
when safety authorities tar- 
geted one of his products, land- 
ing him with laborious form- 
filling. 

“There are some guys doing 
well in business here who 
didn't even know enough to 
open a bank account when 
they started,” says Mr Woo. 


H 


$lm worth of polyester bears. 
Last year A&A was ranked 
sixth biggest importer of soft 
toys, and is heading for reve- 
nues of at least $L7m. in 1996. 
With 31 staff and stock tum- 
bling around his ears, Mr Im is 
preparing to move into new 
premises three times as big as 
A&A's present home. 

But growth has also 
demanded investment in skills 
needed to link A&A Into the 
mainstream of the US retail 


market where Wal-Mart, 
E-Mart, Toys R Us and Hall- 
mark gift shops dominate. 

A sales manager has been 
lured away from Daflten, best 
known for the marketing suc- 
cess of toys modelled on the 
brat-cat Garfield character. 
The company's experienced 
Korean designer has been 
joined by a white colleague “to 
help us keep with American 
taste ” says Mr Kim. 

Such luxuries as A&A's inte- 


e attributes his com- 
mitment to the associ- 
ation to “goodwill and 
enli g htened self-interest” and 
makes no secret of his affec- 
tion for bis neighbours in a 
scruffy environment which 
tumbled into decline when 
most of the toy industry’s Jew- 
ish founders moved on in the 
1910s. 

As a substantial properly 
owner in the area - with ware- 
houses bought for $15 a square 
foot now worth 20 times that - 

his self-interest is self-evident. 
But he still goggles reverently 
at the Kort family ’s Imperial 
Toy Corporation building. 

This vibrant monument to 
European immigrants' success 
is still the world's main source 
of bubbles and an inspiration 


to Mr Woo. He sees the- % 
trade's resurgence as a revival 
of the traditional way people 
with few resources carved an 
economic toehold in the US: 

This enigmatic dropout from 
physics graduate school, sit- 
ting among his garish 
stock-in-trade, talks busily of . 
plans to sell Hallowe'en cos-, 
tumes on the Internet. He - 
debates the relative merits of 
paying designers $£9) ah hour 
for products made by people- an 
$1 an hour, and marvels at the 
mysteries of profits bring made - 
on goods which land in the .US 
ana are re-exported without 

even being unpacked.' 

But his interest seems j 
focused on the streets outside,' - 
now a magnet for domesticairi 
International traders looking 
for bargains. Central and 
South Americans visit by the 
thousand, mingling happily in 
the rough and tumble. 

“I don't want it to be too 
dean and neat, because dean 
and neat means expensive,* he 
says of grotty Winston Street. 

Here, the best store-front 
properties draw rents similar 
to those in Beverly Hills. “This 
is a poor man’s way to start a 
business, but even well estab- 
lished people stay here.” - . . . . 

Why do they stay in such a 
lousy area? 

“Because we get many peo- 
ple buying from third world 
countries. They’re used ; to it 
and feel comfortable here. Far 
than, this is normal. ” 
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Pact near on recordable videodisc standards 


By WBGam Dawkins in Tokyo 

The leading developers of 
digital videodiscs, the next 
generation storage device for 
home entertainment, are put- 
ting the finishing touches to 
the technical standards for a 
recordable DVD, according to 
Toshiba, the Japanese electron- 
ics company. 

Toshiba officials said yester- 
day that it, Sony, Matsushita, 


Philips of the Netherlands and 
Hewlett Packard of the US 
were in the “final stages" of 
agreeing a specification for a 
recordable DVD format, which 
would allow storage of a 2VV- 
hour film an a CD-sized disc. 
Definitive technical details are 
expected to be settled next 
month. “We are just timing up 
the specifications," said a 
Toshiba offidaL 
If agreed, the recordable 


DVD would come on to the 
market early next year, after 
the hoped-for launch of the 
first digital disc systems - 
which will be non-recordable - 
later this year. Toshiba and 
Sony want to start selling 
DVDs in Japan from Septem- 
ber. 

An agreed specification is 
needed to ensure that what is 
billed as the most important 
new consumer electronics 


product of the 1990s lives up to 
consumers’ expectations. But 
the electronics companies' 
tprhnirMi agreement needs the 
support of the film and music 
industries if the manufacturers 
of the new discs are to be 
assured of an attractive supply 
of music and films. 

The US film industry has 
threatened not to release new 
films on DVD until there is a 
satisfactory accord, which 


would stop copyright pirates 
from using digital technology 
to make almost perfect copies. 
Film companies exerted pres- 
sure on the electronics groups 
to agree that the first discs 
would be non-recordable. It 
was unclear whether music 
and movie companies had 
agreed to the projwsed specifi- 
cations, but Toshiba officials 
said yesterday they were bring 
consulted. 


According to Toshiba, the 
proposed format would allow 
consumers to record and 
replay film, music and com- 
puter data on any manufactur- 
er’s DVD. The new product, to 
be called DVD-Rewritable, 
would be double-sided and 
capable of storing 2.6 gigabytes 
of information on each side. It 
would be compatible with con^*l 
ventional CD Roms and with 
the non-recordable DVDs. 
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bution network and a long- 
term photofinishing services 
agreement - is estimated to 
have cost Fuji around SSOQm. 

The deal is expected to boost 
Fuji's market share in the US 
to 10 per cent from the present 
6 per cent. 

The company is expanding 
its international distribution 
network and its Chinese dis- 
tributor is increasing the num- 
ber or photofinishing laborato- 
ries in China. 

Wal-Mart, the largest retailer 
in the US. had been consider- 
ing selling its plants to refocus 
its resources on the manage- 
ment of its core retail business 
in the (ace of slowing sales. 

Kodak said the deal proved 
that the US market was “not 
only open but the most com- 
petitive market in the world", 
although it regretted Wal- 
Mart's decision to sell its 
wholesale photofinishing 
operations to a competitor. 



US Budwetser beer being advertised in Rangoon yesterday. Foreign breweries are under pressure to quit the Burmese market 

Heineken too faces mounting pressure from boycott campaigners 

Carlsberg drops Burma project 


By Hilary Banesin 
Copen ha gen and Gordon 
Cramb in A m sterd a m 

Carlsberg. the Danish brewery 
group which has a strong pres- 
ence in Asian markets, yester- 
day told boycott campaigners 
it had dropped out of a joint 
venture project to build a 
brewery in Burma. 

The brewery has been under 
pressure from The Danish 
Burma Committee, an influen- 
tial pressure group strongly 
supported by Danish trade 
unions, to boycott Burma in 
protest at the country’s mili- 
tary dictatorship and the 
recent unexplained death in 
prison of Mr James Leander 


Nichols, honorary consul in 
Rangoon for Denmark, Nor- 
way, Finland and Switzerland. 

The withdrawal will add to 
pressure cm Heineken. A sub- 
sidiary of the Dutch company 
is building a $30m brewery in 
the capital. Rangoon. Heineken 
has become a focus of a boy- 
cott campaign in the US, where 
its beer is the leading foreign 
brand. 

PepsiCo earlier this year 
agreed to sell its stake in a 
Burmese cola bottling fran- 
chise after losing contracts to 
supply US college campuses 
and local governments, and 
Levi Strauss three years ago 
stopped buying cloth from 
Burma. 


Ms Aung San Suu Kyi. the 
Burmese opposition leader 
whose National League for 
Democracy won elections six 
years ago which were immedi- 
ately annulled by the armed 
forces, has urged multinational 
companies not to invest in the 
country while the military 
regime retains power. 

Yesterday she also urged 
foreign tourists to stay 
away. 

Carlsberg had postponed a 
derision on its Burmese joint 
venture investment after a 
meeting with the Burma Com- 
mittee in May. But yesterday 
Carlsberg said in a letter to the 
committee that its joint ven- 
ture partners had decided to go 


ahead without Carlsberg. 

“We are out of the picture as 
an investor in the brewery 
joint venture project,” said the 
letter, signed by Mr Michael 
luul, director for International 

affair s. 

The tone of the letter was 
more irritated than apologetic. 
It pointed out that Carlsberg 
was not in business to pursue 
a foreign policy and had found 
it natural to look into estab- 
lishing a brewery in Burma, 
which it considered to be a 
market with significant poten- 
tial. The company did not want 
future business possibilities 
there to be weakened com- 
pared with its international 
competitors. 


Delhi clears way for $2.5bn Dabhol power plant 


By (Mark Nicholson 
In New Dettif 

India's United Front 
government yesterday formally 
approved the S2.5bn Dabhol 
power project, India's biggest 
and most politically controver- 
sial foreign Investment, after a 
year of suspension, renegotia- 
tion and reviews. 

Mr Manohar JoshL leader of 
Maharashtra's Hindu national- 
ist state government which 
■‘scrapped” the project last 
August, said the central gov- 


ernment had agreed to provide 
financial guarantees for the 
project - the last impediment 
to clearance. 

New Delhi's approval prom- 
ises to close a saga which last 
year worried foreign Investors, 
raising serious doubts abont 
foreign investment in India’s 
recently opened economy. 

Enron, the US power group 
leading the project, in tandem 
with US groups Bechtel and 
CE. welcomed the news. Mr 
Saojay Bhatnagar. Enron presi- 
dent and managing director 


said work could resume “fairly 
quickly" at the site 100km 
south of Bombay, where a 
third of the work has been 
completed, once Enron's lend- 
ers had approved the final doc- 
uments. The project is financed 
by the US Overseas Private 
Investment Corporation (Opic), 
the US Eximhank. ABN-Amro, 
Bank of America and IDBI, 
India's biggest state-owned 
industrial lender. 

The approval represents a 
volte-face by the Maharashtra 
government, which won state 


elections opposing the 2.015MW 
plant as too costly, environ- 
mentally damaging and carry- 
ing too high a power tariff. The 
Hindu nationalist coalition 
“scrapped" the project after 
taking power, finding an 
enthusiastic response from 
“economic nationalists” 
opposed to foreign investment 
At the time, the Dabhol proj- 
ect was the biggest foreign 
investment in India and the 
first private, foreign-backed 
power project to complete fin- 
ancing and begin construction. 


Problems and delays by most 
other foreign-backed power 
projects, partly resulting from 
other states undertaking their 
own reviews after Dabhol's 
cancellation, mean it wiH still 
be the first foreign power proj- 
ect to proceed. 

The Maharashtra govern- 
ment changed tack last 
autumn after lobbying from 
industrialists concerned about 
power shortages and after 
Enron began legal proceedings. 
The government agreed to 
renegotiate the project last 


October. Since then, final 
approvals have been largely a 
formality. 

An original tariff of Rs2.40 (7 
cents) a unit was cut to Rsi.86, 
partly by expanding the plant's 
power capacity to 2.184MW. 
The project cost came down to 
82*5bn from $2j£bn largely due 
to savings on gen e r a t i ng equip- 
went, the result of a worldwide 
fell in prices. 

However, a farther di«fpn*» 
beckons over the state govern- 
ment's liability for the $lBm 
suspension costs. 


WORLD TRADE NEWS DIGEST 

Kuwait in deal 
with Conoco 


Conoco, the US off company, and Kuwait have signed a „ 
technical services contract that could form the foundation for 
oil refining joint ventures in Asia. 

The contract, the value of which was not disclosed, covers 
technical services that Conoco will provide to improve the 
efficiency of the three refineries operated in Kuwait by the 
state-owned Kuwait National Petroleum Company. Much of 
the output from the three sites is exported to Asia. 

“We hope this provides a vehicle for a long-term 
relationship.” said Mr Gary Edwards, vice-president in charge 
of downstream operations for Conoco, the energy subsidiary of 
the Du Pont chemical company. 

He said that the two sides were looking at ways to 
expand the relationship, Including the possibility of jointly 
running ofl refineries in India. Kuwait is keen to supplement 
its exports to ffie Asian region with strategic direct 
investments in refineries infest growing Asian energy 
m a riret s. Robert Corzme, London 

Boost for Russian trade credit 

Chase Manhattan Bank has organised a$40Qm loan 
programme for Russian companies to help tharp import US 
goods. 

Mr Sergei Bobushko. president of Chase's Moscow 
subsidiary, said the Russian distribution finance programme 

would be backed by a SO per cent guarantee from the US •• • 

Overseas Private Investment Corporation. Chase will assume 
about 35 per cent of the risk and the US supplier the rest 1 
“This is an attempt to begin stimulating a functioning trade, 
credit market in Russia, ” Mr Bobushko sa id . 

At present few Russian banks are willing to land to 
companies to pay for goods, and the companies are forced to 
pre-pay for goods or seek export credits. The programme wiH 
altow Russian companies to develop a track record for a credit 
“ story ; Reuter, Moscow 

Indian fibres venture agreed 

Relian ce Industries. India’s biggest petrochemicals and textiles 
announced that it would build a $140m plant 
polyester fitaw “ a awo joint ventnre 
wrthEfoechst Fibres, part of the German chemicals group 

on Itaat would begin later this year 

next to the group s existing petrochemicals and polymer ■■ 
complex atHaziram the western state of Gujarat* 

Trevira Fibres India, using Hoechsfs • 
trademark, win make polyester industrial yarns far use in 

Said Phut would open 

m 1993 with an initial output of 25,000 tonnes of fibres 

Mark Nicholson, New Delhi 
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Showdown looms between Washington and developing world over re-election bid by Boutros Ghali 

Africans back UN chief in rebuff to US 


By Mchefea Wrong in Nabob! 
and Jurek Martin In 
Washington 

A showdown between the US 
and the developing world 
loomed yesterday following 
endorsement by the Organisa- 
tion of African Unity (OAU) of 
Mr Boutros Boutros GhalTs bid 
tor re-election as United 
Nations secretary -ganeraL 
After several hours of discos- 
sion African heads of state 
meeting in the Cameroon capi- 
tal, Yaounde, adopted a resolu- 


tion backing the secretary-gen- 
araPs attempt. to win another 
five years at the UN hefan. The 
negotiations delayed the for- 
mal opening of the three-day 
summit cm Monday. 

The adoption of the resolu- 
tion will enmo as a disappoint- 
ment to US Pr esident Bffl Clin- 
ton's administration, which 
had taken the nnosual step of 
sending Mr George Moose, 
assistant secretary of state and 
an expert on African affairs, to 
the SS-Dstion summit to areas 
its case. 




Zambia looks 
abroad for 
copper cure 


By Mark Ashurst In 
Johannesburg 

Zambia . is looking to 
competition between interna- 
tional mining g ro ups to cure 
its afHng copper industry, sig- 
nalling a radical shift in policy 
from that of two years ago. 

Mr Kell Walnbita, Zambia’s 
minister of mines and mingrats 
development, embarked on 
. plans for the partial privatisa- 
. turn of Zambia's copper mines 
this year following the advice 
Of a World Bank flolpgaHnn 

Zambia’s copper production 
has fallen from a peak of 

700.000 tonnes a year in 1969 to 

300.000 tonnes last year. The 
country is now encouraging 
competition between rival 
South African mining houses 
to develop the rich Konkola 
copper belt in co-operation 
with the state-owned Zambi a 
Consolidated Capper Mines. 

Anglo vaal Minerals, the 
Johannesburg-based mining 
and industrial group, 
ann ounced this week it had 
• won exclusive rights to 
;f develop Zambia’s Konkola 
North reserve in co-operation 
with ZCCM. The deal, which 
excludes rival Anglo American 
Corporation, signals the gov- 
ernment’s new-found willing- 
ness to encourage competition 
between foreign mining compa- 
nies. 


Anglo American is currently 
negotiating with ZCCM to 
develop the adjacent Konkola 
Deeps copper belt The Anglo 
group said: “We have a memo- 
randum Of mWtoi-gtanriing ■with 
foe Zambian gpv ammgit that 
we will put together a consor- 
tium to develop Konkola 
Deeps. Negotiations are at. an 
early stage.” 

Just two years ago. ZCCM 
rejected a similar proposal 
from Anglo American to 
develop Konkola Deeps 
because the framhian state-con- 
trolled company would have 
hwM only a mhvtr Uy stake. 

The programme to bring in 
private funds to develop mines 
faces difficulties. The weak 
copper price, bureaucratic hur- 
dles and underdeveloped infra- 
structure are the principal 
obstacles to r ev i v in g what was 
once foe world’s biggest copper 
supplier. 

. Analysts suggested inves- 
tors. wary of the weak copper 
price mill foe. rairrent copper 

surplus, would welcome the 
pooling of the two Konkola 
reserves into a single develop- 
ment. This could yet happen if 
feasibility studies at Konkola 
North are successful: the proj- 
ect is likely to cost between 
$500m and $Um, an investment 
that Angjovaal Bin not finannn 
without new partners in Zam- I 
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It also sets the stage for a 
possible UN standoff between 
the US, which is determined to 
veto Mr Boutros Ghali 's re- 
election, and China, Russia 
and developing countries, 
which are more favourably dis- 
posed towards foe 7S-year-old 
Egyptian diplomat 

Mr Boutros Ghali, who origi- 
nally said that be would stand 

far only one term, now says he 
needs a few more years to see 
through plans for restructur- 
ing the UN. His mandate 
expires in December. 

Warning 
on spread 
of new HIV 
strains 

By Daniel Green En Vancouver 

! The rapid 
spread of new 
strains of HTV 
across the 
globe has 
increased foe 
; urgency in the search for a 
vaccine, foe Eleventh Ixxtema- 
| tkxoal Conference on Aids was 
warned. 

“It is «iwarr the Aids epidemic 
, win not decline without avail- 
ability of p re ven t iv e vaccines," 
Raid Mr Luc Mantaigner, hoad 
i of foe Aids and Retrovirus 
department at the Pasteur 
TwrtHi i t p in France, and a co- 
discoverer in foe 1980s of foe 
Aids virus. 

fialllng for for Intorrertlnnal 
collaboration between aca- 
demic laboratories and phar- 
maceuticals companies to work 
on HIV/ Aids vaccines, he »nH 
others at the conference 
warned there were several 
years of research still required 
before an effective vaccine 
against HTV could be devel- 
oped. Vaccines need only be 
given once or twice rather 
than talran dally, thus avoiding 
the danger of patients not tak- 
ing than properly. . 

Mr Richard Parker, chair - 
man of the department of 
Health Policy at the State Uni- 
versity of Rio de Janeiro, yes- 
terday called for & policy shift 


Washington, which has been 
critical of Mr Boutros GhalTs 
record in handling such crises 
as Rwanda and Somalia, has 
made clear foe $L5bn It owes 
the UN, source of foe organisa- 
tion’s cash crisis, would be 
jeopardised by his reflection. 

The US administration had 
expected the OAU endorse- 
moit but Mr Nicholas Burns, 
from foe State Department, 
said the US was determined to 
find an alternative candidate 
to Mr Boutros Ghali. 

“It could be a candidate from 




Africa,” he said, adding that 
the US respected the tradition 
of secretaries -general coming 
from different continents. Mr 
Khofi Annan, foe Ghanaian 
who beads the UN peacekeep- 
ing division, has frequently 
been mentioned as a possibil- 
ity. 

However, Mr Burns added: 
“We don’t exclude a candidate 
from another region. And I 
think that for the first time in 
the UN history it is now possi- 
ble to look at a very large field 
of female candidates.” 


Although it is a sore blow to 
Washington, the wording of 
foe OAU declaration suggests 
there may be room lor compro- 
mise. 

The resolution emphasises 
that the OAlTs priority is to 

see that an African, rather 
than Mr Boutros Ghali himself, 
retains foe top UN job. While 
recommending his candida- 
ture. it stresses “the historic 
importance of the tenure, by 
an African, Of the post Of sec- 
retary-general of foe United 
Nations'*. 







The latest range of Aids treatments - combinations of drugs that have had dramatic results in 
short-term trials - could prove a false dawn, warned Mr Robert Gallo (pictured above), 
co-discoverer of the Aids virus HTV, writes Daniel Green. 

Mr GaUo packed one of the main halls at the Eleventh International Conference on Aids in 
Vauconvw as he told delegates there were strong parallels between the state of Aids treatments 
now and that for cancer In the 1960s. Then, combination therapies for cancer were in their infancy 
and held out much hope of success. “We eventually saw the cure of a few cancan like some 
childh ood leukaemias,” he said. “The principles are simitar but so are the problems.” 

Many cancers eventu ally r esist drags, as HIV has resisted several treatments, he said. Some 
patients with enter or hiv cannot tolerate the side effects, and foe drugs themselves «n cause 
illness. However there had been genuine progress for the first time in five years. 


in managing the spread of HIV/ 
Aids infection from measures 
to change individuals’ behav- 
iour to those designed to 
change social structures. 

Programmes so far have con- 
centrated on individual behav- 
iour change, advertising the 
need to use condoms. However, 
there is a growing realisation 
that some social groups, such 
as women in developing coun- 
tries, are unable to protect 
themselves against infection if 


men refused to use condoms. 

Opening the s econd day of 
foe conference. Prof Parker 
said that such "social injus- 
tice” would lead by 2000 to 90 
per cent of HIV infected people 
living in developing countries. 

Prof Parker reflected con- 
cerns at foe conference that 
latest breakthroughs in drug 
therapy would not be applica- 
ble to developing countries. 

Apart from costs - between 
US$10,000 and US$15,000 a year 


- foe drugs could not be dis- 
tributed or administered effec- 
tively because of conditions 
under which they must be 
taken. New treatments involve 
combinations of drugs. Each 
has to be taken several times a 
day, some not within two 
hours of eating food or one of 
foe other drugs in the regimen 
and some must be taken with 
large volumes of water. 

Glaxo to market triple combi- 
nation of Aids drugs. Page 18 


INTERNATIONAL NEWS DIGEST 

Copper users 
demand action 


The International Wrought Copper Council, representing 
copper users, yesterday urged foe Loudon Metal Exchange to 
act if it wanted to retain its central role In the world market. 
Britain's Securities and Investments Board is reviewing the 
role of the LME in the wake of the Sumitomo copper scandal. 
The LME said it would examine a number of detailed 
suggestions which leading copper users hod made in a meeting 

with foe exchange's chairman, chief executive and members of 
the board. The IWCC said discussions had not touched “on 
specific fradipg situations or on the activities of individual 
market participants'’. 

Copper users repeated their support for the LME as a 
“barometer or the value for copper as a global commodity, as a 
hedging mechanism and as a market of physical delivery and 
supply of last resort,” foe IWCC said. But “these principles 
could be impaired if confidence in foe market was 
undermined." 

The IWCC quoted one leading consumer as saying that a 
“system for identifying and remedying possible abuses of free 
market mechanisms must work and must be seen to 
work." Clou Harris. London 

W Africa in stock market plan 

Seven francophone West African countries plan to open a 
regional stock market next year. 

The seven propose to turn the Ivory Coast's 20-year-old stock 
exchange into a regional bourse that will serve Benin, Bukina 
Faso, Ivory Coast, Mali. Niger, Senegal and Togo. The seven 
are all members of foe West Africa Economic and Monetary 
Union. The new exchange will trade both shares and a range 
of finan cial products including government debt. 

Mr Charles Konan Banny. governor of foe central bonk of 
West African states, said: “It is a matter of giving ourselves 
the means to respond to the enormous financing needs of our 
economies." 

Mr Kofi Bucknor, executive director for Lehman Brothers, 
the US investment bank, said in London: “it makes sense to 
have a regional exchange. It creates the economies of scale 
that justify investing in foe region. Abidjan is a sophisticated 
financial centre and has the the largest pool of prospective 
investors" 

However, he stressed the need for improvement In 
communication links between foe seven countries If foe 
venture is to succeed. Joel Kibaro. London 

Uganda ‘torturing civilians’ 

Torture and abuse against civilians continue in Uganda 
despite improvements in its rights record, human rights group 
Amnesty International said in a report released yesterday. 

The London-based group said some suspects and prisoners 
hurl died during interrogation and that the Ugandan army 
continued to detain civilians in military facilities. “At least 
three people were reported to have died in custody in 
suspicious circ umstances ." Amnesty said. 

Political analysts say President Yoweri Museveni’s 
government has a better human rights record than its 
predecessors hut foe Amnesty report accused it of harassing 
political opponents. Analysts say torture, which was 
widespread and systematic under the previous governments of 
dictator Idi Amin and Mr Milton Obote, had been greatly 
redimed but not eliminated. The report based its findings on 
incidents in 1995 and said at least 110 people were arrested and 
charged with treason or failing to give information about 
alleged cases of treason. Reuter, Kampala 
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Sp“«»"»rieh«d of thinking ..illellow 
you to act, not react 


Use Siemens Nixdorf s 
Consulting Power 

Process-oriented thinking means calling into question 
your organization's internal processes - and incorpo- 
rating the dynamic competitive environment in yourthink- 
rng.This is the principle upon which the comprehensive 
business process reengineering solutions from Siemens 
Nixdorf are based. From the initial strategy all the way to 
firmly establishing the reengineered process structures in 
your organization. You'll also be benefiting from the intro- 
duction of powerful IT tools and forward-looking computer 
sotatfons. When Siemens Nixdorf handles reengineering 
projects, they're cost-effective and consistently transparent 


Accelerate 

Processes 


What business process reengineering really offers you 
is simply put optimum positioning in the competitive 
environment and quantum leaps in efficiency. Fundamen- 
tally reengineered business processes allow you to make 
optimum use of your existing potential- with foe focus 
on the customer and profitability. A custom-tailored corpo- 
rate strategy, optimized processes and leading-edge 
information systems all combine to form a flexible whole. 
Which means you 'II be doing mare than merely adapt- 
ing to the fast pace of change. You'll ba playing an 
active role in shaping it 


■« % 


Siemens Nixdorf: User Centered Computing 
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Long life not early death is now Americans’ central concern 

US life insurance industry 
sails into the doldrums 


T 


hey were known as 
“vanishing premiums”. 
To judge by the millions 
of Americans who bought 
these life insurance policies - 
3m alone from New York Life 
- they were one of the most 
popular new forms of life 
insurance of the early 1990s. 

The theory was simple. High 
yields on bonds bought with 
the initial premiums would 
generate returns big enough to 
cover future premium pay- 
ments. The holders would 
never bave to write another 
cheque. In the event US inter- 
est rates fell rapidly. 

“The vanishing premiums 
didn't vanish." soys Ur Mark 
Puccia. managing director at 
Standard & Poor’s, the US 
credit rating agency. The US 
life insurance industry is now 
mired in legal disputes with 
customers who claim they 
were misled about the real 
risks of such policies. 

That is just one of a series of 
nationwide disputes that has 
cast a shadow over the way life 
insurance companies have 
drummed up sales in the 1990s. 

Prudential Insurance, the 
country's biggest life insurer, 
formally agreed yesterday to 
pay restitution to millions of 
customers who were victims of 
“churning" - encouraging 
them to cash in existing poli- 
cies and buy new ones. Metro- 
politan Life, the second big- 
gest, has itself agreed to an 
extensive compensation pro- 
gramme for customers who say 
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Prudential Insurance, the US’s 
biggest life Insurance com- 
pany, allowed widespread 
sales abuses by its agents to 
continue for more t han a 
decade, a group of state insur- 
ance regulators said yesterday. 

Their report, and a compen- 
sation plan which could cost 
the company up to $lbn cover- 
ing more than 10m of the com- 
pany's policyholders, marks 
flip culmination of a year-long 
investigation into the com- 
pany. 

The group of regulators 
from 30 states also recom- 
mended that Prudential pay 
fines totalling $3Sm, the most 
ever imposed on a US insurer. 

The abuses centred on prac- 
tices known as “churning” 
and “twisting," regulators 
said. Churning involves 
encouraging customers to cash 
in one policy to buy a new one, 
generating new commissions 
for the agent, while twisting is 
the sale of insurance based on 

Under tbe compensation 
arrangement, Prudential will 
write to all who bought impol- 
icies between 1983 and 1995, 
inviting them to file a claim if 
they believe they were misled. 


e> 

they were misled. 

B 

This slew of litigation is, in 
part, a reflection of the poor 

is 

control life companies have 

tl 

exerted over the armies of 

c 

independent sales agents who 

" 

sell more than 97 per cent of 

2t 

new policies In the US. 

tl 

fr 

fa 

More than this, it points to 
underlying weaknesses which 

the life insurers have been 

21 

slow to admit to, let alone deal 


with. These bave served to 


squeeze the income of life 
insurance agents. And that, in 
turn, has added to the pres- 
sures on agents to generate 
new sales any way they can. 

One underlying problem bas 
been the remarkable decline in 
the popularity of life insurance 


in the US. In nominal terms, 
sales of new life policies have 
remained constant at around 
$lObn a year for the past 
decade: in real terms, though, 
they have fallen steadily. Also, 
the number of new policies 
sold each year has dropped by 
nearly a third since the early 
1980s, as Americans have 
shifted their attention to other 
forms of investment 

“People these days are mare 
concerned about living too 
long than dying too soon,” says 
Mr Steve Orluck, vice-presi- 
dent in charge of individual 
sales at MetLife. The result has 
been a boom in retirement 
savings, in large part through 
mutual funds. In terms of size, 
the mutual fund industry over- 
took the life insurance indus- 
try three years ago. 

The second problem has 
been the chronic inefficiency of 
a sales system that relies on an 
army of agents to sell policies 


face-to-face. In an era of tele- 
marketing and direct sales, 
this is an expensive way of 
generating b usiness The high 

front-end f*nnuni«gci«nq paid to 

life insurance agents look par- 
ticularly anachronistic com- 
pared with mutual funds, 
which do not impose an entry 
charge on new customers. 

Against this background, it 
has become incr easing l y diffi- 
cult for the life companies to 
develop and maintain loyal, 
well-trained agency forces. The 
number of insurance agents 
has fallen steadily, along with 
the number of new policies 
sold. And new agents do not 
stay In the industry long: 
according to Mr Puccia at Stan- 
dard & Poor’s, five out of every 
six new agents quits wi thin 
four years. 

Yet the life companies bave 
been hesitant about finding 
new, more efficient ways to 
sell their policies. For fear of 


antagonising their agents, 
most have been loathe to 
develop new chann els of distri- 
bution that might be viewed as 
competition. 

That attitude seems now to 
be changing. Spurred by a 
series of legal victories which 
have extended their powers to 
sell insurance, US banks are 
making a push into the busi- 
ness. 

Sensing this change, a num- 
ber of life companies, including 
Prudential and MetLife, have 
said they are considering using 
banks to sell their policies. 

The life insurance agents, 
says Mr Orluck at MetLife, 
have little choice but to accept 
this shift. “Nobody likes com- 
petition," he says. “But they 
have come to realise the reality 
of the situation. We cant put 
our head in the sand.” 

Richard Waters 



Minas Gerais is the State of 
Brazil where Mercedes-Benz is 
going to built its first automo- 
bile factory outside Germany. 
Non Mercedes-Benz 
Angenommcn means approved 
by the company that is known 
all over the world by its com- 
petence and rigorous quality 
control program. 

Now with the arrival of 
Mercedes-Benz. Minas consol- 
idates itself definitely as a 
large automotive centre. Fiat is 
already here, and here it 
recently released is internation- 
al car. the Palio. 

Today, Brazil is a land of 
opportunities, with a stable 
currency and a quickly expand- 
ing potential consumer market. 


And Minas Gerais is the best 
Brazilian state to invest with its 
modem politics that encour- 
ages the implementation of 
new enterprises. 

Minas has the largest 
highway system in Brazil, 
together with its railroad sys- 
tem joining the production cen- 
tres to the ports and to the 
most important consumer cen- 
tres in the country, it has plen- 
ty of electric power, an effi- 
cient and advanced telecommu- 
nication system, large raw 
material reserves and a special- 
ized work force. It has a mod- 
em and diversified industrial 
park, in higher ranking the 
steel, chemical, textile, non- 
metallic, and food products 


industries, besides a strong 
agricultural and cattle business. 
And most importantly it is a 
State that offers security, an 
excellent school system and 
innovating solutions in public 
health. 

Come to do great business 
in Minas Gerais, Brazil. 

The State of Minas Gerais 
Government 



F« mm? mfonuijen abeu Ibc 
im camera oppaninnitr* in Mina* Genii, 
eaaufi tbe TwJmuy and Commerce OfTlre 
Phone SS <0111 275-1733. Fa* Si fD31) 

Rm Ooncaliei Dus. :»» CEP IQI-HMHZ. 
Btlr Hoiihoirtc, Mni»i Gew Bnnl. 


Bertha 
kills 
three as 
hurricane 
worsens 


Strengthening Hurricane 
Bertha appeared to be veering 
away from the south-eastern 
US coastline yesterday after 
swirling through the eastern 
Caribbean, killing at least 
three people. Renter reports 
from Nassau, Bahamas. 

Bertha, its winds blowing at 
115 mph, curved slightly north, 
winch would spare modi of tbe 
Bahamas as well as Florida. 
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BIG BERTHA: the first Atlantic hurricane of the season bits Puerto Rico 


Georgia and South Carolina, 
the national hnrricane centre 
said. But North Carolina 
remained vulnerable to 
Bertha’s winds some time 
tomorrow, depending on the 
steam's path, forecasters said. 

A hurricane warning 
remained in effect for the 
Turks and Caicos Islands, and 
for the central and south 

Bahamas 


Mr George Charite, head of 
the Red Cross on Grand 
Bahamas, said 32 shelters wore 
being prepared. Residents of 
the Bahamas, a chain of tiny 


Is lands stretching for some 600 
miles, were stocking up on 
torches, batteries and bottled 
water. 

The storm, the first 
hurricane of the Atlantic 
season, was upgraded early 
yesterday to a dangerous 
category 3 storm capable of 
deadly destruction when its 
winds topped ill mph. 

Bertha, which was a minimal 
hurricane on Monday, with 
winds of 80 mph, caused 
relatively minor damage 
throughout the British and US 


virgin islands, Puerto Rico, 
Antigua and Barbuda and a 
few other tiny islands in the 
eastern Caribbean. 

The wind tare off roofs from 
houses, sent palm fronds flying 
and downed power and 
telephone lines, according to 
officials in the Leeward 
i slands. By yesterday airports, 
barks and shops had reopened, 
and repair crews bad restored 
much of the power and 
telephone service. 

At least three deaths woe 
blamed on the steam. In Puerto 


Rico, two men died when they 
lost control of their car on 
roads during heavy downpours 
of rain - and another man 
drowned while surfing . off 
Luquillo. 

Although it appeared the 
hurricane would sparer the 
south-eastern US coastline, 
federal officials urged residents 
to keep an eye on Bertha! : 

“people need to take storm 
warnings very seriously," said 
Mr -Tames Witt, director of the 
Federal Emergency 
Management Agency. 


Crusader Lamm 
throws hat into 
presidential ring 


By Jurek Martin in Washington 

Mr Richard Lamm, the 
60-year-dd former governor of 
Colorado, yesterday threw 
his hat into the US 
presidential ring by 
arninrmrang that he would seek 
the nomination of Mr Ross 
Pout’s Reform Party. 

He said in Denver that 
neither the Democrats, his 
party, nor the Republicans 
were capable of ifeating with 
“the most pressing issues of 
our time.'’ 

Necessary reforms could not 
be carried out “in the existing 
political dialogue” by the two 
main parties, both “petrified 
into inaction” by their 
obligations to special interests, 
he said. 

Mr I«amm, governor of 
Colorado from 1979 to 1987 and 
subsequently an unsuccessful 
Senate candidate, promised a 
grass-roots campaign on the 
premise that “America must 
ask itself not what it wants but 
what it can afford.” 

He described the New Deal - 
tbe great social legislation 
introduced under President 
Franklin Roosevelt in the 1930s 
- as now “a raw deal far our 
children”. 

The “entitlement ethic", he 
said, must give way to the “self 
responsibility ethic". 
Specifically he would severely 
limit social benefits to wealthy 
older Americans and begin to 
privatise the social security 
system. 

As governor and later, Mr 
Tamm became well known far 
his tendency to take an 
apocalyptic and frequently 
emotional view of the state of 
the nation. 

His most recent crusade, 
very much in the same vein. 


has been against immigration, 
legal and Illegal. 

His announcement 
technically pits Mm a gains t Mr 
Perot, the 1992 independent 
presidential ramdidatp, for the 
Reform Party nomination, to 
be decided next month by 
electronic and postal 
voting at two mini-conventions 
— in Lang Beach, California, 
and in Valley Forge, 
Pennsylvania. 

There is little doubt that if 
Mr Perot decides to run he 
would beat Mr Tjrmm But 
former governor is easily the 
most prominent politician to 
be attracted to the Reform 
Party r anks and it is perfectly 
possible that the Texas 
billionaire could take 
satisfaction in that fact and 
choose to stay on the notional 
sidelines. 

However, the Reform Party - 
and particularly Mr Lamm, 
who is not independently 
wealthy - needs Mr Perot’s 
finances. His presence on the 
ballot may also be necessary if 
the party is to receive federal 
matching funds, which could 
total «30m. 

The spokesman for the 
campaign of Mr Bob Dole, the 
certain Republican candidate, 
thought the presence of two 
Democrats on the November 
ballot - President Bill Clinton 
and Mr Tamm - COUld “help 
the lone Republican.” 

Mr Clinton, an old friend of 
Mr Lamm’s, said he was not 
bothered by his entrance into 
the race. 

Democrats generally believe 
a respectable Reform Party 
showing makes it harder for. 
Mr Dole to overcome the 
president’s current substantial 
polling lead. 


AMERICAN NEWS DIGEST 

Investment flow 
to US loses pace 

Foreign investment in the US rose for the third consecutive - 
year in 1995. the Commerce Department said yesterday, but at 
a much slower rate than the boom levels of 1994 and 1993. 

The department said outlays far new investment increased 
by $8.7bn, or 19 per cent to $54.4bn last year. They had jumped 
74 per «»nt and 71 per cent, respectively, in the two previous 
years. 

Despite these increases, the department said new 
investment remained well below the 1988 peak level of $72.7hn, 
largely because of a sharp reduction in the level of new 
in ve s tments from Japan. 

The largest foreign investors In 1995 were Germany with 
$]A2bn against only $3^bn in 1994: Britain with S9.7bn 
($17.3bn in 1994); and Canada with $&5bn ($4Jhn in 1994). the 
department said. Reuter, Washington 

GM recalls nearly 300,000 cars 

General Motors is recalling nearly 300,000 1996 and 1997 models 
because of a defect that may make the cars backfire and in 
rare cases lead to engine fires, the company said yesterday. 

The recall of 292,860 care Includes some 1996 Pontiac 
Bonneville saloons, Oldsmobfle Ninety-Eight and Eighty-Eight 
luxury cars, Buick Park Avenue, LeSabre, Riviera and Regal 
models and some 1997 LeSabre saloons that have 3£ litre 
engines, all buflt before May 1996. 

A GM official said the problem, which was discovered 
through reports from consumfirs^starts when the cars 
backfire. That can break the Intake manifold in some cases 
and stop the car starting. No accidents or injuries had been 
reported because of the problem. However, GM*s recall notice 
tells drivers not to start the cars With the bonnet open. 

The company refused to say how much the recall would 
cost AP, Detroit 

US airline safety under fire 

The US airline industry needs to pay more than just “lip 
service” to improve safety, one of the Federal Aviation 
Administration’s harshest critics said less thaw 24 hours after 
leaving her government watchdog job. 

Ms Mary Schiavo, who resigned on Monday as the 
Transportation Department’s inspector general, said she 
intended to remain outspoken. 

“There's a tremendous amount of work that has to be done. 
We’ve had a lot of lip service over the years,”she said In 
interviews on morning television. 

Ms Schiavo in recent months offered b listeri n g 
assessments of the FAA. Her public visibility Increased 
dramatically in the aftermath of the ValuJet crash in the 
Florida Everglades in May. 

Rut she has not been free of criticism herself. Members of 
Congress have suggested she should have passed her concerns 
on to them before aixing them publicly. AP, Washington 
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Rao ordered 
to appear 
in fraud case 


NEWS: ASIA-PACIFIC 


By Mark Mehofeon 
In New IXsIltf 

Bfr P.V. Narasimha Rao, the 

former Indian prime minister, 
has been summoned to answer 
allegations in a conspiracy 
case with a controversial mys- 
tic, Whose acolytes include the 
film star Elizabeth. Taylor. 

India’s former Congress 
party prime minister will 
appear before a Delhi court an 
July 24, accused of conspiring 
fewith the rotund, bearded and 
3 bejewelled Mr Nemi Chand 
Jain, known as Chandraswami, 
to defraud a British-based busi- 
nessman of $100,000. 

Mr Prem Kumar, a senior 
magistrate, said Mr Rao must 
appear to answer what he 
called “shocking" charges of 
“criminal conspiracy” made 
during a case last week by Mr 
Lakhubai Pathak, the London- 
based businessman. Mr Rao 
has denied the allegations, 
which arise from a case 
brought by Mr Pathak that 
came to court this year after 
eight years of Investigations. 

The Charges cast a farther 
cloud over India’s political 
establishment following a 
Rs60bn ($L7bn> political bribes 
scandal earlier this year which 
led to charges against 25 senior 
politicians including seven 
ministers in the former Con- 
gress party government, 
defeated in May’s elections; 

Mr Kumar said Mr Rao's sta- 
tus “cannot confer on him any 
immunity, protection or supe- 
rior right”, adding that “it 
would be in his interest as well 
that, being in pnbhc life, his 
image remains pure and 
dean". He said the court was 
therefore obliged to summon 
him to answer the charges. 

Mr Pathak charged in a 
Delhi court last week that Mr 


SI 
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Japanese warship 
to visit Russia 

A Japanese destroyer will visit Vladivostok in Russia’s far east 
later this month, the first Japanese warship to call at a 
Russian port in more than 70 yean, Japan’s navy said 
yesterday. The 5^00 tonne destrbyd-KmtonaiwSl 1 ^^ •'* : - 
Vladivostak from July 26 to 29 to take part in events marking 
the 300th anniversary of the Russian navy, said Admiral 
Kazuya Natsukawa, chief of staff of Japan's maritime 
self-defence force. 

“This is indeed an important and historic visit and we hope 
this will greatly contribute to bafldmg trust and confidence 
with Russia," Admiral Natsukawa said. 

Japan has fought Russia four times this century and saw the 
Soviet Union as the greatest military threat during the cold 
war, when the attention ctf the Japanese armed forces was 
focused on Vladivostok. Reuter, Tokyo 

Suharto health checks start 

President Suharto of Indonesia began three days of medical 
checks in Germany yesterday as wary fi n anci a l markets at 
waited for news about his health. Mr Suharto, 75, had 
looked relaxed and well after his arrival in the country. Tbe 
Bad Oeynhausen clinic, which specialises in treating heart 
| conditions, said Mr Suharto had begun the programme erf 
checks with a general examination including a Wood test 
The rupiah and the Indonesian stock market fell last week 
after rumours about Mr Suharto’s health. Reuter, Jakarta 

Cambodia makes logging pledge 

p«mhr»riia is likely to receive $2Dm from the International 
Monetary Fund in the next few months after giving the fund 
assurances about its logging policy, an IMF officialsaid _ 

yesterday. Mr Michael Kuhn, assistant director "the Central 
Asia Department at the IMF, said “if things go well the IMF 

money could be released by October. 

Thp n/rp money is the fourth tranche of a three-year, 5120m 
TMF nraeramme to support the Cambodian economy. The 

toMaytatte IMF held it 
hack over concerns that earnings from Cambodia’s logging 
industry were not going to the state budget and that deals 
w^retSne struck tftb other cmmtnes in spite of to MMQS 
ban on exports. jw-im. io*yu 


Bangkok names central bank chief 


Rao had been party to a con- 
spiracy to defraud him of the 
money, which be said he had 
paid in 1983 to secure news- 
print suud pulp contracts. Mr 
Rao was at the time, foreign 
minister in the g o v e r nm ent of 
Rajiv Gandhi, former prime 
minister. ■ 

Chandrasw ami is a high- 
living faith healer and Indian 
“god man" who operates a 
large ashram in Delhi and 
whose followers allegedly 
include Mr Rao. The pair have 
known each other since Mr 

Rao began hlS pnWtirail mnw 

in Andrha Pradesh. Chandras- 
wami was arrested in May fol- 
lowing a probe by India's fed- 
eral Central Bureau, of 
Investigation. He ha* been 
investigated for a n umb er of 
other charges, including a fine 
in May for a breach of cur- 
rency rules. 

Mr P athak fltlegps that. Gh an. 
draswami, his asaighint awl Mr 
Rao cheated him of the 
$100,000, which he said was 
paid to Chandraswami in a 
New York hotel in 1983. He 
alleged that he made the 
$100,000 payment after meeting 
Mr Rao, whom Ik also alleged 
had been told “everything” 
about the desired contracts. 

Mr Rao has repeatedly 
denied any special relationship 
with the colourful and contro- 
versial Chandraswami or any 
involvement in the case. How 
ever, the charges are certain to 
increase the pressure on Mr 
Rao to quit as of Con- 
gress, which suffered an -histor- 
ically poor electoral showing in 
the Aprfl-May elections. 

The charges may also prove 
deeply uncomfortable for the 
United Front government, 
which depends upon the sup- 
port of. Congress’ 142 MPs in 
parliament 



Ttwr fjw-Hqj Wamlnmft niia- Vng-lrpy 


By Ted Bardacfco in Bangkok 

Thailand's cabinet yesterday named 
Mr Remgehai Marakanonda, a 
soft-spoken 25-year central bank vet- 
eran, as the new head of the Bank of 
Thailand. 

Mr Rerngchaj replaces Mr Vijit 
Supirdt, who resigned last week amid 
fin anc ial scandals and increasing 
political intervention in the policies of 
the central hank, which has a reputa- 
tion for being one of the moat inde- 
pendent in Asia. 

The selection of a central bank 
insider is seen as a major step for- 
ward in protecting the Bank of Thai- 


land’s independence and restoring 
staff morale, which has sunk of late. 

Mr Remgehai has been a deputy 
governor for the past six years and 
has worked in some of the Bank of 
Thailand’s most important depart- 
ments, including hank supervision, a' 
hot spot for the bank as the Thai 

market is steadily liberalised. 

Mr Remgehai, 54, was not as close 
to Mr Vijit as another inside candi- 
date for the position. Mr Chaiyawat 
Wibulswasdi, also a deputy governor. 
During Mr Vyit’s reign, Mr Chaiyawat 
was given higher profile roles in areas 

such as exchange rate and interest 
rate management 


The new governor’s lack of viabil- 
ity, combined with his low-key style, 
has led to some concerns about 
whether he is strong enough to resist 
the inevitable attempts by politicians 
and commercial bankers to interfere 
with central bank policy. Some in the 
Thai financial community had recom- 
mended that prime minister Banharn 
Sipla-archa appoint a high-profile out- 
sider in an attempt to shake up the 
bank. 

But most analysts believe a method- 
ical manager like Mr Remgehai, who 

studied at Japan’s Keito University 
and at the London School of Econom- 
ics. is what the hank needs after Mr 


Vijit, who had a penchant fro: political 
allegiances that eventually detracted 
from the bank’s credibility. 

"He's a central banker and that’s 
alL He’ll get on and do his job," said 
Mr Graham Catterwell, head of equi- 
ties at Deutsche Morgan Grenfell in 
Thailand. 

Mr Bodi Chunnanandn. the finance 
minister, who had a sustained conflict 
with Mr vytt over interest rate policy, 
said Mr Rerngchai would be given 
free rein at the bank. “The governor 
will be able to disagree on any sub- 
ject- He won't have to bend to the 
wishes of the finance minis ter," Mr 
Bodi said. 


Hong Kong fortified by a quiet revolution 

John Ridding examines evidence that an economic transformation has sharpened competitiveness 

A way from the heated ufacturing shows signs of post- Mona Kona: faokbia further «(Md investment and infrastructure. Hong Kong’s hands.” he says 

riphfi tp tm HO " g Xnng 'B industrial decline. With its - ' • ™ ThnneamJe nf tniungtlmal TT,* tm-i-itm-v'c oi-nnnm 

political future, the share of GDP falling from 24 


A way from the heated 
delate on Hong Kong's 
political future, the 
capitalist system. - which will 
be subject to c ommunis t sover- 
eignty from July 1 next year - 
h as nTfflwgning a quiet 
revolution. This transforma- 
tion has seen one of Asia’s 
most dynamic traders export a 
large part of its own economy, 
shifting simultaneously 
towards lnfarwatinnJMi«»j anrl 
service industries. 

The result, underlined in a 
study by professors from the 
Harvard Business School, is an 
economy more resilient and 
more dynamic than portrayed 
by conventional measure- 
ments. 

This analysis rejects bleak 
forecasts for the post-1997 
period. Bat it points to the 
twpfi for careful handling dur- 
ing the transition »nfl farther 
efficiency gains to keep Hong 
Kong ahead of regional rivals. 

“We have a very robust sys- 
tem," says Mr Victor Fung, 
chairman of Li & Fung, the 
trading mmpany and a mem- 
ber of the study’s steering 
group. “Hong Kong will remain 
a potent competitor in the 
decade* ahead." 

This might seem at odds 
with recent statistics. Growth 
in gross domestic product of 
46 per cast in 1995 and a fore- 
cast of 5 per cent this year - 
considered ambitious by many 
economists - is lacklustre in 
comparison with Hong Kong's 
track record and the perfor- 
mance of regional rivals. Man- 


ufacturing shows signs of post- 
industrial decline, with its 
share cf GDP faWng from 24 
per cent in 1979 to less than 15 
per cent today, and its work- 
force halving to below 400,000. 

These figures, however, are 
deceptive. Manufacturing has 
not disappeared, it has just 
moved location. Hong Kong 
companies now employ more 
thaw sm fa fihma l most in the 
Pearl River Delta, and many 
mare across the region. 

With the departure erf low- 
value manufacturing processes 
to cheapo* production centres, 
headquarters in Hong Kong 
have concentrated on develop- 
ing sophisticated marketing, 
ilpsign and iwnwnfln-ial activi- 
ties. These are often re-classi- 
fied as service businesses, 
accentuating the statistical 

Shift TnflTTTl f*W 1 :ih, r-iiig ‘. 

. “Many people doing the 
game jobs in the satwt* compa- 
nies are now classed as ser- 
vices workers,” says Professor 
Michae l Rn right, who led the 
Harvard study. He argues that 
“Hong Kong manufacturing 
today is stronger than it has 
ever been". 

It is a similar ly story with 
trade performance. Mr Fung 
stresses the Importance of 
“offshore trade" to the terr- 
itory’s economy. “Our Shang- 
hai of fic e buys goods and shipa 
them to America. Nothing 
appears on Hong Kong’s trade 
statistics. But Hong Kong 
benefits. Everything is driven 
from here; we repatriate 
profits, we use Hong Kong 




Outward foreign direct investment 
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banking services. . . and so on." 

A survey conducted at the 
end of last year by the territo- 
ry's Trade Development Coun- 
cil estimated oflbhore trade at 
US$84hn. Invisible income from 
this trade is estimated at 10 per 
cent of GDP. 

More important than statisti- 


cal shortcoming are the real 
changes that have caused 
them Hong Kong , in the toms 
of the Harvard study, has 
evolved as a packager and 
integrator, organising indus- 
trial activities to match supply 
and demand in such areas 
as manufacturing, financial 


investment and infrastructure. 

Thousands of transnational 
companies based in the terri- 
tory act as sourcing centres, 
managing design, marketing 
and distribution for overseas 
operations. Hong Kong itself 
has strengthened its position 
as a centre for related services, 
from shipping to trade finance. 

For Mr Jim Rohwer, chief 
economist for Asia at C.S. First 
Boston, it is a system which 
plays to Hong Kong’s tradi- 
tional strengths: “It is the most 
managerially adept economy In 
Asia for this type of activity.” 

It is also a lucrative system. 
Mr Fung refers to the “four to 
one rule" in which a product 
that costs US$1 when It leaves 
a factory gate in Asia is worth 
US$4 by the time it has passed 

-through distr ibution channels 

to reach international retail 
outlets. “Many manufacturers 
are obsessed with shaving five 
cents from the factory gate 
value, hi Hong Kong we are 
looking instead at the US$3 
that can be massaged by devel- 
oping distribution technology.” 

There is more than these 
activities to the Hong Kong 
economy, which ranges from 
traditional propert y and engi- 
neering concerns to powerful 
utilities. But as Mr Enright 
paints out, Hong Kong’s shift 
to information-based busi- 
nesses will enable it to capital- 
ise on China's rapid growth 
and the expansion of intra- 
regional trade. “Major inter- 
national business and econ- 
omic trends are playing into 


Hong Kong’s hands.” he says. 

The territory's economic 
transformation, however, also 
brings new risks and chal- 
lenges. For most in the busi- 
ness community the high land 
and labour costs that have 
encouraged the dispersal of 
Hong Kong’s economy must be 
contained if tbe territory is to 
prevent corporate migration to 
regional rivals, from Shanghai 
to Sydney. A level playing 
Field, with no bias towards 
mainland groups, and the 
maintenance of the rule of law 
are also stressed as vital in sec- 
uring Hong Kong's position. 

Singapore, in particular, has 
sought to capitalise on uncer- 
tainties ahead of Hong Kang's 
return to China. Television 
advertisements in Hong Kong 
extol tbe attractions of the city 
state and point to efforts to 
draw businesses and investors. 

Mr Enright argues that Hong 
Kong has different advantages 
from Sinppore, citing its 
strength in entrepreneurial 
“hustle" strategies, which he 
distinguishes from “commit- 
ment" strategies of large-scale 
investments. 

But these advantages require 
a free hand for Hong Kong 
business. "Freedom of informa- 
tion and movement and the 
absence of political interven- 
tion are indispensable to our 
system," says one executive. 
“If these freedoms were to be 
curbed after the handover, or if 
the playing field became 
uneven, then it would deal a 
heavy blow to Hong Kong Inc.” 


Ramos quells opposition I China presses US on Taiwan 


By Edward Luce in Mania 

Philippine local government 
leaders have backed down 
from plans to declare “sym- 
bolic" war on a deal giving 
autonomy to the country's 
minority Moslem population 
after President Fidel Ramos 
threatened to prosecute them 
far sedition. 

Their protest which comes 
three weeks after the govern- 
ment and th*» largest Moslem 
separatist group agreed to the 
creation of an autonomous 
zone covering 14 provinces and 
nine cities in the south, was to 
have been symbolised by flying 
the Philippine flag upside 
down. 

The government and the 
Moro National Liberation 
Front (MNLF), which repre- 
sents most of the country’s an 
Moslems, are to resume 
high-level peace talks today to 
determine how to integrate 
Moslem guerrillas into the 
Philippine army and 
police force. Fighting between 
the MNLF and government 
forces claimed an estimated 
50,000 lives between 2972 and 
1992. ’ 

Philippine government offi- 


cials said Manila would stand 
firm by the deal with tbe Mos- 
lems and would quash any far- 
ther “sedition" actions by 
Christian local government 
leaders. 

“Our message to Christians 
in the south is that the alterna- 
tive to the autonomous council 
is much worse,” said Mr Ruben 
Torres, executive secretary to 
the president “We cannot 
afford to go to war with our 
Moslem brothers again. We 
have to have peace in the 
entire country." 

Under last month’s agree- 
ment an 81-member consulta- 
tive council will be set up later 
this year under the chairman- 
ship of Mr Nur Misuari, head 
of the MNLF, who returned 
from exile in Saudi Arabia two 
years ago to take part in peace 

talks. 

The council, known as the 
southern Philippine council for 
peace and development, will 
cover most of Mindanao, the 
country’s second largest 
island, »nd the islands of Sulu, 
Palawan and Basfian - almost 
a quarter of Philippine terri- 
tory. 

After three years a plebiscite 
will be held to determine 


which provinces will join a 
more powerful and permanent 
autonomous structure for the 
Moslems. Most people in 
the zone are non-Moslem. 

President Ramos, who was 
greeted by thousands of angry 
demonstrators last week on a 
Visit tO Mind»ng/i fa arplain 
the deal, has made it a 
government priority to end the 
24-year insurgency by the end 
of his tom In 199a 

Mr Ramos, a forma' four-star 
general, all but extinguished 
the dwindling 30-year 
communist insurgency in 1992 
by declaring a general amnesty 
for the rebels. 

The insurgency in Mindanao, 
however, which the 
government alleges has been 
fuelled mainly by weapons 
smuggled in from Pakistan, 
is considered less tract- 
able. 

Ending the insurgency - the 
last serious remaining threat 
to political stability since 
democracy was restored to tbe 
Philippines in 1986 - is also 
considered vital to the 
country’s wider economic 
prospects. 

Edward Mortimer: On the 
Middle Path, Page 10 


By Sophie Roefl In Bering 

China yesterday called for 
“concrete action" by Washing- 
ton to affirm the US’s “ane- 
Ghina" policy - towards Bei- 
jing and Taiwan - following 
meetings between Mr Anthony 
Lake, the US national security 
adviser, and Chinese officials. 

Reporters had asked whether 
the US had agreed to avoid 
confrontations with China over 
Taiwan, and Mr Cui Ttankai, 
foreign ministry spokesman, 
said China hoped the US's 
“repeated reaffirmation" of 
support for a ane-China policy, 
would be translated into “con- 
crete action”. 

The White House yesterday 


suggested Mr Lake's visit 
might set the stage for recipro- 
cal state visits by US President 
Bill Clinton and Chinese Presi- 
dent Jiang Zemin. Mr Mike 
McCuiry. a White House 
spokesman, said the visits 
might be announced soon in 
Beijing. 

Mr Lake met Chinese offi- 
cials in Beijing yesterday, and 
is expected to meet the chair- 
man of the semi-official Associ- 
ation for Relations across the 
Taiwan Strait in Shanghai 
today, in an effort to persuade 
the association to resume talks 
with Taipei, suspended after a 
US visit by Mr Lee Teng-hui, 
Taiwan’s president, last year. 

Mr Cui said Taiwan - which 


China considers a renegade 
province - remained the most 
sensitive and important issue 
affecting relations between 
China and the US. 

China considers a dear dem- 
onstration by Taiwan of its 
commitment to a one-China 
policy a prerequisite for re- 
opening talks, while Taiwan 
insists talks should proceed 
regardless. 

Mr Lake’s meeting in Shang- 
hai follows exchanges between 
the semi-official body and its 
Taiwanese counterpart, the 
Straits Exchange Foundation, 
as well as comments in the 
Chinese media pressing for the 
resumption of dialogues 
between the two countries. 


India growth drives Nepalese turbines 

Prospects are good for the expansion of hydro-electric power, writes Stewart Dalby 

, A „ prffy bilateral donors will give Nepal and has left it to multilateral venture is expected to he has been able to add on 

A shortage ^nom in aid, about 30 per cent institutions such as the World signed for the 36MW Upper 4^0GMW a year. This implies 

/L\ needed to ttrive ^ its total budget Bank and the Asian Develop- Bhote Kosbi HEP. gap of 40.000MW. 

x A. ket-led growtu _ _ «Hvdroiiower is the wave ment Bank to find the large Whan it comes to exporting In February India and Nep 


A shortage ol energy 

needed to drive mar- 
ket-led growth^ 
neighbouring tod* 8 . > 

togpoor, landlocked Nepal 
with what some 
regard as its best-ever prospect 
for development. ^ 

A World Bank report esti 
mates that Nepal has 
83.000MW in 

potential, about half of wbmn 
has been shown to be econoraz 


bilateral donors will give Nepal 
$400m in aid, about 30 per cent 
of its total budget 

“Hydropower is the wave 
that could give Nepal the lift 
that it really n e e ds," says one 
US observer. “Tourism is 
important but it could not dra- 
matically change the country^ 
fortunes the way proper use of 
hy drop ower could.” 

However, startup costs are 
prohibitive. Development of 
hydropower is like oil, where 


- : k» 


nas uvea w Hydropower is uw uu, Wiicie 

catty viable. At pr^ ^ ^ alteration and exploitation 
total installed hydropo^®, m expensive. The potential is 
237MW, about 0.6 P«* c® 1 long-term, when the returns 


its own energy needs, let alon 
allow for exports. 

With a rapidly 

latioa of 19m and an mmjai 
tome per bead of about m 
\ Nepal isone of the HggJ 
* poorest countries. Htf™ 
standing 

those African 

suffered the &>uble scourge 
protracted civil 8 

drought it is also one oi 
world's most aidri countries. 
This year multilateral an 


long-term, when the returns 
start flowing. 

As tbe US observer says: 
“There is one critical differ- 
ence between the exploitation 
of oil and water. Once the oil is 
discovered and. raised there is 
an established world, market 
god established prices for it 
With electricity from hydro- 
power there are often monop- 
oly buyers with no dear pric- 
ing systems." . 

Yfas has meant that the pri- 
vate sector has tended to shy 
away from hydro industries 


and has left it to multilateral 
institutions such as the World 
Bank and the Asian Develop- 
ment Bank to find tbe large 
sums necessary for such pro- 
jects. 

These institutions are often 
subject to pressures the private 
sector is not In the middle of 
last year, for instance, tbe 
World Bank, after pressure 
from non-governmental organi- 
sations, cancelled the $6Q0m 
Aron HI hydroelectric project 
on environmental grounds. 
This would have ahnnet dou- 
bled Nepal’s installed hydro- 
electric capacity by adding 
201MW. 

This persuaded people in 
Nepal that private .sector 
involvement should be sought 
With Hberaflsations and priva- 
tisations elsewhere on the sub- 
continent fids is beginning to 
happen. 

Earlier this year arrange- 
ments were finalised for the 
6QMW Khftnti Khola HEP, 
which has private finance from 
Norway. Later this year the 
first private US-Nepal joint 


venture is expected to be 
signed for the 3 6MW Upper 
Bhote Kosbi HEP. 

When It comes to exporting 
energy there have been prob- 
lems with India, tbe monopoly 
buyer. India has not been 
kindly disposed towards help- 
ing Nepal in this arm, because 
it has not seen the need to 
import power. Besides, there 
would be problems with pric- 
ing. Tndifl subsidises its elec- 
tricity through its state elec- 
tricity boards. The central 
gr w p mmpnt in India refuses to 
underwrite any contracts 
entered into by the state 
boards, which have a reputa- 
tion as bad payers. 

But things are changing. As 
India's economy continues to 
flourish it faces a power short- 
age. According to a report 
drawn up fee US businessmen 
in Kathmandu, India has 
missed its power generation 
target for the eighth five-year 
plan by li^OGMW. It must add 
11,000-12, 000MW a year 
between 1997 and 3002 for a 
total of 62.00QMW. Until now it 


has been able to add only 
4^00MW a year. This implies a 
gap of 40.000MW. 

In February India and Nepal 
signed the Mahagali River 
Treaty which allows the joint 
exploitation of this western 
boundary waterway. It also 
signed a power trade agree- 
ment allowing for various 
types of power sales across the 
Indo-Nepal border. 

Mr Pashupati Shmnshere 
Rana, the Nepalese minister 
for water resources, regards 
the agreement as more than a 
significant first step towards 
cooperation with India. “This 
Is a real breakthrough,” he 
says. “If the Pancheswor 
hydropower project based on 
the Mahagali river comes to 
fruition it would wipe out our 
trade deficit with India." 

The treaty still has to be rati- 
fied by a two-thirds majority in 
the Nepalese parliament, 
which is by no moana certain, 
and it could be 12 years at least 
before the project, for 6.000MW, 
gets under way. But a start has 
been made. 


GENERAL PROCUREMENT NOTICE 

PROCUREMENT OF PRODUCTS AND SERVICES 
UNDER JAPANESE GRANT AID *95 
FOR ECONOMIC STRUCTURAL ADJUSTMENT OF 
THE HASHEMITE KINGDOM OF JORDAN 

The Government of the Hashemite Kingdom of Jordan has received a Gram Aid of one billion Japanese 
Yea from die Government of Japan to purchase products and services incidental to such products for 
public organizations and private sector companies of tbe Hashemite Kingdom of Jordan. 

Categories of product are: 

□ Construction machinery 

□ Special purpose motor vehicles 

□ Motor vehicles for the transport of goods or mareriais 

□ Cereal for feeding animals 

Eligible source countries are all co untries and areas except the Hashemite Kingdom of Jordan. 

Firms or companies who are interested in supplying produces) as mentioned above should submit to 
JAPAN INTERNATIONAL COOPERATION SYSTEM (J1CS) the following information as soon as 
possible: 

Name and address of firms or companies, name(sj of person^} in charge, telephone and facsimile 
number. These informations are acceptable BY FACSIMILE ONLY. By return, JICS would send a 
FORM OF APPLICATION by facsimile, which is to be filled and sent bock with required documents 
(c.g. animal report) by registered mail, international courier service, etc. Only firms or companies who 
submit the FORM OF APPLICATION prior to a pre-qualification (P/Q) will be registered. P/Q for 
each procurement will be held one by one in accordance with the contents of submitted FORM OF 
APPLICATION and will commence after 3 weeks from this publication as soon as necessary 
preparation is arranged. Criteria of P/Q shall be determined by each procurement which shall depend on 
each procu r e m ent condition such as its nature, scale, delivery period, etc. 

It should be noted, however, that JICS is oat committed fa contact ALL firms or companies expressing 
interest after receiving the above mentioned form. 

Invitations to tenders to qualified firms or companies wfll be issued at a later date. 

Procurement Office for Noo-Projcct Grant Aid, 

Grant Aid Management DepL, 

JAPAN INTERNATIONAL COOPERATION SYSTEM 
5th Floor, Shfafaku Sanshin Bldg* 

4-9, Yoyogi 2-chome, ShOmya-ku, Tokyo 151, JAPAN 
TEL: 03(5352)5981 -59S7 
FAX: 03(5352)5994 


PERSONAL 

PUBLIC SPEAKING 
Tianrg and speech writing by 
award winning speaker. 

Ffest lesson free. 

Tefc (01923 852288) 


MARGINED CURRENCY DEALING 

CALL TOLL-FREE 

Austria 0660 7460 Bdgnm 0800 7W59 
DmwkBQDIOUQ Atari tatt 4139016 
font osbd emc &wetxam«iasoiE 

— MnllBODSteDia ttOy1S7B7D9» 

■ Hodtfe managed accounts nwmtbooi nn Portugal oso5*S3S6i 
Spta*»»»«t4 snwriwffloaian 

Untried many ^arantred 
Lowest marg in deposits OR CALL DIRECT 

(2Hb-5Db) 


Tst: (49) 40 301 B7Q 
facH9J40321B51 


■— Msw w, * n r “EK 


w.u -an 


£14 44 
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Industrial conglomerate’s south Wales plan is expected to create 6,100 jobs 

LG to announce £1.7bn complex 


By John Burton hi Seoul, 
Roland Adburgtam in Bristol 
and Stefan Wagstyi in London 

LG, the South Korean 
industrial conglomerate, is 
expected to announce today 
plans to build a £l.7bn ($2.6bn) 
electronics complex In South 
Wales, which will create 6,100 
jobs in the largest inward 
investment ever made in 
Europe. 

The project, which was due 
to be confirmed in Seoul today 
by LG officials and Mr William 
Hague, the Welsh secretary. 


will underline Britain’s posi- 
tion as the biggest magnet for 
foreign investment in the EU. 
Britain's governing Conserva- 
tive party will hope this eco- 
nomic success will boost its 
flagging political fortunes in 
Wales and elsewhere. 

The complex will consist of 
two factories - a semiconduc- 
tor plant with 1,700 jobs to be 
built by LG Semiconductor and 
a consumer electronics plant 
run -by LG Electronics which 
will expand employment 
steadily up to a proposed peak 
of 4,400. 


The semiconductor factory 
will produce next-generation 64 
megabit and 2S6 me gabit com- 
puter memory chips. The con- 
sumer electronics plant wifi 
start by making television 
components and later make 
wide-screen televisions. 

Wales has secured the 
investment after 10 months ctf 
tough negotiations in which it 
fended off challenges from 
other countries and other Brit- 
ish regions. The announcement 
was delayed by debates within 
LG - the former Lucky Gold- 
star - about proposed loca- 


tions. These included a last- 
minute effort by LG Semicon- 
ductor to build its plant in 
Scotland, which was overruled 
by the LG group head office on 
the grounds that a single loca- 
tion was more cost effective. 

The competing development 
authorities offered generous 
grants. The Welsh Office and 
the Welsh Development Agen- . 
cy*s proposed offer Is under- 
stood to be worth up to £200m, 
including funds for training 
and site preparation. This is 
the equivalent of about £30.000 
a job - considerably more than 


given to many other inward 
investors. Even for large 
schemes, few mmppmeg secure 
more than £20,000 a job. Welsh 
officials are expected to argue 
they did not breach Treasury 
aid guidelines. However, they 
may be challenged by develop- 
ment agency officials from 
other regions. 

The LG group, Korea’s tblrd- 
largest industrial conglomer- 
ate, is a leading producer of 
consumer electrodes and semi- 
condemns. It already manufac- 
tures colour televisions and 
microwave ovens in Newcastle. 


Ministers praise success 
in attracting investment 


• UK tnwart . humhn eut 

Numbar at 995-06) . -V V . „ 
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By Michael Cassell, 

Business Correspondent 

The tide of investment into 
Britain has reached record lev- 
els for the third year in succes- 
sion. boosted by a rise in tbe 
□umber of Investors moving in 
from other EU countries. 

With 56 new German invest- 
ment projects announced in 
the year to April 1996, the Brit- 
ish government claims that the 
UK has moved clearly ahead of 
the US as the largest recipient 
of German direct investment 
worldwide. According to minis- 
ters. tbe UK has become the 
most favoured overseas loca- 
tion for the US, Japan and Ger- 
many. 

Last year, total German 
direct investment overseas 
more than doubled. More than 


1.500 German companies now 
have a UK operation, around 
a fifth of them in manu- 
facturing. 

Announcing 477 new projects 
in the year to April 1996 - 
more than 50 per cent up on 
three years earlier - Mr Ian 
Lang, the UK trade and indus- 
try secretary, claimed that low 
taxes, labour flexibility and a 
free enterprise environment 
had companies “flocking to 
Britain". 

He claimed that policies of 
the UK's Labour party would 
raise wage and social costs and 
destroy the competitive edge 
which was attracting investors 
into Britain. He accused 
Labour of threatening to “seri- 
ously undermine" the confi- 
dence of investors by imposing 
upon them the additional cost 


burdens which they were 
attempting to escape. 

Figures from the Invest in 
Britain Bureau, which co-ordi- 
nates the UK’s Investment 
drive, show more than 48,000 
jobs were created in 1995-96 
through new investment into 
the country. Since 1993, the 
bureau adds, more than 1.300 
inward projects have bean 
announced, creating 114,000 
jobs and safeguarding more 
than 285,000 others. 

The IBB calculates that last 
year about 46 per cent of all 
inward investment into the UK 
was from the US, with 35 per 
cent emanating from Europe 
and about 17 per cent from 
Asia-Pacific countries. Nearly 
60 per cent of new investment 
recorded last year involved 
additional expenditure by over- 



'mmz 


seas companies already estab- 
lished in the UK. 

The UK took 38 per cent of 
all inward investment into the 
EU and accounted for 40 pear 
cent of all Japanese invest- 
ment made within the single 
market Mr Lang said the UK 
bad been particularly success- 
ful in attracting investment in 
several critical sectors, includ- 


ing the automotive industry, 
electronics, pharmaceuticals, 
teleco mmunications and finan- 
cial services. The UK’s stock of 
inward investmen t stan ds at 
more than £150bn ($232bn), up 
from £44bn in 1985. The gov- 
ernment says in the past 
decade more than £100bn of 
international investment has 
gone into the UK economy. 


European access lures Korean business 

Companies want EU-based operations to avoid high wage costs and trade barriers 


T he decision by LG 
Group, the industrial 
combine, to build a 
£L5bn (KL34n) electronics com- 
plex in Wales will double 
South Korean industrial 
investments in the UK to more 
than Wbn. 

It will also confirm that the 
UK is the favoured investment 
destination in the EU among 
Korean companies. 

The UK's popularity has 
gained momentum since 1994 
when Samsung Electronics, the 
electronics affiliate of the Sam- 
sung chaebol, or industrial 
grouping, decided to build a 
£4 50m consumer electronics 
plant at Wynward Park, in 
north-east England. The elec- 


tronics plant opened last year. 

“The Samsung decision was 
the turning point that encour- 
aged other Korean companies 
to invest in the UK.” said a UK 
official in Seoul 

At least 13 other investment 
projects in the UK have been 
announced by Korean compa- 
nies since March last year, 
including component suppliers 
to Samsung. There are more 
than 100 Korean companies - 
financial and trading compa- 
nies as well as manufacturers 
- and some 15,000 Korean resi- 
dents. 

Although Korean companies 
have preferred England or 
Northern Ireland, the last year 
has seen a Korean expansion 


into Wales and Scotland for the 
first time. The Halla group, a 
smaller chaebol, plans to build 
lift trucks and other heavy 
equipment in Wales, while 
Shinho Tech, an electronics 
maker, recently announced a 
computer monitor factory in 
Scotland. 

More Korean UK invest- 
ments appear to be on the way. 
Daewoo is considering a joint 
venture semiconductor plant 
with Texas Instruments in 
Northern Ireland, where Dae- 
woo already manufactures con- 
sumer electronics. 

The sudden move by Korean 
companies into the UK reflects 
their need to escape increas- 
ingly high wage costs in South 


Korea. Its companies also want 
to establish a manufacturing 
base in the EU to avoid possi- 
ble trade barriers. Mr Daniel 
O'Brien, managing director of 
Samsung - Electronics’ UK man- 
ufacturing operations, says: 
“The most important attrac- 
tion is access to the European 
marketplace." 

Government grants play a 
big - often decisive - role in 
domestic competition among 
British regions. 

The £200 m aid for LG is the 
equivalent of nearly £30,000 a 
Job. This would seem to set a 
new record far a large project 
outside Northern Ireland. Sie- 
mens, the German electronics 
group, received under £20,000 


for the semiconductor plant it 
is bufldmg in the north-east of 
England. 

Government officials say the 
grants to LG, covering funds 
for t raining and site prepara- 
tion as well as direct grants, do 
not breach UK Treasury guide- 
lines. They also deny that LG 
encouraged any kind of auc- 
tion between competing 
regions. But since details iff 
tbe negotiations are c onfiden- 
tial, the scale of the award is 
bound to attract attention, not 
least from those UK regions 
which lost out to Wales. 

John Burton 
Stefan Wagstyi 


Public 


borrowing 

forecast 

increased 


By Robert Ctrote, 

Economics Bfltor 

Weak British tax revenues and 
unexpectedly big bills for debt 
interest , and social security 
payments have Mown a hole is 
the UK government's finances, 
forcing Mr Kenneth fTfoHcn the 

fhftrHvfinr of the exchequer, to 
raise his forecast for public 
borrowing next year by £8bn 

Mr Clarke insisted yesterday 
that he would cut taxes "every 
time there’s a chance of doing 
so". But the outlook for gov- 
ernment borrowing depicted in 
his summer forecast wifi 
severely limit his room for 
manoeuvre in November's pre- 
election Budget Some Trea- 
sury officials are tellbg him to 
raise taxes, not cut them. 

Defending his predictions, 
Mr Clarke also launched a sur- 
prise attack an the Bank of 
England, the central bank, 
arguin g that throughout his 
time as chancellor its forecasts 
for inflation had "always hem. 
wrong and always been too 
pessimistic”. There was 
renewed speculation that Mr 
Clarke might soon push UK 
interest rates down again.' 

The cfaanceHor now believes 
that his government will need 

to borrow £23.1bn in 1997-98 to 
meet the shortfall between its 
revenue and spending. This is 
£7.8ta more than he predicted 
in last November’s Budget; an 
upward revision of more than 
50 per cent 

The forecast for this year's 
public sector borrowing 
requirement has been raised 
from £22.4bn to £269bn, in line 
with the forecasts of indepen- 
dent economists. The govern- 
ment continues to break the 
socalled “golden rule” under 
which it should only borrow to 
pay for investment 

The Treasury in effect con- 
ceded the government might 
not be on coarse to achieve tbe 
budget deficit of 3 per cent or 
less of gross domestic product 
in 1997, the target for participa- 
tion in a single European cur- 
rency by the Maastricht treaty . 
Mr Clarke said it was “quite a 
close call'*. 

Mr Gordon Brown, the 
Labour party's shadow chan- 
cellor, accused the g ov er nm ent 
of “failing to tackle tax abuse 
and avoidance and failing .to 
get unemployment down and 
so cut the bills of economic 
fafinre". 


Editorial comment. Page 11 
Lex, Page IB 


Three arrested after threats to contaminate food 


By Clay Harris in London 

A British man has been arrested in 
Vienna after attempts to extort 
£250.000 from five UK food companies 
by threatening to contaminate a wide 
range of their products with micro- 
biological organisms, police said. 

The 37-year-old man, said by police 
to run a computer consultancy in Not- 


tinghamshire, central England, was 
arrested on Monday as an attempt 
was made to draw money from a hank 
account The man’s wife and a male 
relative were arrested in Nottingham- 
shire. No charges have been filed, 
police said yesterday. 

The arrest followed a month-long 
operation during which police placed 
a series of classified advertisements 


in a British newspaper to communi- 
cate with an individual who had sent 
letters to the companies, which were 
not identified. 

Police said there had been no threat 
to public health and none of the com- 
panies had paid any ransom. 

Each of the companies contacted 
police after receiving the first letters, 
which demanded payment of £50.000 


into a numbered foreign hank account 
and threatened contamination of 
named products if It was not paid. 

Later letters were accompanied by 
product samples contaminated with a 
“barmless food dye", police said, an 
effort to demonstrate that the corre- 
spondent could discreetly penetrate 
the packaging. They also received test 
tubes containing cultures of one of 


tbe threatened organisms - Yersinia 
enterocolotica, capable of causing 
stomach upsets and diarrhoea. Police 
said tests showed the sample was 
“professionally cultured and prepared 
in a way c onsi stent with scientific 
knowledge”. Health experts said con- 
sumption of food contaminated with 
the organism would, have had no 
harmful effect 


CONTRACTS & TENDERS 


BANCO INDUSTRIAL DE VENEZUELA 
ANNOUNCES THE 
SEALED BID OFFERING 

Angnsl 2 mL, 1.996 

Hotel Complex and Shopping Center (under final construction) 

•One Hotel Building wife 388 rooms of a 
Five Star Hotel type. 

•Two Apart-hotel buddings with a total or 23G 
two and three bedroom apartments. 

•123 Co mm ercial Spaces. 

•Approximately 1.100 Parking Spaces. 

•1 .950 sqjnt / 20.990 sq.ft of Office Space. 
•Site Area: 13.010 sq.mt/32,15 acres. 
•Location: between Awerada Venezuela and 
Avenda Casanova, BeDo Monte, Parroquia 
B Recreo, Caracas - Venezuela. 

Visit our Home Page: 
http /Avww internet- ve/txv/cec. him 

Base Price: Bs. 15.409.000.000,00 

(Offlcol Exchange Rate as reference: 471.00 Botivares per US dofer as of Jure 14ft.. 1.996). 



REQWREMEN7S 
The bidden submit two (2) wv 
vebpes securely ckaed and sealed, 
as (blows: 

A} ENVELOPE N°1 [identified as 
DOCUMENTQS), to be submitted 
on tuesday, July 33th, 1.996, Item 
6.30 am to 400 pm, local lime at 
Boulevard de Stoss Grande. 
Edtfao Pasaje La Concords, Nivel 
Mezanra, Caracas - Venezuela. 
The envelope most indude the ge- 
neral i nformation from tin buyer 
and tire warranty (cashier check or 
badbond for an amount of Bs. 
1 540.900 .000,00). 

B) ENVELOPE N* 2 (Identified as 
OR3RTA). Id be sutxv&ed Oft 
Friday, August 2nd, 1.996, not bier 
than 10:00 am local tine at The 
Caracas Hfen Hotel. Gran Satin, 
Section A 


This envelope wi indude tie amount 
offered in BoCvares. (Venezuelan 

currency), which must be dearly 
“tram, m estier numbers and tetters 
in the Spanish language. . 
Interested bidders putidpsting In 
the Sealed BW Offering, should 
purdtsse The Dossier of Moms* 
don (DOSSIER DE INFORHACION), 
which defeat ample tech ni c a l and 
legal information about the 
property. 

Purchasing Fee: US S 250A0 
Available rt 

Man* 1101 Bricked Avenue, Suite 
500, Htaml • Fla 33131, USA. fete- 
phone: (305) 37450JO 

New York: 400 Park Avenue, New 
York - NY 10022, USA. TatepbMK 
(212) 68&22AQ 


Curacao: HsadeMode N* 12J 
OTte m stad - Curacao, Ndherimdj 
Anfites. 

Telephone: (5999) 6l.1fi.12 

Caracas: Vicepreridenctai Area de 
kmuebieB, Edffido Paoje La Con- 
cordia, Kvri Mcszantna, Boule- 
vard de Sabana Grande, Caracas. 
Telephone: (58-2) 76209.41 
(582) 712224 
Fax (584)7524234 
E-Mail: bwgccsJntenieLve 



BANCO 

INDUSTRIAL 

DE. VENEZUELA ! 


London Stock Exchange 
reforms attract criticism 


By John Gapper, 

Bonking Editor 

The London Stock Exchange's 
proposed reforms of share trad- 
ing in the City have been crit- 
icised for giving irnfaft* advan- 
tages to the big investment 
banks that currently act as 
marketmakers. 

Instinet, the agency broker 
owned by Reuters, has 
attacked a proposal to allocate 
privileges to banks that will 
perform a similar role to 
marketmakers In a reformed 


share market as “miscon- 
ceived’’, and said it may dam- 
age overall market liquidity. 

Mr Doug Atkin, managing 
director of Instinet UK. said 
that it was correct to reform, 
the system of share trading, 
but “if the proposals are imple- 
mented in this form, none of 
tbe objectives behind them 
may be met”. 

Instinet is a rival to large 
marketmakers that provide 
liquidity by guaranteeing con- 
stantly to quote prices at 
which they win buy and sell 


shares. It has said the 
exchange should not allow a 
blanket exemption from tax an 
share transactions for the “reg- 
istered principal traders” that 
win take the place of market- 
makers in the proposed new 
system. 

It suggests that any firm or 
individual who puts capital at 
risk by buying a block, of 
shares from an Investor and 
then “unwinding” it by selling 
it to others should be exempted 
from stamp duty on that trans- 
action. 


UK NEWS DIGEST 


Union leaders 
to support Emu 


to a new 


Britain’s Trades Union uongress aauwu 

autumn. "If Emu goes ahead ^tb. the of . 

coon tries, the TUG general council believes the balance of 

■±gagaaaaaa s?g 

achieve a "national consensus' on SShSt 

Mr Monks and his supporters are confident they ‘ 
mg even though they go much further thaB^el^bour^^ 
S flu* support far Emu- Robert Taylor, London 

ADVERTISING 


Complaints upheld against SheD 

Britain's Advertising Standards Authority has uph^toree af 
seven complaints it received about advertisements taken out 
by Shell, the Angfo-Dutch ofl group, in the wake of the execu- 
tion last year of Ken Saro-Wlwa, the Nigerian human nghts 
campaigner. The authority found that Shell had usedseterfive 
quotes taken from a BBC TV interview in a misleading way . It 
bad also failed to back up a claim that 60 per cent of oil spills 
in the Ogoniland region where Mr Saro-Wiwa lived were 
caused by sabotage. Shell should have rephrased a claim sug- 
gesting contractors sent to dean up the pollute d site s were 

denied access by the Ogonls. Robert Corzme, London 

■ SERIOUS FRAUD 


Investigator’s caseload up 50% 

The caseload of the UK’s Serious Fraud Office rose by about 50 
per cent last year fallowing the British govEammenf s decision 
to expand its responsibilities and a mark e d increase in alleged 
frauds upon investors. According to the SFO’s annual report, 
it Is now investigating or prosecuting 77 cases compared with 
50 in April 1995. 

Much of the increased caseload has been caused by the gov- 
ernment's decision to let the SFQ take over some fraud inves- 
tigations previously carried out by the police and the Crown 
Prosecution Service. John Mason, London 

U APPLIANCE MARKET 


Candy plans £20m expansion 

Hoover European Appliance, the UK domestic applian c e group 
bought last year by Candy of Italy.is planning to invest about 
£20m ($3Ltin) by the end of next year on its two UK plants in 
a scheme sparked partly by Britain's relatively loose labour 
regulations. The cash marks a big step in -bolstering tire UK 
operations of Candy, a privately-owned group which is 
Europe’s fourth biggest white-goods manufacturer. 

Mr Peppino Fumagalii, Candy’s president, said an Important 
reason for the Investment was the relative absence of “rules 
and regulations" governing the workplace, making UK work- 
ers hi g hl y adaptable and relatively easy to dismiss without 
large redundancy costs. Peter Marsh, London 

■ BBC WORLD SERVICE 


MPs protest at reorganisation 

About 140 MPs have signed a cross-party House of Commons 
motion criticising a proposed reorganisation of the BBC World 
Service. . . 

■ - *Thft,malfo n owhf on Sir rtbriw fa yhar Rlawri , the- BBC chair* 
man, and the Board of Governors to guarantee the distinctive 
nature of service programming. Raymond Snoddy, London 

■ COMMERCIAL VEHICLES 
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Imports seize more of market 

The UK’s c omm ercial vehicle industry is coining nnH&p 
inercasing pressure from imparts, vehicle registration figures 
forJune show. Imparts accounted for 47.2 per cent of total reg- 
istrations m June compared with 42L7 per cent in the same 
month a year ago. Their share in the year’s first half reached 
*?.£*?*• ® n ?l )are ^ with. 4AA per cent a year ago. 

Gro wm m the UIT s rommercial vehicle market came to a 
vvtoalnalt m the tost halt leaving manufactures in the 
heav y truck sector, in particular, increasingly worried about 
then prospects for 1996. J^OrmSlSn 



New market’s success worries the experts 

High price of companies on Aim and their rate of admission is causing concern 


C elebrations for the 
Alternative Investment 
Market's first birthday 
are barely over, but already 
several market professionals 
are e xp ressin g strong reserva- 
tions about developments 
within it 

Concerns include the rate of 
admissions to the new market, 
the rising prices for new 
issues, the time given to fund 
managers for investment con- 
sideration and the diligence of 
nominated advisers and bro- 
kers. 

In the past month 35 compa- 
nies have been admitted or 
announced their intention to 
join Aim. which caters for 
young and growing companies. 
This is mare than double tbe 
monthly average during its 
first year of trading. 


The rush to join Aim is 
rooted in several factors, not 
least the undoubted success of 
the junior market in establish- 
ing itself as a viable staging 
post between venture capital- 
ists and the main list 
This in turn has drawn in a 
growing number of institu- 
tional investors. 

Aim has do trading qualifica- 
tions for membership, with 
investment in many of the 
start-up stocks deemed to be 
very high risk. Yet prospective 
price -to-eamlngs ratios for a 
number of recent new issues 
are on a par with companies on 
the market 
However, there' are signs 
that while new issue investors 
are willing to pay such prices, 
those In the after-market are 
sot so keen. Of tbe 14 issues 


that came to Aim in June, nine - 
are trading dose to or beiow 
their placing price. 

Strang instituti onal demand, 
a rush of companies and rising 
prices are reminiscent of the 
new issues market towards the 
end of 1994, when a ff p?Tl num- 
ber of flotations went spectacu- 
larly wrong. 

Could this happen on Aim? 
One respected . nominated 
adviser says some of the com- 
panies deemed unsuitable by 
bis institution have later 
turned up on Aim nwiw less 

detmanriin ff advisers. 

Another nominated adviser ■ 
says the pressure to reduce 
fees, and consequently the 
amount of scrutiny and due 
diligence on a prospective 
member, is a constant wyiegm 

“There is always someone 


w illing to do it cheaper," he 

says. The price of jo ining arm 

frl ? m about £4D -°00 
($62,000) to the £im paid by 
Fibarenet recently, depending 
on how much money, if any, is 
befog raised. 

Another worry befog voiced 
is the amount of ' time befog 
given t o fund managers for 
investment decisions. 

Mr Andrew Buchanan, a 
fund manager at Rutherford 
Asset Management, says the 
nonml two- week consideration 
period for investment in a new 
issue is now as little as two 
days- “It’s very difficult to 
ntoke a prudent judgment in a 
nsjry market in that time." 

The rules of the nominated 
adviser and broker have also 
^ far attention as the 
number of admissions has bal- 


looned. The adviser, who must 
be approved by the stock 
s^change, acts as chief scruti- 
neer of a company and its 
accounts, a job which does not 
end after admission. 

The resources which must be 

put into .this poli cin g rote are 
not inconsiderable. This is one 
reason for the decision by 
stockbroker Teather & Green- 
wood, among others, not to act 
as adviser to any more new 
issues on Aim for the summer. 

Mr Ken Ford, head of corpo- 
rate finance at Teather & 
Greenwood, says there is a 
growing feeling at indigestion 
amon g, tuna managers. Tm 
fnprised that so many other 
brokers are piling in at -the ■ 
moment" • 

Christopher Price ' 
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Television/ Clement Crisp 

Lathered 
up over 
soap opera 


I have, after a long and happy 
absence, returned to soap 
operas, and the experience Is 
not recommended. It is rather 
like being trapped at an air- 
k- port during what is called, in denial 
v of truth, “industrial action". There 
are the same desperate people fac- 
ing- yet another set-back in life, 
teenagers looking sullen, tempers 
being lost, all located in a setting of 
unrelieved nastiness. Is it more like 
EastEnders or Brookside? With the 
addition of a sheep or two it Tm ght 
be Emmerdale (known chez nous as 
Emmerdani) Farm , and given the 
occasional tortured vowel, jt is 
uncannily like Neighbours. (“Mum, 
can we go haouume?’*). 

What began as escapist drama on 
American radio in the 1830s to pro- 
mote sales of soap has been tm-nad 
by television into drama made of 
soap. The home-grown narratives 
that currently infest our screens are 
a miserable lot, their place in the 
weekly ratings more a tribute to 
addiction than merit. How glum 
they are, and bow determinedly 
workaday. Real life is bad enoug h. 
This is Real life in Spades, perhaps 
on the rationale that we may say 
“There but the fin- Grace of God . . .” 

I turned to that invaluable guide. 
Inside Soap, for insights into what 
holds the fans ’ attention. The top 
six soap-operas are, unsurprisingly. 
Coronation Strut (which is beyond 
criticism: one might as well 
reproach Holy Writ for the behav- 
iour of the prophets), EastEnders, 
Emmerdale, The Bill, Neighbours 
and Home and Away. (These last 
two are Australian and seem 
largely populated by lust-crazed and 
Intellectually challenged teenagers: 
can la vie Down Under really be 
so?). Inside Soaps offers a conve- 
4}<nient precis of plots which give the 
authentic whiff 1 of the gr a m r “Jen is 
disappointed not to win toe Stair- 
wells of Time competition”. “Mean- 
while, Dave's getting drank and 
morose again". “Frank is ready to 
go after Brent, when Bridget reveals 
she thinks he raped Lucy". “Flakey 
toe Clown now hates children”. 


ijg/r-* 

due; 


These are rich seams of fewfe. hut 
what I have lately watched in the 
cause of grimmest duty was also 
fearfully grey. The attraction of 
soap opera is of a factitious tension, 
each episode ending on toe hnms of 
some unsuspected and unsuspecting 
dilemma, with characters larger (or 
at least more lurid) than life. Psy- 
chotic behaviour is the norm; 
insane jealousies, secrecy, an inabil- 
ity to a*pi»«n any action are toe 
sine qua non. (Just like a political 
party conference.) Hie madder, the 
richer, the more preposterous the 
better, is surely the rale fear haute 
icole soap, with actios placed in 
interiors where vast expense is out- 
done by even vaster lack of taste. 
The settings in Neighbours come 
from the Build Your Own Hovel 
Book; the characters, apart from 
their rampant hormones, have no 
other existence. 

S o a welcome - in as much 
as another soap-opera can 
be said to be welcome; it 
is rather like rejoicing at 
ffnrffrig a wasp’s nest in 
the attic - for Savannah. This is an 
American soap in the Dynasty tradi- 
tion: it wwwws from toe same pro- 
ducer, Aaron Spelling. Whatever 
else it may lack, and that list would 
he like naming the world's fteh , it 
has gloss. Its first three episodes 
were richly bedecked with chica- 
nery, lust, douh] ©dealing, bastards 
(both actual and metaphorical), a. 
virgin bride, a river-boat wagered 
lost at cards, a wedding threatened 
with annulme nt within 24 hours, 
murder, copulation in a shower, 
toeft of fends, toe loss of a c o rpse, 
horse-coping, obscene videos, and 
dialogue of the “she’s beautiful, 
rich, and marrying toe handsomest 
straight guy in Savannah” type. 
Interiors were triumphs of non- 
taste, and female characters have 
such fetching names as T.anp Pey- 
ton and Reese, (these may be gen- 
der-coded for American viewers, but 
I would not care to hazard whether 
the baby at the font was male or 
female when the name was given.) 



ARTS 



A rich seam of tosh: in ‘Sav annah - lust, double-dealing, murder and chicanery provide the 
supreme escapist drama you wish supremely to escape from 


It is supreme escapist drama: It is, 
after a time , toe sort of drama you 
wish supremely to escape from. But 
it has a life-force, a neurotic 
drive towards keeping us an our 
anticipatory toes, that commands 
respect Personalities are in con- 
stant shift as well as constant 
shiftiness: you should not suppose 
that Peyton Is as vile as she seems, 
nor that anyone can be as dull as 
Reese (who has “saved herself” for 


the marriage bed). To old Dynasty/ 
Dallas hands, this is proof of true 
so apishness: all is illusion, from 
behaviour to plot-line. Dramatic 
skill an the part of toe players is 
less necessary than the ability to 
smoulder, strip well (lying in bed 
for a chap is merely another excuse 
to display toe pectorals) and utter 
dialogue without breaking into 
peals of merry laughter. With 
Savannah, soap opera is its own 


ludicrous but highly-polished self 
And it beats Wimbledon - just - for 
rampant temperament and erotic 
grunting. 

And as a note in pacing may I 
commend CybUl, Channel Four's 
Friday night bamehouche, to any- 
one who does not yet know it The 
titular Cybill Shepherd, and her 
side-kick Christine Baransky, are 
adorable drolls, and the script is 
literate. 



Opera/David Murray 

A Traviata’ to die for 


AlmirUgfr 

Roberto Alagna and Angela Gheorghiu as the young lovers 


F or the current instalment of 
its Verdi festival, the Royal 
Opera has revived Richard 
Eyre's handsome staging of 
La traviata, complete with Angela 
Gheorghiu’s Violetta again. 

As if that were not enough 
(which it could almost have been), 
she was joined this time by hex 
young husband Roberto Alagna 
as Alfredo: and as if that were 
not enough, we had Thomas Allen 
making his debut as father Ger- 
mont 

The plight of the homeless who 
frequent Covent Garden seemed 
nothing compared to the really des- 
perate plight of the opera-lovers 
who had failed to get tickets, ft Is a 
long time since one saw so many 
frantic people offering practically 
anything for returns. And was this 
Traviata worth it? Well, yes; but it 
wfQ be better later, when its excel- 
lent parts have begun to gel prop- 
erty . 

Simone Young conducted toe 
speediest Traviata I can remember, 


in rhythms that acquired subtlety 
and spring only when she occasion- 
ally relented. The overall result 
was a touch prosaic, with uneasy 
rapport between stage and pit 
Gheorghiu was undeterred: the 
extraordinary finesse of her singing, 
its marvellous range of delicate 
tints and her beautiful, fragile stage 
presence were proof against any- 
thing. 

S o far, however, the voice has 
not acquired the weight and 
depth to wring our hearts in 
the last act, and make us 
forget that we are watching an 
immensely clever, cultivated perfor- 
mance. (I admit that 1 was marked 
for life by the Callas Violetta, and of 
course any comparison would be 
grossly unfair.) 

Alagna’s Alfredo is quite differ- 
ent He was In fine, forthright voice, 
usually at forte: there was little in 
the way of varied colours or shad- 
ing. but be triumphed over toe 
hazards of his Act 2 music - elegant 


and sweet-toned in every phrase, 
however difficult. He even acted 
a bit, quite creditably, though 
never suggesting anything so 
uncouth as raw despair or heartbro- 
ken fury. 

Far dramatic penetration, it was 
Allen’s Germont who offered most 
Certainly his once-dominating bari- 
tone has lost its fullness, but who 
would complain, when he projected 
so much concerned feeling and 
wary dignity, and with such noble 
musicianship? Germont p&re the 
firm centre of the opera, and be did 
that superbly. 

A special word for Leah-Marian 
Jones as Flora, too, who made a 
striking cameo of her rather 
ungrateful role; indeed, all the neg- 
ligible rotes were admirably taken. 
A good and rewarding evening, if 
not a great one; one did feel scary 
for those who failed to get in. 


Further performances to July 19, 
some with other p r inc ipals. 


Theatre 


Wandering lonely 
as a cloud 


A pure performance can lift 
our hearts, inspire our 
imagination. Kelly Hunter 
as Dorothy Wordsworth 
has such clarity of vision, is so 
attuned to the vibrant simplicity of 
Dorothy’s journals, that yoa fed 
spiritually refreshed. 

Written by Hunter, Exquisite 
Sister is a fine tribute to a noble 
woman, and a natural writer. 
Dorothy Wordsworth Is more than 
a footnote in English literature. 

She has her own sensibility, 
untainted by poetic sophistication, 
rejoicing in “nature striving to 
make perfect what Art had 
deformed". She devoted her life to 
her brother. When he eventually 
found fame as a poet, she 
succumbed to senility. Hunter, with 
her nervous energy, captures that 
taut, brittle intensity of tragic 
self-sacrifice. 

The youthful 1798 Alfoxden 
journals articulate a joyful life in 
Somerset's Qnantocks. Bliss was it 
at dawn to he alive, scrambling up 
coombes, through the woods, 
delighting in the crowds of 
sunbeams, adoring the majesty of 
"moonshine like herrings in the 
water". Hunter’s Dorothy darts like 
a fish, gasping for air, breathless 
with excitement. 

There is the frequent tingle: “Met 
Coleridge” - thouedi it seems more 
innocent than the antic charge of, 
say, Byron, Shelley, and Mary's 
Romanticism (Dorothy would feel 
at ease in an Austen novel or on a 
Constable canvas). She and her 
brother moved back to Cumberland 
- with a zest for living, recorded in 
the Grasmere journals (from 1799 


onwards). However, she is soon 
troubled by headaches and 
toothacbe, early intimations of 
dementia. William marries her 
childhood friend, Mary Hutchinson, 
and Dorothy records with 
uncharacteristic, pained 
detachment “1 will consider myself 
as boarding through my whole life 
with an Indifferent person”. 

D orothy now has less 
appetite for the 
immediacy of 
experience, and 
recollects past happiness, or 
laments its loss. “Stupefaction” 
numbs her thoughts. She mourns 
her brother John, who went down 
with his ship. Mature reflection 
completes a sensitively dramatised 
evening of private eloquence 
shaped for the public stage. 

Simon Usher directs vivaciously. 
Anthony Lamble has invented a 
playroom for Dorothy's 
Imagination: miniature hills dotted 
with tiny sheep, light houses, 
flower-beds, stage-coaches, Paul 
Russell's lighting is magnificently 
golden on summer eves, cool ami 
crisp on winter moms. The 
production can be overbearing, 
especially as it is punctuated with 
synthetic music, it will no doubt 
trust totally in the wards and 
performance by the time it plays 
Edinburgh In August 

Simon Reade 


Exquisite Sister is at the Courtyard 
Theatre, West Yorkshire Playhouse 
until July 20 <0113 2H2II1). 


Bringing out the 
devil in Randy 


C ompilation musicals 
wznnaQy stick to 
“legends” (ie dead guys) 
firom the mainstream: 
Louis Jordan, Elvis, even Billy 
Fury. It is a real cariosity to see a 
show based on the work of such a 
sardonic, acerbic songwriter as 
Randy Newman, still more one 
which features the dean-cut 
Hpltndu T-ang . Whatever next one 
wanders: Zoe Wanamaker sings 
London Watawright m? Felicity 
Kendal as Dusty Springfield in The 
Pet Shop Boys Story? I Better not 
give BiS Ken wright any ideas . . .) 

In some respects, Newman's 
songs work rather better in a stage 
context titan on record- Putting his 
usually twisted sentiments into the 
months of obvious characters gets 
rid of toe problem which has 
dogged him throughout his careen 
that of people missing toe irony 
and believing that he means what 
he sings. 

Here, that, in Roll With the 
Punches: The Songs of Randy 
Newman, “Sail Away” - a song 
depicting America as the land of 
opportunity for slaves - is sung by 
Paul J. Medford with discreet 
incredulity as a venomous rebuttal 
of the earlier "Follow the Flag”; 
and “Short People” is a plainly 
ludicrous attempt to fasten on a 
convenient hate group. (The show's 
printed set-list even includes the 
scabrous “Rednecks'* but the faow 
evidently felt that this was rather 
too much to get away with.) 

Whilst the songs take up 99 per 
cent of the narrative burden 
(seldom if ever are more than three 
lines spoken between numbers), the 
story itself is thin and sometimes 
contrived. As toe boy-meets-gir), 
boy-loses-girl curve progresses, for 
instance, an identical twin to the 
godly Marie is introduced solely to 


facilitate a clutch of cynical 
female-voice numbers. On toe other 
hand, It is a delirious move to deck 
Medford out in twinkling red horns 
and fail to deliver infernal ripostes 
to Marie’s songs of devotion. 

Medford’s performance is the 
greatest success of the 85-mlnute 
show; he has a wonderful voice and 
elevates bar-owner Mflcey from a 
mere observer into a character in 
his own right George Costigan, as 
Randy, is less certain, veering from 
more or less straight agony to 
buffoonery; his upper register has 
toe hoarse sincerity of a Jimmy 
Nail, with the weaknesses as well 
as toe strengths of such a 
voice. 

B elinda Lang seems oddly 
under-energised 
throughout whether as 
Marie or her twin, 
betraying a possible lack of 
direction from Chris Bond. 

Costigan and Lang performed 
their first Newman assemblage 
nine years ago at Stratford East it 
died the death. They obviously 
believe in his song-writing talents, 
and rightly so, but something, 
somewhere, is missing from Roll 
with the Punches. I would hate to 
think that the bill of fare is too rich 
for musical theatre, but the whole 
remains maddeningly less than the 
sum of its parts. Still, even such a 
“nearly” show proves that Randy 
Newman has much, much more to 
offer than (the thankfully excluded) 
“Simon Smith and bis Amazing 
Dancing Bear”. 

Ian Shuttleworth 


At the Tricycle Theatre, London 
NWS, until August 10 
(0171-328-1000). 
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M AMSTERDAM 

DANCE 

Het Muriektheater 

Tel: 31-2055181 17 

• Hot National© BaBet perform 
Balanchine's The Four 

Balanchine Summer Festival, 
8.15pm; Jul 11 
exhibition 
S tedefQfc Museum 
Tel: 31-20-5732911 

• August Sander: the wmm 

essA-sst, 

people of the 20th Century;, 

Jul 13 to Sep 1 

BERLIN 

EXHIBITION 

Kiarferstichkabfoott 

additions to the museums 


coWectiori. including works by 
Picasso. Lechner, Flavin. Oppenheim 
and Bottansld; to Sep 29 

■ CARDIFF 

CONCERT 
St Davids Hati 
Tel: 44-1222-878444 

• Royal Philharmonic Orchestra: 
with pianist Peter Donohoe perform 
Dvorak's Carnival Overture, 
Tchaikovsky’s Plano Concerto No.1 
and Sibelius' Symphony No^. 
Opening concert of the tenth edition 
of the Welsh Proms; 7.30pm; Jul 11 

■ CHICAGO 

BCMBmON 

Art Institute of Chicago 

Tel: 1-312-4433600 

• Illustrations by James Ransome 
and John Steptoe: Works by the 
Afifcan-American artists; to Sep 2 

■ DUBLIN 

CONCERT 

National Concert HaB - Geottras 
N&sKuita Tel: 353-1-6711888 

• Fergus O’Canofl, Alan Smateand 
Hugh Tmney: the homed, violinist 
and pianist In works by Paganini and 
Brahms; 1.05pm; Jul 12 

■ HAMBURG 

exhibition 

Ntusevmi fur fCunst und Gewerfee 
Tel: 49-40-24862732 

• Alfred Steffen - Portraits: 
exhibition of portrait photographs by 
Alfred Steffen. Many national and 
international celebrities. Inducting 
actors, musicians, directors, authors 
and potitidans, have posed for the 


Hamburg-based photographer in the 
past tea years; to Jul 14 

■ LONDON 

CONCERT 

Barbican HaO Tet 44-171-6384141 

• London Symphony Orchestra: 
with conductor Kent Nagano 
perform works by MacMillan and 
Mahten 7.30pm; Jul 11 
OPERA 

Royal Opera House - Covent 
Garden Tet 44-171-2129234 

• La Traviata: by VardL Conducted 
by Simone Young and performed by 
the Royal Opera. Soloists include 
Angela Gheorghiu, Beth Michael, 
Roberto Alagna and Robin Leg gate. 

Part of foe Vertfl Festival ’96; 

7pm; Jri 11 
THEATRE 
Barbican Theatre 
Tet -44-171-6384141 

• Jutius Caesar by Shakespeare. 
Directed by Peter Hall and 
performed by the Royal 
Shakespeare Company. The oast 
includes Christopher Benjamin; 
7.15pm; Jul 10, 11 (also 2pm) 

Die K Tel: 44-171-6388891 

• The Painter of Dishonour, by 
Calderon, In a new version by 
Boswell aid Johnston. Directed by 
Laurence Boswell and performed by 
the Royal Shakespeare Company; 
7.15pm; Jul 10, 11 (also 2pm) 

■ LOS ANGELES 

CONCERT . 

H oB ywood Bowl 

Tet 1-213-850-2000 

• Requiem: by Yens. Performed by 
the Los Angeles Philharmonic with 
conductor John Flore and ihe Los 
Angeles Master Chorale. Soloists 


Include soprano Kailen Esperian, 
mezzo-soprano Florence Ouivar, 
tenor Michael Sylvester and bass 
James Morris: 8.30pm; Jii 11 

■ MUNICH 

DANCE 

Nations Itheater 

Tel: 49-89-21851920 

• The Sleeping Beauty: a 
choreography by Peter Wright after 
Petipa to music by Tchaikovsky, 
performed by the Bayertschen 
Staatsballett MOnchen; 7.30pm; 

Jul 12 

EXHIBITION 

Haus der Kunst Tel: 49-89-21 1 270 

• Umbo - Vom Bauhaus zum 
Bfldjoumalismus: retrospective 
exhibition devoted to the work of 
photographer Otto Umbehr, also 
known as Umbo; to Jul 28 

■ NEW YORK 

CONCERT 
Avery Fisher HaB 
Tel: 1-212-875-5030 

• Claude Frank: the pianist 
performs Mozart's Fantasy in C 
minor, K475, and Sonata In C major, 
K33Q. Part of the Mostly Mozart 
Festival; 8pm; Jul 11 
EXHIBITION 

Guggenheim Museun SoHo 
Tet 1-212-423-3840 

• Mecfiascape: the museum 
reopens with an exhibition devoted 
to multimedia and interactive set ■ 
Artists include Marie-Jo.LafontaJne, 
Bruce Nauman, Nam June Paik and 
B1U Viola; to Sep 15 

The MetropoBton Museum of Art 
Tet 1-212-879-5500 

• American Printmaking 1880-1900: 
Winslow Homer and His 


Contemporaries: an exhibition to 
complement the Homer painting 
retrospective by providing a context 
for the artist's printmaking efforts; 
to Sep 22 

■ PARIS 

EXHIBITION 

Centre Georges Pompidou 
Tel: 33-1-44 78 12 33 

• James Coleman: this exhibition 
shows installations of ties Irish artist, 
and Is a part of the cycle, 
“L’lmaginalre fctandals” that takes 

place in Paris from May to 

September, to Nov 18 

■ STOCKHOLM 

EXHIBITION 

Nationabnuseum Tet 46-8-6664250 

• Romanticism and Realism: 
exhibition of Sweetish at from the 
first half of the 19th century, as part 
of the Sweetish Festival which this 
year centres around the singer 
Jenny Lind (1820-1887); to Sep 8 

■ SYDNEY 

EXHJBmON 

The Powerhouse Museom 
Tel: 61-2-2170111 

• Treasures from the Kremlin: the 
world of Fabergfc five of the 
remaning Fabergfi Easter Eggs 
designed and created by the 
Russian jeweller Peter Cart Fabergd 
ore among exhibits come from the 
collection of the Armoury Museum 
Faberge at The Kremlin; to Sep 20 
OPERA 

Drama Theatre, Opera Th ea t r e, 

Playhouse 

Tel: 81-2-250-7127 

• II Travatore: by Verts. Conducted 


“BPI 

ms. 


lUfl 


by Richard GDI and performed by 
the Australian Opera. Soloists 
include Elizabeth Campbell, Edmund 
Bamham and Michael Lewis; 
7.30pm; Jul 11 

■ THE HAGUE 

JAZZ & BLUES 
Nederiands Congresgebouw 

Teh 31 -70-3502034 

• North Sea Jazz Festival: 
highlights of the festival programme 
include performances by Chick 
Corea & Friends, Dianne Reeves, 
George Benson and Santana; 

jm 12 

■ WASHINGTON 

EXHIBITION 
National GaBery of Art 
Tel: 1-202-7374215 

• Scenes of DaHy Lite: Genre Prints 
from the Housebook Master to 
Rembrandt van Rijn: 38 prints, six 
illustrated books and one copper 
plate depicting scenes of everyday 
rife in Germany and the Netherlands 
from the late 15th to the late 17th 
century. These images were the 
predecessors of the genre prints so 
popular in the Netherlands in the 
17th century. The selection includes 
IBustrated books and prints In 
various techniques. Artists include 
Israel van Meckenom, the Master of 
the Housebook, Lucas van Leyden, 
Albrecht DQrer, Hendrick Gottzius, 
Rembrandt van Rijn and Adriaen van 
Ostade; to Aug 18 

Listing compiled and supplied by 
ArtBase Tbs international Arts 
Database, Amsterdam, The 
Netherlands, Copyright 1996. AM 
rights reserved. Teh 31 20 684 6441 
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COMMENT & ANALYSIS 



Edward Mortimer 



On the middle path 

Both the west and the radical Middle East should listen to 
the reasonable voice of Islam coming from south-east Asia 


inTfi i 


I first met Anwar Ibrahim m 
19S0 ou a campus in New 
Hampshire. It was soon after 
the Islamic revolution in Iran, 
and an enterprising American 
professor had decided to bring 
together some representatives 
of radical Islamic thought for 
a discussion with western 
scholars. 

The Moslem leaders present 
included some pretty uncom- 
promising figures, such as 
Hasson Turabi, who has since 
become the guiding ideologue 
of the gruesome military dic- 
tatorship in Sudan, and Khnr- 
shid Ahmad, whose theories 
of Islamic economics General 
Zia ul-Haq attempted to put 
into practice in Pakistan. On 
paper Mr Anwar, founder- 
president of the Islamic Youth 
Movement of Malaysia, 
seemed to belong in the same 

category. 

But as soon as be opened 
his mouth he was clearly 
quite different. Not that he 
was less sincere. If anything 
he conveyed a stronger sense 
of personal commitment and 
houesty than the older and 
angrier leaders present. But 
his commitment did not seem 
to cany with it any compul- 
sion to adopt a confronta- 
tional stance, or to resort to 
finger-wagging (let alone 
worse) against the west 

1 suppose by then his trans- 
formation from student radi- 
cal to suave and charming pil- 
lar of the establishment (today 
he is finance minister, deputy 
and heir-apparent to Mahathir 
Mohamad, the prime minister) 
was already well advanced. 
But 1 doubt if his radicalism 
can ever have taken the bitter, 
sectarian form we have come 
to associate with Islamic mili- 
tancy In the Middle East 1 
was particularly struck by the 
fact that he referred to one of 
the western scholars present 
a specialist In south-east 
Asian Islam, as “my guru". 
Neither the thought nor the 
terminology could possibly be 
reconciled with Islamic funda- 
mentalism. 

Not surprisingly, some of 
his old followers believe he 
has sold out. The Internal 
Security Act, under which he 


was detained without trial In 
the 1970s, is still on the stat- 
ute book. Corruption, in the 

words Of Dr Mahathir , “is Still 

very much in evidence”, even 
if “not to the extent made out 
by foreign critics". To a cer- 
tain extent Mr Anwar has it 
both ways. So long as he is 
only number two in the 
regime he can discreetly 
encourage hopes of change 
without having to fulfil them. 

But he continues to get the 
benefit of the doubt Whatever 
Dr Mahathir's faults or idio- 
syncracies, Malaysia under his 
rule has been an amazing eco- 
nomic success story, for which 
his finance minister is entitled 
to take some of the credit Its 
growth rate rivals that of any 
of the east Asian “tigers”. But 
it has avoided the worst 
excesses of congestion and 
pollution that characterise 
some of the others. 

The government espouses 
"Asian values" of personal 
decorum, family duty and 
national consensus, and care- 
fully scrutinises imported 
newspapers before distribu- 
tion. but has not imposed the 
stifling atmosphere of confor- 
mity that prevails in neigh- 
bouring Singapore. Opposition 
parties have been able to win 
elections in some provinces, 
and within the ruling United 
Malays' National Organisation 


there is vigorous competition 
between different factions. 
The policy of favouring indige- 
nous (“bumiputra") entrepre- 
neurs is increasingjy criticised 
as a pretext for cronyism and 
state intervention, but it has 
helped defuse the tension 
between Chinese and ethnic 
Malays which flared into ugly 
violence in 1969. 

All this helps explain the 
rapt attention with which 
members of the UK establish- 
ment listened to Mr Anwar 
when he spoke in London last 
week. 

In part Mr Anwar makes his 
impact on western audiences 
simply by not being Dr 
Mahathir. He does not berate 
the west for abandoning the 
work ethic, legitimising homo- 
sexual marriages and single 
parent families, or making 
"gratification of the 
senses ... the main purpose 
of life", as Dr Mahathir did in 
a speech in Oxford earlier this 
year. He does criticise "blind 
faith in market-driven solu- 
tions”. insisting that “any pol- 
icy or prescription must take 
into account its H uman impli- 
cations", but this clearly 
strikes a chord with many 
western listeners. 

Mr Anwar quoted Adam 
Smith to the effect that too 
much admiration of the rich 
and powerful is “the great and 



Two faces of Islam: fiassan Turabi (left) and Anwar Ibrahim 
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most universal cause of cor- 
ruption of our moral senti- 
ments". This view apparently 
is not shared by some of his 
government colleagues, who 
cite local billionaires as "role 
models” for the Malay popula- 
tion. More important, he 
warned that “the success of 
the east Asian eennfimfos has 
evoked too much uncritical 
admiration", and vigorously 
repudiated the view that "the 
notion of freedom, individual 
liberty and human rights is 
alien to the Asian psyche”. 

But he also commands 
attention as a spokesman for 
Islam who is not afraid to 
equate Islamic concepts with 
those of other traditions. He 
speaks of "the middle path - 
the Islamic awsatuha, the j 
dam yitng of Confucius or the 1 
‘golden mean' of Aristotle", 
and. asserts that in east Asia j 
"there is a renewed quest for I 
tiie meaning - of traditional val- 
ues and religious precepts, be 
it Confucianism or Bud- 
dhism”. 

It is very important for the 
west to hear such a Moslem 
voice at this moment in his- 
tory, when siren voices are 
urging us to believe in an 
impending "clash of civilisa- 
tions ”, with Islam and the 
west inevitably ranged on 
opposite sides. And it Is surely 
important for Moslems to hear 
it too. in the Middle East and 
elsewhere. 

It might remind thgm that 
Islam was strongest, both as 
power and as civilisation, in 
the Abbasid period (corre- 
sponding to western Europe's 
"dark ages”) when Moslem 
scholars eagerly read and 
translated Greek philosophers 
and scientists and studied 
Indian society. In our own day 
the Moslem Middle East, for 
all its oil wealth, has not 
achieved anything like the 
economic success of Moslem 
societies in south-east Asia. 
Could that be. in part, because 
south-east Asian Moslems 
have had the self-confidence 
to remain open to non-Moslem 
ideas, while Middle Eastern 
Moslems increasingly fall 
back on a closed and defensive 
interpretation of their faith? 


Airline pilots need much more than flying skills 



From Mr Tristram CLieweJlyn 
Jones. 

Sir, I am an airline pilot 
presently operating Boeing 767 
long haul airliners for a 
national airline. Lax (July 8) 
makes several false 
ass umptions rnnrg ming (fop 
role of the airline Idiot which, 
to assist the Judgment of your 
readers, need to be corrected. 

While the Skill required to 
fly an airliner broadly remains 
Che same as a few decades ago 
it is a small part of the jOb of 
operating a very complicated 

Take risk on 
Innovation 

From Mr Jack Smidge. 

Sir Your July 3 article, 
"Japan to throw money at 
research” and Mr Christopher 
Hull's remarks (Letters, July 
5), leave out the most 
important research-to- 
commerdaBsat tan player — the 
innovator. Innovations great 
fl-nri small are made real anri 
brought to market by 
innovators- Innovators are 
compelled forward because 
they perceive the reward of 
success as greater than the 
risk of failure. Innovators are 
entrepreneurs whether inside 
or outside the corporate walls. 

Europe has marketable 
scientific discoveries, novel 
Ideas and dem onstrable 
technolo gy. What it lacks is 
the co mmunal forgiveness or 
acceptance of either success or 
failure. The risk of success is 
to be perceived as now 
different by friends and 
community. The risk of failure 
is financial disaster or loss of 
reputation. The potential 
European innovators have not 
received strong enough signals 
that, "whatever happens, it’s 
OK to try!". 

The European Union would 
do well to explore national 
cultural attitudes that have an 
impact on potential innovators. 
Further, financial policies 
should be evaluated that would 
mitigate honest commercial 
failure. By raising reward 
above risk, innovators will 
emerge in ever culture to 
propel innovations. 

Jack Savidge, 
managing director, 

TekLynk, 

The Center, 

Ballinlough Road, 

Cork, 

Ireland 


transportation system. The 

difference these days is the 
high level of mental agility 
required in a two-pfiot 
m m p n tetispd environment My 
colleague and I recently had to 
handle a diversion from 
Chicago to Detroit after a 
ten-hour fright across the 
Atlantic This Involved critical 
derisions cm fuel and weather 
when our bodies thought it 
was 3 am in Europe. After 
landing we had to manage the 
Ti nman situation of several 
hundred people who did not 


want to he there. 

There are many who aspire 
to be airline pilots but those 
who succeed have convinced 
ever y one Of their ability 
always to make safe decisions 
under pressure of time. 

Your article is Inaccurate 
with respect to salaries and 

hours; British pilots can fry up 
to 100 hours a month at any 
time of day and British 
Airways pays new pilots less 
than £30,000 a year. Industrial 
relations has hem the Achilles' 
heel of UK industry and a 


clever, wealthy, company like 
British Airways should be able 
to resolve this dispute before 

the country is damaged. 

Please don't belittle our 
profession. We do not perceive 
the job as glamorous and if we 
fail In our duties people may 
die. 

Mr Tristram C. Llewellyn 


56 Carlton Mansions, 
Randolph Avenue, 
Maida Vale, 

London W9 1NR, UK 


Corporation darity on pensioners’ rights 


From Sir Alex Falconer MEP. 

Sir, Recently, the Mayor of 
the City of London, Sr John 
Chalstrcy, and a representative 
party attended a meeting of the 
European parliament's legal 

affairs committee. 

During a discussion about 
pension funds, I asked whether 
the visitors thought it right 
that the views of individuals 
and their trade union 
representatives were ignored 
by the managers of pension 
funds they bad contributed to 
during their working life. 

In replying to supplementary 
questions on the same subject, 


Miss Judith Mayhew (deputy 
chair of the corporation's 
policy and resources 
committee) said: "I do agree 
with you that the input of 
Investors is vary important. 
Just as the input of 
shareholders in companies is 
very important. 

“But you do have to realise 
that it is a highly technical 
area. But 1 do believe it is 
important that those whose 
pensions are being Invested are 
g i v e n as much information as 
possible and indeed that 
there is consultation as well, 
and agreement as well 


Consensus, I believe, is the 
word." 

Needless to say I was 
pleasantly surprised. After aH, 
this is a dearer and firmer 
commitment to the 
s takeholding principle than 
anything offered by Labour’s 
newly published Road to the 
Manifesto - albeit from an 
unexpected source. Welcome 
onboard Miss Mayhew! 

Alex Falconer, 

European, parliament, 

Rue Belllard 97-113, 

B-1040 Brussels. 

Belgium 


Moscow keeps control in hotels upgrade 


From Mr John Inge. 

Sir. Further to your article 
"Moscow plans $lbn sale of 200 
city hotels”. (July 8), I am 
writing to clarify points in it 
which have caused anxiety in 
the Moscow Hotel Company. 

GAO “Moskva” is a 

subsidiary cf Moscow dty 

g o vernment instructed by the 
city to deal with the projects 
aimed at upgrading the 
services and accommodation 
offered by Moscow Hotels. In 
order to implement their 
instructions in the best way 
they organised a tender for 
potential advisers to GAO 
"Moskva” in which both 
domestic and overseas 
companies took part Knig ht 
Frank's credentials were the 
most impressive. 

In our press release we said 
that only a Tew of the hotels 
were currently the subject eff 
investment advice and in fact 
it is about 10 hotels on which 
we are presently doing 
research for their investment 
opportunities. The freeholds 
are not available and 


ownership will therefore • 
rainatn te the hands nf the 

Moscow Hotel Company. Any 
reorganisation wifi therefore 
take place in conjunction with 
the objectives of Moscow to 
provide Investment 
opportunities for Russian and 
overseas investors and to 
improve its hotel 
accommodation, while 
-retaining control of its assets. 

The programme of the city 
government in the hotel sector 
had been under discussion for 
more than a year before they 
finally came to a point at 
which the services of a 
qualified adviser became 
necessary. If the city decides to 
privatise some of the hotels the 
city would retain its stake and 
employees would be entitled to 
get their share as welL Both 
domestic and overseas. 
investors are welcome to 
participate in eventual tenders 
and auctions. However, this 
would take place only after a 
clear approach is. worked out 
for each particular property. 

Each hotel will be dealt with 


The world at their feet 


The problem with airline pilots 
is that they live in a world of 
their own, one aviation execu- 
tive said yesterday. 

They do not understand the 
ferociously competitive market 
in which their companies oper- 
ate, he said. While other airline 
employees have semi their pay 
limited and their jobs cut, 
pilots have continued earning 
grossly inflated salaries. 

These observations were 
offered on one condition: on no 
account was the executive’s 
name to be mentioned. Airline 
managers might criticise 
pilots, but they do so anony- 
mously. Pilots' unions around 
the world have frequently dem- 
onstrated their ability to 
undermine chairmen, chief 
executives and shatter the idea 
that unions are in inexorable 
decline. 

This is why the threat by 
British Airways pilots to go on 
strike has other carriers riv- 
eted. Unlike other airlines 
which have suffered pilots' 
strikes, such as Iberia of Spain 
and Air France, BA is not a 
financially harassed state- 
subsidised carrier. 

BA’s 1995 pre-tax profits of 
£585m were the highest of any 
carrier in the world. If any air- 
line can begin breaking the 
-pilots' unions, the other carri- 
ers say, it must be BA. 

Mr Robert Ayling, BA's chief 

btpmiHw cairi vpatentav that 


a strike would result in cancel- 
lation of aircraft: purchases and 
a freeze on recruitment Yet 
BA and the British Airline 
Pilots’ Association are still 
talking, both hoping to avoid a 
strike. BA says it is not pre- 
pared to offer the pilots more 
than other employees have 
already accepted But Balpa is 
proposing a complex solution 
winch involves trading pension 
benefits for increased salaries 
for the lowest-paid pilots. The 
union says this would mean 
that pilots' pay and pension 
increases overall would be sim- 
ilar to those offered to other 


Airlines are finding that the power 
of pilots can undermine plans for 
cuts, says Michael Skapinker 

,..WE MPT EXPERIENCE SLIGHT TUf^ULGNCE 

but po nt ger th e vve*fe tosmmvs?.. 


While other airlines hope 
that BA will take on its pilots 
and defeat them, they suspect 
the airline would prefer to find 
a compromise. "You take on 
the pilots at your peril” a 
manager with one US airline 
says. “There’s no question that 


they are a powerful group.” 

If there is a strike by other 
airline employees, such as 
check-in staff or baggage han- 
dlers. managers can often do 
their jobs. They cannot fly the 
aircraft Nor can they replace 
pilots easily. Few in the indus- 
try take seriously BA's hint 

that it will PTnnlmr fnroiem 


pilots. It would take too long to 
organise, they say. 

Airline executives argue, 
however, that time is not on 
the pilots’ side While it takes 
up to two years to train a pilot, 
there Is no shortage of appli- 
cants. BA has more than 3,000 
applicants, some already 
trained, on its books. 

So many people want to be 
pilots that BA sees no need to 
pay its trainees more than £5 a 
week plus free board and lodg- 
ing If BA takes them on per- 
manently. they have to pay 
back a quarter of the £75,000 it 
costs to train tham. Lufthansa 
of Germany goes further, mak- 
ing its trainees pay the fall 
cost of their DM140,000 
(£59,072) two-year training. 

Once they join these airlines' 
staff, however, the idiots start 
earning the load of salaries 
which make this sort of outlay 
worthwhile. BA idiots start on 


£21 ,000 a year. Lufthansa pays 
its new pilots DM7Z£00 a year . 
Lufthansa wffl not reveal the 
average pay of its flight crew 
but BA says its pilots average 
£74.000 a year. 

Whfle the number of people 
wanting to become pilots is 
increasing, the job of flying is 

htwmiTnir lace (i 


Seated computers do much of 
the work previously done by 
pilots. Mr Pierre Jeanniot 
director-general of the Interna- 
tional Air Transport Associa- 
tion, which represents airlines 
worldwide, said last year that 
he was worried that tP^hnioai 
improvements meant pilots 
had too little to do during 
flights and that their aware- 
ness of potential danger was 

fairing 

Mr David Beaty, an aviation 
writer and fanner pilot with 
BOAC, me of BA's predecessor 
companies, says: “When I 

started flying the Atlantic after 

the war, we were explorers. 
The accident rate was 10 times ■ 
what it is today. We knew very 
httle a bout ice or winds or the 
aircraft we flew in. We regu- 
larly Used to lose pn g i n o g 

Today, the chances of losing 
an engine are far less, 
aunnugSi ft obviously does hap. 


pen. The dangers are still there 
but nowhere near the degree 
that we were used to. The 
work is considerably duller 
than the work we did.” 

Mr Beaty bears no resent- 
ment towards today's pilots, 
however. “They are far more 
highly trained than we were. 
We bad nothing like simula- 
tors.” Nor does he accept that 
the modem pilot’s job is an 
easy one. For one thing, they 
fly many more people in an 
aircraft “They bear enormous 
responsibility. Being response 
hie for hundreds of people is an 
enormous undertaking. Think 
of the idea of going down in 
history as someone who killed 
300 people" 

Some airline executives go 
along with this view. “The 
pilots are a highly educated, 
highly responsible group. And 
th e gla morous side of their Job 
is very overplayed. Being away 
from your family for days at a 
time is not great," says one. 

The difficulty for the pilots is 
that even the most successful 
airlines say they still need to 
cut costs. Deregulation in the 
US and Europe has encouraged 
low-cost, non-union airlines to 
compete with the large carri- 
ers- The long-term trend of air- 
line feres Is downwards. 

BA says it will have to find 
£lbn of savings over the next 
three years to maintain its 
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looking for DMlbn in savings 
overlive years. 

Airlines will want pilots to 
bear their share of the pain. 
The question will be which ear- 
ner has the muscle to make 
them do so. Executives sav 
^tif It is not one of the 
wealthy ones, perhaps it wifi 
desperate ones, 
ffihe BA dispute is settled 
attention wifi turn to Mr Chris-' 
tian Blanc, chairman of Air 
France. Mr Blanc’s plan 
raerge Air France with Ate 

"SS ?? r0pe \ its domestic 
ties resulted in strikes 
Other airlines, and pilots 
wm watch Mr Btenc <S' 
However tough he plans tobe 
they know that his predecS 
Bernard Attedi^ 
forced out of office in ioq-j vT 

<XX& pressures on uK 


individually and there would 
be a variety of methods used 
for raising additional finance 
from the hotel sector. It is - 
likely that it could be easier to 
buy control in the smaller and 
poorer quality hotels since a 
buyer would be committed to 
conduct expensive renovations. 
It is stm impossible in Russia 
to buy the freeholds. 

This is a brief overview of 
the mandate that has been 
given to my firm. Our 
authority to issue a release did 
not include any reference to 
Mr Yuri Luzhkov, the city's 
mayor, who has always 
emphasised the need to retain 
ownership of his city 
properties including these 
hotels. The indication in the 
hea dline to the article that he 
plans now to sen “all 200 
hotels” is what has caused the 
anxiety in the company and 
which is quite untrue. 

John Inge, 

Knight Frank, 

20 Hanover Square, 

London WlR 0AH, UK 
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Clarke sings 
summer blues 


Where has Mr Kenneth Clarke's 
money gone? On the answer 
depends more than tiia the 
chancellor of the exchequer can 
make for tax cuts in November. 
On plausible' assumptions about 
economic growth, fisca l buoyancy 
and public spending, tax increases 
may be required. 

The forecast public sector bor- 
rowing re q uinautt n l for 1996-97 Is 
now 3% per cent of gross domestic 
product. This follows the provi- 
sional out-turn of 4 Vi per cent of 
GDP last year. Back in November 
1994, when optimism was at a 
peak, the PSBR for 1995-96 and 
1996-97 was forecast at 3 per cent 
and 1% per cent of GDP, respec- 
tively. The gap between the out- 
turn now expected for this year 
and the erne expected a little more 
than a year and a half ago is 
£l3.9fan - 7p in the pound on the 
basic rate of income tag 

Over the course of this parlia- 
ment, the Treasury now suggests, 
the PSBR will have been 6 per 
cent of GDP in 1992-83, 7 per cent 
in 1993-94, 5 V* per cent in 199485, 
4% per cent fn 199586 and 3 % per 
cent this year. The public sector's 
ratio of net debt to GDP will have 
jumped from 27 per emit in 1991 to 
46 per tvnt at the and of ♦’bin year. 
Such a performance cannot be 
repeated. 

The principal reason has been 
that the economy started to reces- 
sion and, with the exception of 
1994. has not grown very rapidly 
since. In 1995, it grew 2tA per cent, 
when the 1994 budget had expec- 
ted growth of 3V4 per cent In 1996 
it is again expected to grow SA per 
cent though the 1995 budget had 
expected it to grow 3 per cant 


If slow growth is the problem, 
rapid growth may be the solution. 
Here the Treas u ry has a cheery 
tale to telL The economy is now 
expected to expand 3 % per cent 
next year, driven by buoyant con- 


sumers' expenditure, up 4V* per 
cent over the year. Performance of 
fixed investment is also expected 
to improve, with growth of 5% per 
cent rap from 3 per cent this year. 

This is plausible. Growth of con- 
sumer expenditure is already 

accelerating, driven by higher dis- 
posable income from tax cuts, 
lower mortgage rates, buoyant 
equity prices and “windfalls" from 
building societies "tiH electricity 
companies. British consumers can 
always be expected to spend if 
given the chance. They are being 
given not merely the chance, hut 
every enco ur agement Mr Clarke 
will continue to encourage them. 

So Is all going to end well? Not 
necessarily, for three reasons. 

First the failure of revenue to 
match expectations is also because 
of a largely tmexplained reduction 
in fiscal buoyancy. Even since the 
last budget for example, revenue 
this year is expected to be £4^bn 
lower than planned. Shortfalls in 
corporation and value added tax, 
in particular, do not result solely 
from lower than expected money 
GDP, but from lower than expec- 
ted receipts in relation to profits 
and cons u mer spending, respec- 
tively. 

Second, the fiscal forecasts 
depend on an extraordinarily ti ght 
control on public spending, with 
-virtually no growth In real terms 
between 199485 and 199889. This 
has been sustained hitherto. It is 
hardly likely to be sustained indef- 
initely. 

Last, above trend growth may 
itself prove unsustainable. With 
hick that should not be the case. 
But lnck is the last thing any Brit- 
ish nhanrallfir should rely COL 

So the fiscal position is finely 
balanced, at best At worst It 
could be toppling into a hola Any 
tax cuts should be saved. The 
Treasury may well want Its 
money back after the ejection. 


Peace in peril 


The latest sectarian violence on 
the. streets of Northern Ireland is 
as dangerous as it already seems 
depressmgly familiar. After two 
years of relative peace, the risk is 
of a return to full-scale confronta- 
tion between Protestants and 
Catholics. A heavy responsibility 
now rests with the province's 
unionist politicians to prevent 
that from happening. 

The images of mob violence 
flashed around the world during 
the past few days have offered 
succour to only one group in the 
province - those in Sinn F£tn/XRA 
who have refused to disavow ter- 
rorism. Since ending their cease- 
fire earlier this year, republicans, 
rightly, have been treated as par- 
iahs. Now, they will pose once 
again as the defenders of the prov- 
ince’s Catholic communities 
against the Protestant majority . 

The July’ marches with which 
unionists still celebrate the vic- 
tory of William of Orange over 
James n at the Battle of the Boyne 
more than 300 years ago have long 
been a cause of sectarian tension. 
To most people in Britain, they 
appear a curious and outdated- 

anachronism. 

But for Protestant members of 
the Orange Order, the parades are 
the most public assertion of their 
rig ht to remain part of- th e UK . 
And for nationalists, they repre- 
sent a triumphaKst expression of 


the historic hegemony of the 
unionist majority. 

It is thus left to the police in the 
province to balance the rights of 
the unionists to march along their 
traditional routes against the 
needless provocation this some- 
times offers to nationalist com- 
munities along the way. It was in 
an att emp t to strike tvrin balance 
that Northern Ireland’s chief con- 
stable placed a partial ban on the 
animal Grange Order parade In 
Drumcreei Ftirtadown. 

Some unionist politicians have 
sought to explain, if not justify, 
the subsequent violent demonstra- 
tions by loyalist groups by blam- 
ing the London government for 
alleged appeasement of the IRA in 
its search for a new political set- 
tlement Others have asserted an 
absolute right to demonstrate 
• along traditional routes. 

But there are bigger issues at 
Btafcp. than whether the chief con- 
stable’s derision over Drumcree 
was weUrjudged or otherwise. The 
first, is the absolute duty of politi- 
cal leaders to respect the rule of 
law. To hedge that duty is to offer 
encouragement to the advocates of 
violence. The second Is the failure 
of some unionis ts to understand 
that, ultimately, peaceful co- 
eristeoce and mutual reaped: with 
nationalists offers the best guaran- 
tee of a secure future for Northern 
Ireland within the OK. 


Lloyd’s: not out of the woods yet 


Pre-tax pro® rtton) 


Force majeure 


i coincidence that the cuts 
nan defence spending foF 
rd on the heels of similar 
ms in France. Both coun- 
■q trying hard to squeeze 
iloated budgets into the 
jrset of conditions set for 
a single currency. Defence 
g is a natural target for 
. ministries, not least 
i such spending is partly 
ionary when threats are 
spot 

politics has hit mtema- 
collaborative equipment 
mmes hard. Dassault, 
3 military aircraft maker, 

e argument for its febu- 
expensive Rafale fighter, 
jant that programmes vntn 
itical muscle, such as we 
lack helicopter, the NH » 
>rt helicopter and the 
Large Aircraft transporter 

efcrftation of Bonn, aD of 

ire Franco-German pro- 
es, and re taxation seems 
Funding for Eurofighter, 
rr -amme most important to 
r-Benz Aerospace ana 
toes not involve France, is 

0 be secure. French pro- 
fit such as the Helfos spy 

1 may not be so lucky- 

er country wants to he 
for outlet canrefiation 
gramme. So projects such 
•jger and NH 90 helicopters 


are Hkely to follow the FLA into 
Umbo, with low-level development 
work continuing, hut no expensive 
production contracts placed. Both 
gove rn ments may hive that the 
spending corset -will be loosened 
after 2002 when the single cur- 
rency is in place, allowing these 
programmes to be revived. 

Whether these delays wifi have 
a significant impact an the ra t i on- 
altefltinn of ihue European defence 
industry .remains moot, industry, 
always keen to focus on. new pro- 
grammes, is nervous. Yet t he pres - 
sure may be just what the govern- 
ments and companies need to face 
up to reform of their procurement 
processes. It is slowly being 
accepted in both Bonn and Paris 
that military equipment must be 
aflbrdableif the armed forces are 
to have new weapons. 

If these forces lead to mare open 
tenders for continental defence 
contracts and a more commercial 
attitude from privatised continen- 
tal companies, they ■will be better 
aWe to deal an tents with US and 
British firms which have already 
made the painful adjustment. 
They wfil also be better placed to 
negotiate mergers on a properly 
commercial basis with tbefr peers. 
The hope must be that the compa- 
nies seize this opportunity for 
change, rather than , retreating 
into an unedifying fight over a 
sh rinking pork barrel. 



Lloyd’s shorn of world non-Bfo premiums: pi,i 


Scums Lloyd's. Cfcflart 


Liable to more upheaval 

Lloyd’s of London may be edging towards a recovery plan after its 
recent losses but many conflicts remain unresolved, says Ralph Atkins 


L loyd's of London is dose 
to wwUng a comeback. 
After five years of severe 
losses, the insurance 
market is expected to 
reach a deal in August with its 
341)00 investors, file Names, which 
should banish fears of its impend- 
ing collapse. The rescue of Lloyd’s, 
says Mr David Rowland, chairman, 
would provide “an amazing signal 
of what is possible". 

But as Lloyd's recovers and prof- 
its begin to flow, new conflicts are 
emgrg fn g at the 300-year-old mar- 
ket The outcome of these disputes 
over its structure, its capital base, 
ann its burdensome Mitiims tnitniB 
expenses wifi determine the institu- 
tion's role in the next century in 
file competitive world of Inter- 
national insurance. 

Even before agreement is reached 
on the recovery plan, which 
includes a E3-lhn mit-af-court offer 
to lossmaking and litigating names, 
Mr Rowland has unveiled proposals 
for a wide-ranging internal review 
of Lloyd's organisation. 

“Any feeling that we relax and 
say, ‘whoopee, that’s done’ would, I 
think, be a disaster.” says Mr Row- 
land, who is expected to receive 
enthusiastic backing for the recov- 
ery plan at Monday's annual meet- 
ing in i/widon. Lloyd’s faces chal- 
lenges an three fronts: 

• Tension between the traditional 
Names - individuals with unlimited 
liability - and more recent corpo- 
rate investors. The Names have 
borne more than £8bn in losses 
caused by negligent underwriting, 
natural disasters and a surge in US 
pollution and asbestos-related 
ebrinm. 

Many have stepped underwriting 
and the recovery plan will encour- 
age a further exodus: previously 
unquantifiable US liabilities will be 
“capped”, allowing trapped Names 
to Kijjfl i a final cheque and leave. 

But some Names, having survived 
the worst years, are determined to 
benefit from a reformed and now 
profitable Lloyd’s. They wifi defend 
their interests against any threats 


posed by the new corporate inves- 
tors - professional fund managers 
and insurance specialists which 
have pumped £L5bn into limited lia- 
bility corporate members at Lloyd’s 
in the pak three years. 

• The reform of Lloyd's central 
organisation. As Lloyd’s fought for 
survival, little attention was paid to 
cost-efficient management of ser- 
vices - Such as claims handling - 
provided by the central Lloyd’s Cor- 
poration to agency companies 
which run syndicates and handle 
Names' affairs. The expense of 
implementing the recovery plan 
will increase the pressure for 
savings. 

If Lloyd's becomes dominated by 
large integrated insurance compa- 
nies backed by professional inves- 
tors, will there be a need for the 
same level of services such as mar- 
keting provided by the Corporation? 

• International competition. 
After good profits in the mid-1990s 
(Lloyd's itself made more than £lbn 
in 1993. to be reported on Friday 
un de r its three-year accounting sys- 
tem), insurance and reinsurance 
premium rates have been cut by as 
much as 25 per cent in the last year. 
Profits are under threat Insurers in 
Bermuda, continental Europe, the 
US fold elsewhere in London will be 
reluctant to cede market share to a 
more confident Lloyd’s. 

As Lloyd’s begins to address these 
issues, the worry Is that the crisis 
mentality which has united compet- 
ing interests behind the recovery 
plan will disappear. 

There is already haggling over 
the fixture of the system by which 
Names commit their wealth for only 
a year at a time - and over the 
principle of unlimited liability 
which makes Names liable to the 
extent of all their assets. 

Raising capital year by year 
allows Names to switch syndicates 
easily but is expensive and unpre- 
dictable: underwriters do not know 
until late in the year how much 
business they will be able to trans- 
act fn the fofiowing.12 months. 

Underwriters increasingly want 


“permanent” capital which would 
allow them to spend more time 
building relationships with policy- 
holders. “The argument is one of 
timing , not whether or not it hap- 
pens,” says Mr Michael Wade, chief 
executive of CLM, one of the new 
Stock Exchange listed corporate 
investors at Lloyd's. 

This week Mr Rowland signalled 
that he. too, wanted an end to the 
annual venture, saying it was “an 
uncomfortable instrument” for 
long-term insurance business. 
Names, he suggested, might have to 
make a longer-term c ommi tment 
But a vociferous lobby of Names 
- even if they make concessions on 
the annual venture - will want to 
ensure the traditional Name 
remains a potent force at Lloyd's 
and are demanding a “MU of rights” 
to protect them against encroaching 
corporate capitaL 
The Dowager Lady Delves 
Broughton, who chairs the 700- 
strong High Premium Group, repre- 
senting Names each underwriting 
more than Elm of business, says: “I 
haven’t come across one member of 
our group thinking of resigning." 

U nlimited liability. 

meanwhile, appears 
set to remain in place 
far some time in spite 
of scepticism among 
underwriters about its value as an 
indicator of financial security given 
the recent reluctance of Names to 
fund large losses. There are tax 
advantages for the Names and it 
allows them to underwrite business 
generating animal premium income 
of as much as five times their 
investment at Lloyd’s. 

The danger is that such argu- 
ments among investors will distract 
Lloyd’s as it seeks to focus on 
increasing its attraction to custom- 
ers - the policyholders - in a hos- 
tile trading environment As Mr 
Robert Hiscox, chairman of the His- 
cox group of Lloyd’s agencies, says: 
“We should spend the next five 
years concentrating on the business 
not arguing about the capital base." 


Most at Lloyd's believe the mar- 
ket has good opportunities for 
growth. In spite of its troubles. 
Lloyd’s share of world markets has 
remained roughly constant over the 
past decade. Its share in areas such 
as aviation and motor insurance 
actually rose in the decade to 1993. 

Lloyd's strength lies in its ability, 
as a collection of separate “syndi- 
cates" operating under the umbrella 
of a central organisation, to foster 
innovation and initiative. Under* 
writers are motivated by large per- 
sonal stakes in their businesses and 
have a reputation for insuring the 
biggest risks - including satellites 
and properties in earthquake-prone 
California and Japan. 

“Lloyd’s is about entrepreneur- 
ship. I was able at the age of 27 to 
run an international insurance busi- 
ness," says Mr Hiscox, whose father 
was chairman of Lloyd’s in file late 
1960s. 

Underwriters and managers can 
devote their energies to developing 
new products because many other 
functions, such as back office 
operations, are handled centrally by 
the Corporation. In addition, 
licences to trade around the world 
are shared. There is also “common 
security” backing Lloyd’s insurance 
policies; if a Name cannot afford or 
refuses to pay a claim, the market's 
central guarantee fund makes good 
the shortfall. 

A drawback of this “mutualisa- 
tion”, however, is that the large, 
most efficient groups at Lloyd's feel 
held back by weaker rivals - a con- 
con likely to grow as the new gen- 
eration of professional investors 
encourage consolidation between 
underwriting syndicates. 

“The big players might get frus- 
trated at the encumbrances of 
Lloyd's," says Mr Hiscox, “as you 
have got to go at the speed of the 
smallest and most reactionary." 

That irritation is exacerbated 
when central facilities become bur- 
densome and expensive. One option 
undo- consideration is to spin off 
central services such as Haims han- 
dling, accounting and tr aining into 
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London job before next October's . 
. N parliamentary elections. So : 

; * - ■ cBffarent from the old days, when 

•• nobody could have accused 
vv . * Lithuanian foreign policy of undue 

: VMtTTme was whezi fim -task of * - haste, 

representing Lithuania In London 
^wwajobforffie-its.first •' -*? 

Overbanked 


; had ,beeh cm the 

vLobdon. ff^ikmmtmcSrcnhrfcff .more' 
iffiute haft a wsqtmj fcusskwhen- 
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• ■ Who says image consultants 
’-don't eam .tileir fees’ Bank of , • 
-Boston, which is. merging with its 
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protests 


whoieckon the 

'^eramtoiiuidst goveremaaftiS' - . 
Up^hing to pfttfrsbwn raafrinthe 


neighbour BayBanks, has come up 
y?ah a new name, with the help of 
consultants at Interizrand 
Scbechter. . , 

... According to Chad Gifford, the • 
hank’s chairman, the new identity - 
is an ^expression, of a united . , * 
institution that combines file' 

values of the past with the promise 
of the future”. He is, be adds, ' •• 
“ excite d about the name**: 

William Crozlar, his counterpart 
at BayBanks, adds: "This new •*; 
nam e represents the culmination- 
of Extensive research and C- ; 
.analysis." : 

' And the name? BanMBOatojL^ V ; • 
Wonder how mnch they pMdtfr- 
that - N.; v * 


Winds of change; ; 


year being held up by Kohl as the 
answer to aQ Germany's economic 
woes on account of his 
entre preneurial success. 

, "Now the state prosecutors in 
Bielefeld have began Investigations 
Into young Lars' business empire 
which does everything from 
buildtog Vietnam's biggest 
skyscraper to electronics 
manufacturing, stretches around 
the globe,' and last year produced 

' aatea at nMIRftm 
- .White the prosecute was 
yesterday stressing that the 

' inquiries were very pr eliminar y, 
the Windhorst group put out a 
three-page press release resecting a 
number of allegations made in this 
week’s issue of Der Spiegel, the 
news magazinfi. Der Spiegel had 
gng gpgtM that many nf 

Wlndhoret’s businesses existed 

only mgtossy brochures. 

A spokesman for Windhorst said 
the allegations were just sour 


had the wind knocked out cChls . 
sails? Tim 19-year-old Wunderjcmdr , 
who had pride of place nextto; : • - 
Chancellor Helmut Kohl on^istrip , 
to Asia last year, was earfi«B > fids 


wfcoip WhMhwst fired lastweek. 


Txtink call 

'■ No sooner has Douglas Hogg put 
t hp lid .on the mad COW crisis, than 
he lms a new menace to contmM 
.with: pe^flent elephants. 

;Ite^daytl»haplea5UE 
agriculture minister announced 
• new restrictions m el^ihants 
enteitogtiKUK<mfite grounds - 
that they might harbour foot and 


Since the disease can wipe out 
cattle almost as quickly as BSE, 
Hogg’s caution is understandable. 
And it cant be a lot of fun Den- the 
elephants, given the size of their 
feet and mnuths- 


Miracle fever 

■ The mystery of a bleeding 
Madonna statue which has brought 
miracle frenzy to an Italian port 
.has been preserved. Italy’s 
constitutional court has ruled out 
DNA testing to determine the 
source of the blood. 

initial tests revealed the red 
■ liquid “tears" streaking the white 
plaster virgin's face to be male 
Mood. Not promising for the 
pflgrim boom in Civitavecchia, 
north of Rome. 

Magistrates promptly ordered the 
statue’s owner, Fabio Gregori, and 
his family to undergo DNA tests, 
despite their protests. 

But Italy’s constitutional court 
ha$ declared that this would. . 
infringe their personal liberty - 
and the statue’s too, perhaps, 
although the court was sflant on 
this matter. 

Indeed, the statue has tally . 
recently been released from 
court-ordered “house arrest", ami 
magistrates have waned that 
. contfnnjng.to display it before the 
tears are proved authentic risked 
violating laws forbidding “abuse of 
public sensitivities". - 

Might be- easier all round if it • 
turned out to be a hoax. » 


a separate company or companies. 
Those running underwriting agen- 
cies at Lloyd’s or looking after 
investors’ affairs would then buy 
only the services they required. In 
time, such services could be sold to 
insurers outside Lloyd's - or bought 
in from elsewhere in a free market 
environment. 

Another area ripe for change is 
regulation. By law, Lloyd's is 
largely responsible for its own regu- 
lation although the Department of 
Trade and Industry has a role in 
protecting policyholders’ interests. 
But the system is intrusive, costly 
and. as history suggests, not always 
effective. 

Lloyd’s regulatory department 
employs 150 people and has an 
annual budget of £12m. The DTI, 
which regulates the rest of the UK 
insurance industry, manages with 
about 120 staff on a budget of £8m. 
Transferring Lloyd's regulation to 
another body, such as the Securities 
and Investment Board, would have 
much support within Lloyd's 

There Is frustration, too, that 
Lloyd’s has to operate under special 
acts of parliament which need a 
complex system of bylaws set by its 
ruling council. They also require 
the chairman to be chosen from the 
six council members elected from 
among Names working at the mar- 
ket. The government has promised 
a review of legislation next year. 

The difficulty Lloyd's races is that 
decisions over its governance and 
regulation depend largely on its 
future capital structure. A market 
dominated by professional inves- 
tors, for example, would require 
less onerous policing. But the appe- 
tite among Names to remain at 
Lloyd's, once the recovery plan is 
implemented, will not be known for 
many months. 

As Lloyd’s leaders take the stage 
at the Royal Festival Hall next 
week for the annua] meeting, the 
difficulties of resolving such ques- 
tions will prey on their minds. Five 
years of anguished conflict are close 
to an end. But the struggle to win 
the peace has barely begun. 


100 years ago 

Hie French in Dahomey 
A Dalzid agency message from 
Paris states that the negotiations 
commenced between England 
and France for the delimitation 
of Upper Dahomey are 
temporarily suspended. The 
“Figaro” hears that the Royal 
Niger Company is profiting by 
the rupture to occupy all the 
posts evacuated by france in the 
disputed territory. 

50 years ago 

Senate Debate on Price Control 
Washington, 8th July. Mr Alben 
W. Barkley. Senate Democratic 
leader, appealed today to the 
Senate for a quick revival of the 
Office of Price Administration, 
saying that price rises reported 
last week emphasised the need 
for a resumption of controls. 
Opening the Senate debate on 
compromise legislation 
extending the life of OJA, Mr 
Barkley asked his colleagues not 
to “thresh over old straws" in 
diseasing the controversial 
measure. “We’ve already seen 
the results of one week of lack of 
price control," be sakt - Reuter. 
Nationalisation of Steel 
No material progress seems to 
have been made towards the 
constitution of the Steel Board, 
and it now appears uncertain 
whether the list of the names 
wifi be announced before the 
ffllmmpr yw-aas nf P arliamen t. 

The Government views the delay 
with growing concern. 
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Major in appeal to Protestants for restraint . Ins urers 


Ministers fear growth 
of violence in Ulster 


By John Kampfoer In London 
and John Minay Brown 
in Belfast 

Loyalist leaders warned last 
night that Northern Ireland was 
heading for further violence 
unless the security forces bached 
off in their confrontation with 
Protestant marchers. 

Alter a erne-hour meeting with 
Mr John Major, the UK prime 
minister, at Westminster, leaders 
of the three main unionist parties 
refused to condemn wildcat 
actions by demonstrators, which 
have included the burning of 
Roman Catholic homes and the 
blocking of main streets. 

UK ministers fear an escalation 
could prompt leaders of Protes- 
tant paramilitaries to follow the 
IRA in ending their ceasefire. 

Mr Major told parliament that 
the escalation, which has put 
Northern Ireland an the verge of 
all-out conflict for the first time 
in two years, was “indefensible”. 

But his appeal for restraint 
appeared to fall on deaf ears. 

The Rev Ian Paisley of the 
Democratic Unionists said Mr 
Major was wrong to support the 
decision of the Royal Ulster Con- 
stabulary to deny permission to 
the Protestant Orange Order to 
march past a mainly Catholic 


area in the village of Drumcree. 
Mr Paisley said Protestants 
would converge an Drumcree for 

the annual mar ch on July 12. 
which mar ks the anniversary of 
the defeat of the Catholic King 
James H by William of Orange at 
the Battle of the Boyne in 1689. 
Mr Paisley described the situa- 
tion as a “powder keg". 

Mr David Trimble of the Ulster 
Unionists, who has been at the 
heart of the stand-off between 
Orangemen and the RUC, said he 
was prepared to meet church 

Etfitorfarf Commen t ■ —P age 11 

leaders, including Catholics, to 
try to resolve the crisis. 

But he said: "The problem has 
been caused by the threats of 
Sinn Fein/IRA and because the 
Chief Constable and the govern- 
ment have surrendered to those 
threats. People are now saying 
‘enough is enough'." Unionists 
said earlier they would not take 
part in all-party talks in Belfast 
until the RUC had backed off. 

The first flashpoints wight 
between police and demonstra- 
tes woe at Ricbill in County 
Armagh. RUC officers tried to 
move hijacked lorries blocking a 
road, firing plastic bullets when 


they came under attack from 
around 100 demonstrators. 

More Orange parades were 
staged, in north Belfast - the she 
of salons disturbances on Mon- 
day - and in Downpatrick, a 
largely Catholic town. 

Many roads in Belfast were 
closed and the university town of 
Coleraine, Co Londonderry, was 
closed off. Some businesses 
closed early so workers could get 
home before barricades went up. 

As some tourists began to leave 
Northern Ireland. Baroness Den- 
ton, the economy minister, said 
the violence would hinder efforts 
to encourage investment 

“We will never know how 
many companies who had pat us 
an their bsts wQl now not even 
pack np file phone,” she said. 

Church leaders urged calm. 
Church of Ireland archbishop 
Robert Barnes said: "We have to 
resist anything that will bring 
this urovince to its knees.” 

Sir Patrick May hew, Northern 
Ireland secretary, rejected union- 
ist claims that the police action 
had been intended as a conces- 
sion to nationalists. That deci- 
sion was taken constitutionally 
hy tha fihirf f hn^hlfl m tTw» gyp . 

cution of his constitutional duty. 
There was no pressure from gov- 
ernment," he said. 


Tokyo promises new effort 
to promote deregulation 


By WBBam Dawkins in Tokyo 

Japan's Economic Planning 
Agency said yesterday it will 
issue a new set of economic 
deregulation measures on Friday 
in an attempt to support the 
country's economic recovery. 

Mr Shusei Tanaka, EPA direc- 
tor general, , said it was vital to 
“make further efforts" to pro- 
mote structural reform in the 
economy to ensure the recovery 
had a chance to develop. 

But economists said his propos- 
als stood little chance of making 
progress. The measures, which 
will be presented to the next cab- 
inet meeting, cover six sectors: 
computers and telecommunica- 
tions; distribution; finance; hous- 
ing and property development; 
employment; and medical care 
and welfare. 

Unlike previous deregulation 
efforts, usually the result of a 
cautious consensus between sev- 


eral government ministries, this 
one is the personal work of Mr 
Tanaka, a member of the New 
Harbinger party, which su ppor ts 
economic reform. 

However, the NHP is the small- 
est member of the three-party 
government coalition which is 
dominated by the conservative 
Liberal Democratic party. The 
LDP has reservations about 
deregulation because its tradi- 
tional supporters, small retailers 
and formers, are opposed to it 

For that reason, economists in 
Tokyo believe Mr Tanaka's 
scheme will make little headway. 

“Deregulation has been a lost 
issue ever since the LDP 
returned to power [in June 1994]. 
This plan might look good on 
paper, but it will be impossible to 
Implement, even if the govern- 
ment really wanted to,” said Mr 
Ron Bevacqua, economist at Mer- 
rill Lynch in Tokyo. 

The announcement of the plans 


coincided with the EPA’s latest 
monthly report, which indicates 
that personal consumption and 
private sector capital spending 
are recovering but that industrial 
output is as yet hardy growing. 

"The economy is continuing to 
recover as seen in the increas- 
ingly bullish tone in private sec- 
tor demand, but the tempo of the 
recovery is gradual for now,” 
said the report 

An EPA official characterised 
this as "half a step forward". 

The EPA forecasts a 0.3 per 
emit rise in industrial output in 
the second quarto- of this year, a 
slight slowdown from the 04 par 
cent rise in the three months to 
March. 

Separately, the agency reported 
that Japanese companies spent 
5.6 per cent less on machinery in 
May than in the previous month, 
but 185 per cent more than in 
May last year. 


seek curbs 
on pollution 
as weather 
claims rise 

By Ralph Atkina In London 


I A group of the world’s insurance 
caapmha yesterday stepped up 
pressure for tougher interna- 
tional curbs on environmentally 
damaging emlssiopg by «ni«g 
for “early and substantial" reduc- 
tions in greenhouse gases. 

The insurance industry call 
Came as flnu»» i i iTnwnt minister s 
met at a United Nations confer- 
ence in Geneva to continue nego- 
tiations over controlling the level 
of emissions from 2000. 

It reflected mmrating concern 
by insurance companies that cli- 
matic change is leading to an 
Increasing number of severe 
weather incidents such as hurri- 
canes car flooding - in turn boost- 
ing insurance policy f * 1a ^ rng 

However, the insurers did not 
specify target reductions. Mr 
Andrew Dlugoledti, assistant 
general manager of UK-based 
General Accident, said: "Nobody 
can yet say what targets are nec- 
essary or feasible." 

Mr Dlugolecki also acknowl- 
edged that many insurers were 
continuing to cut the cost of 
property insurance in response to 
fierce mmpgHtirm although rates 
in high-risk areas have been 
slower to folL "Unfortunately, 
the market sometimes takes a 
short-term view,” he said. 

Insurers have sought to 
increase their rnfimw* in the 
environmental debate partly in 
response to the failure of many 
countries to honour a pledge 
made by the industrialised world 
at the Rio Earth summit four 
years ago. 

This set the target of stabilis- 
ing emissions at 1990 levels by 
the gwd of the fl erevfe - 

The insurers also want to 
counter arguments by the e ne rgy 
and transport industries that the 
cost of cutting emissions would 
be more than losses caused by 
rising temperatures. 

Yesterday’s call was made by 
♦ftp steering committee of thp UN 
environment programme insur- 
ance initiative which includes 
representatives of General Acci- 
dent; Germany's GerlingKonzem 
Globale Reinsurance; Swiss Rein- 
surance; Uni Storebrand of Nor- 
way; and Sumitomo Marine & 
Fire Insurance of Japan. 

The initiative has 57 signato- 
ries committed to the “precau- 
tionary principle" - the idea that 
scientific uncertainty and the 
need for Anther research should 
not be an excuse for avoiding 
early action. 


Jacobs’ chocolate deal I Banks’ debt market plan 


Continued from Page 1 

Society Centra le d'lnvestisse- 
ment, which holds ai per cent of 
SC1A, is a French holding com- 
pany with investments in a wide 
range of activities, including 
foodstuffs, property and banking. 
However, the company said yes- 


terday Cacao Barry was its most 
valuable participation. 

In 1995. Barry made net profits 
of F FT 121m on turnover of 
FFr&Sbu. It Is an integrated pro- 
ducer whose main operations are 
in the ivory Coast and the Cam- 
crooos. It has a pr e sence in all 
main consumer countries. 


Continued from Page 1 

payments would be guaranteed 
by all clearing house members. 

Its backers expect the clearing 
house to allow the offsetting of 
transactions at the end erf every 
trading day, lowering administra- 
tive costs for investment banks 


in the increasingly competitive 
market 

The reduction of “counter- 
party” risk and administrative 
costs together with the increas- 
ingly broad investor interest in 
emerging markets are expected 
to generate a further increase in 
trading volumes. 
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FT WEATHER GUIDE 


Europe today 

MM but humid air will spread from the west 
over the Bnush isles and western France. 
Temperatures will rise but doud wiH persist 
In many places. The Alps wOl remain cloudy 
and cool with rainy spefte, espedafly In the 
north. Central and northern Italy will have 
showers and some sin. Spain wiH continue 
sunny and warm. Greece wifi be very warm. 
Turkey and Cyprus wiH have local maximum 
temperatures near 40C. A weakening 
depression wM continue to give rain over 
southern Sweden and parts of Finland and 
Poland. 

Five-day forecast 

Central Europe wW be warmer because 
sprawfing high pressure is expected to form 
m the second port of foe week. The Alps wfll 
have more sun wflh temperatures reaching 
2SC in the vaBeys during the weekend. 

Spain and Portugal will become warmer 
with vary high temperatures expected 
during the weekend. The British Isles and 
Scandinavia will continue unsettled and 
relatively cool. The Benelux will have slowly 
rang temperatures towards the weekend. 
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Situation of 12 GMT. Tempanom mamjm for day. fiaracrati by Metso ConsuS of the Netherlands 
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We can t change the weather. But we can 
always take you where you want to go. 
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THE LEX COLUMN 


Judging Germany 


The German stock market has beet 
one of Europe's host performers this 
year, it hasrism hy almost . 14 per cant 
and stands within a whisker of its 
all-time high. Nonetheless, the second 
half of the year is likely to be duller. 
While the German economy has 
undoubtedly started to recover, 
growth of less 1 per cent this 
year, followed by perhaps 2 pea- cent in 
1997, Is hardly inspiring. High unem- 
ployment will continue to restrain 
consumer spending. And, unlike 
japan, there is no nhanna of a 
stimulus, as the government cuts 
spending to meet the Maastricht crite- 
ria. Meanwhile, the Bundesbank’s 
scope for reducing rates further is 
coming to an end. 

Against that short-term background, 
German shares look expensive. The 
market is trading on 19 times pamin g* 
for 1996, falling to 16 Hnwi mart year. 
That compares un&voarahly with a 
hi stnrir range df 12-17 Whips and with 
earnings growth of around 15 per ennt 
in each of the next two years - exclu- 
ding the riistnrtfng of fart of Thrimlor . 

| Benz swinging back into profits. 

But the longer-term outlook is much 
more promising. There fs huge poten- 
tial to improve corporate profitability ■ 
through restructuring. The outper- 
fhprmnpa of rrnwpanipg such SS Veba, 
Hoechst and Volkswagen which have 
espoused shareholder value will tempt 
others to follow. Disclosure is improv- 
ing as switch, to interna- 

tional accounting. And Germany is 
still the safe way to gam exposure to 
eastern Europe. With these prospects, 
investors shonld hold on through any 
short-term disappointments. 

Canal Plus 

The recent shifting of European pay- 
television alliances is bad news for 
Canal Plus. Earlier this year, the 
French pay-TV group looked weU-posi- 
tioned as a result of its vent ure with 
Mr Rupert Murdoch’s BSkyB and 
Bertelsmann. But that a1lianra has 
disintegrated,' BSkyB has teamed up 
with Germany’s Kirch Gruppe while 
Be rtelsmann has merged its TV inter- 
ests with CLT of Luxembourg, which 
has ambitions to attack Canal Plus's 
core French market The net effect is 
that Canal Plus is without a partner in 
German digital pay-TV and feces the 
prospect of greater competition at 
home. 

Nevertheless, investors should not 
take too gloomy a view. Far a start. 
Canal Plus may yet secure a slice of 
the German market, as Kirch and 
BSkyB may be prepared to offer it a 
small stake in their venture if that 
further undermines Bertelsmann’s 


FT-SE Eurotrack 200: 

1732.1 (+3.3) 
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the company should opt for tin fair . 
golTT fiorr Tnafre any buy-back avaflahte r. 
to aB shareholders at the same price. 

Assuming it does, a buy-back should 
suit existing shareholders’ interests 
nicely. It would depress the share: 
price less than an offering, while hdp-' 
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p lans. Meanwhile, Plus’s home 
base stm looks fairly secure, despite 
CLTs plans to set up a rival service. 

But the main reason for being fairly 
gangnrru* a bo ut Hanal Pfos Is that its 
shares are «*fii relatively cheap. 
Looked at on. a conventional price/ 
pan-ring s haste - Canal Plus trades on 
about 38 times tins year’s earnings - 
they may not seem so. But given the 
fast growth of pay-TV, p/e ratios axe 
not terribly meaningful. Look instead 
at Canal Plus’s enterprise value (mar- 
ket capitalisation minus cash). At 
$4£bn, it is only a third of BSkyB’s 
despite the feet that it has more cus- 
tomers than the British company. 
Granted, BSkyB is more dynamic, 
growing foster and betterpositianed in 
Germany; st£Q, a ratio of three to one 
seems too large. - - - 

Endesa . 

How da you sell a stake in a com- 
pany when yon are about to rewrite 
its competitive regime from scratch? 
That is the problem facing the Spanish 
government, which rightly wants 
more competition in the electricity 
market - but. also w an t s to cut its 
stake in Endesa, Spain’s giant power 
group. Fortunately, it may have a neat 
solution to hand: sell a chunk of 
shares not to the market but to the 
company itself. That way, there would 
be no need for an offering heavily dis- 
counted by regulatory uncertainty. 

It is an ingenious wheeze, but 
should minority shareholders be 
wary? With many investors already 
rattled by crude political i nterference 
in other partly-privatised Spanish 
companies, they may twk* some con- 
vincing. After all, the government 
could easily exploit its control of End- 
esa unfairly, by firing the buy-back 
price too high. To avoid tins charge. 


ital structure. At more than five times; : 
Endesa's interest cover is already 
hi gh And despite ambitious invest- 
ment plans, the company is generating 
funds so fast it could have net cash by 
the end of the decade. For a utility, 
this is a nonsense. IT anything;- since 
Spanish law restricts companies to 
5 per cent of their shares at 
one rirn», shareholders should press 
T2nrip«M to do not one bay-back ' ■'but 
several 

Docks de France 

Distress flares from besieged French 
supermarket group Docks de France 
have been spotted in Britain, where 
the leading food retailers aresansRdy 
running slide rules over the company. 
After all. Docks Is one of just three 
opportunities - Casino and Cora being 
the others - of buying a meaningful 
slice cf the French market British dis- 
tribution skills and experience? with 
own label brands offer potential for 
enhanced profits, while increased: 
group sales should mean biggor dis- 
counts from suppliers. And for Tesco, 
there is the additional attraction at 
rebuilding its poorly performing 
investment in Catteair . 

Nonetheless, they would be foolish 
to bet £2.5bn ($3.90bn) on Docks.; 
Auchan has already fired off a 
FFrl7hn (JSJShrQoffer for Docks. And 
not only is Auchan private, so it has 
no fund managers to keep happy, but 
it could reap signiflqant cost savings 
from merging with Docks. Its initial 
offer may have bear rebuffed; but it 
can get away with paying much more. 

At a price of £2£bn, Docks would be, 
valued at 20 times current year ear 
ings, compared with ratings of dose to 
13 for UK (bod retailers. Accounting 
differences explain part of that gulfL 
but after stripping out interest, tax 
and depredation. Docks is still much 
mare expensive than its British coun- 
terparts - and it Is already well man- 
aged. Any rights issues to fund the 
takeover would considerably dilute 
earnings per share and there would be 
a £2bn goodwill write-off upon acquisi- 
tion. The record of UK retailers out- 
side tiie UK has been, dismal and it is 
hard to see how the takeover cf Docks 
would reverse that trend. 

Additional Lex comment 
. on UK economy. Page 18 
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LAWYERS FOR BUSINESS 


Investors snap up DM250m Polish eurobond 


Volvo keen to raise 
A stake in NedCar 

Volvo of Sweden said It was Seen to raise its stake 
in NedCar, a three-way joint venture with the 
Dutch, govenrmmt and Mitsubishi Motsare, as part 
of its plan to expand its Netherlands-based car 
operations. It said it wanted to exercise an option to 
purchase half the Dutch: gov e rnment’s one-third 
interest in NedCar. Page 14 

Indian plpalbie group puts back GDR Iran 

SAW Pipes, the Indian pi peline en gineering group, 
has postponed a 580m Global Depositary Receipt 
Issue, which had ham dne fnr pricing this w gq ,1r , 
following a fall of more than io per w*nt in its 
Indian share price last week. Page lfi 

Lloyds TSB bank staka review •fnevftaMe* 

Macquarie Bank, Australia’s leading privately-held 
merchant bank, believes a review by Lloyds TSB, 
the UK banking group, of its 14 per cent stake in 
Macquarie is “Inevitable". “It’s not a strategic 
stake,” said Mr David Moss, Macquarie’s chief 
executive. Page 16 

International Paper upbeat despite fell 

International Paper of the US, the largest paper 
manufacturer in the world, gave a mare optimistic 
assessment of the outlook for the industry while 
announcing a fell in earnings for its second quarter 
from $31 6m. a year ago to $99m. Page 17 

Glaxo raises hopes on triple AMs therapy 

Glaxo Wellcome, the UK’s largest drags company, 
hopes to have its own triple combination, of drugs 
for Aids on sale within two years, which could give 
it a clear advantage of many, of its rivals in the Aids 
)3rug market Page 18 

Fresh doubt raised overRTZ-CRA zinc mine 

•The dispute over development of the A|L14bn 
(US*9QQm) RTZ-CRA Century zinc mine in the 
Australian state of Queensland has continued', with. 
Jcey tribal leaders claiming local aborigines had 
rioted overwhelmingly against the project, render 
tag invalid claims by both KlTrCRA and the 
Queensland Government that an earlier poll bad 
backed it Page 22 

Zurich stocks reach record dose 

In Zurich, heavy donand fix- stocks included in 
Switzerland’s SMI index, particularly those of 
Nestis, the international food processing group, and 
Union Bank of Switzerland, helped drive the index 
to a record close of 3,773.4, a rise of 40.6. Page 32 

Compantes In this issue 


By Richard Lapper, 

'Capital Market* Editor 

European and Asian investors 
yesterday flocked to buy a euro- 
bond issue by Poland, confirming 
growing international interest in 
the eastern European market 
Poland, which is paying 65 
bass points (0J35 per cent) more 
than the German government to 
borrow about DM250m ($l64.4m) 
over five years, has become 
increasingly popular among 
Investors since issuing its first 
eurobond last year. 

Its credit rating was raised to 


Europe and Asia provide strong demand for five-year issue 


investment grade by two agen- 
cies tbte year and its bands have 
risen sharply m price, with the 
yield spread over five-year US 
Treasury bonds felling from 185 
basis points to about 70 basis 
points. 

Mr Roman Schmidt, head of 
syndicate in Frankfurt for Deut- 
sche Morgan Grenfell, the bank 
which jointly led the deal along 
with CS first Boston, the inter- 
national investment bank, 
pointed to especially strong tota> 


est from German institutions and 
savings banks, which have not 
traditionally been buyers of 
emerging market investments. 

“People who have never been 
active in the market before have 
bought quite a lot of it,” he said. 
Many of these were investors 
which would typically prefer 
weaker-rated rated corporate 
bonds to higher-yielding sover- 
eign assets. 

Just over a third of the issue 
was placed in Germany, with 


German bank realigns duties to speed decision making 

Deutsche 
Bank takes 
6 final step 9 
in revamp 


By Andrew Fisher in Frankfurt 

Deutsche Bank, Germany’s 
biggest h ank, is grouping its 
worldwide banking activities into 
four divisions and relieving main 
board members of day-to-day 
responsibilities to speed up deci- 
sion making and strengthen its 
global presence. 

The move, announced yester- 
day with immediate effect, comes 
as the bank is expanding aggres- 
sively in investment Hanking and 
ove rhauling its domestic activi- 
ties. Mr Hihnar Kopper, chair- 
man, said the new management 
policy was "the final step in the 
restructuring of Deutsche Bank”. 

Its main effect is to place more 
responsibility with the new divi- 
sional managers. The divisions 
cover private customers, compa- 
nies and institutions, Investment 
banking and group services such 
as personnel and technology. 
Each has its own operational 
board, with main board directors 
now concentrating on strategy, 
co-ordination and communica- 
tion. 

The size of the group board, 
headed by Mr Kopper, remains at 
12. Below this, the biggest divi- 
sion is investment banking with 
five divisional heads fur equities, 
global markets, emerging mar- 
kets, asset management and 
other activities. Three main 
board members - Mr Michael 
Dobson, Mr Ronaldo Schmitz and 
Mr Rolf Brener - share strategic 
responsibility for the division. 

The reorganisation of Invest- 
ment banking, undertaken when 
the bank integrated the previ- 
ously acquired Morgan Gfren&IL 
of the UK at the end of 1394, was 
a model for the group-wide 



EGlmar Kopper: new management policy 


restructuring. Deutsche Bank is 
spending heavily on new staff 
and trading systems and has 
shifted much decision-making 
power in investment banking 
away from Frankfurt. 

Analysts said the management 
streamlining, which follows simi- 
lar moves at industrial compa- 
nies such as Daimler-Benz and 
Volkswagen, was positive and in 
line with the bank’s efforts to 
become a leading global invest- 
ment back and improve its 
return on equity. 

The management streamlining 
removes the overlapping regional 
and operational functions of 
board members. However, the 
Asia/Pacific and North American 
regions have directors with over- 
all responsibility and regional 
chief executives. 

Mr Michael Klein, bapking ana- 
lyst at Delbrilck, the Frankfort 
bank, said the refocusing was 
“logical and consistent”. It would 

Barry Riley 


give Deutsche Bank a clearer 
management structure than 
other big German banks. A group 
executive committee of main 
board members and divisional 
managers will provide a forum 
for discussion of strategic and 
operational matters. 

Mr Stephen Lewis, European 
banking analyst at Union Bank 
of Switzerland in London, said 
the changes made good sense but 
did not solve the bank’s prob- 
lems. "If these changes can make 
them more profit-aware in the 
retail business and in investment 
banking, them they will go a long 
way towards solving Deutsche 
Bank’s problem of sub-par return 
on equity.” 

The bank has set itself a target 
for return on equity of 25 per 
cent before tax. Last year, it 
reached 13.7 per cent Mr Kopper 
said in May that its equity return 
and cost/earnings ratio were 
unsatisfactory. 


The bulls spell out 
‘q’ for quibble 


Tobin’s ratio g 
says something 
fundamental 
about the value of 
equities. It has 
departed from Us 
equilibrium value 
of near unity fseen 

in the UK in the 

late 1980s) into expensive terri- 
tory, but the unwelcome message 
is being disputed. 

The bulls’ arguments are well 
worth exploring, although I cer- 
tainly do not wish to join the 
school of bubble market apolo- 
gists, of the kind that “proved” in 
1989 that the Tokyo stock market 
was still cheap after adjustment 
for high growth, undeclared earn- 
ings and cross shareholdings. 

Essentially, the problem Is that 
q for the US equity market, at 
least as calculated by the Federal 
Reserve, has soared to a histori- 
cally very high value of about L7. 

The highest previous level of 
about 1J2 in the late 1960s 
reflected a previous phase of very 
high prices on Wall Street when 
the “Nifty Fifty” ruled the roost 

But for most of the 1980s jg 
bumped "long between 0.4 and 
0.6, It took the protracted bull 
market of the 1990s to take it into 
previously unexplored territory. 
Does it encapsulate the loss of 
value? 

To recap, q compares stock 
market capitalisation with the 
replaasxQsnt cost of a company’s 
necptit This may or may not be 
helpful at the individual stock 
level, but when averaged overall 
listed companies It ought to toll 
us something general about the 
level of the stock market 
\ At a sixupta level, a high value 
of q is positive for the economy. 
It im pHiwa that companies are 
worth , more than their assets. 


They therefore have an incentive 
to Invest In expansion. The low 
level of q that applied in the late 
1970s and most of the 1980s sent 
the opposite signal. Corporate 
profitability was not strong 
enough to encourage capital 
investment. 

As far as investors are con- 
cerned, however, this can work 
the other way around. Weak 
stock market valuations at a 
period of low growth in capacity 
may Imply rising profitability in 
future and good prospects for 
share price growth. On the 
other hand, a high q ratio 
could encourage excessive 
capacity enlargement and weak 
share prices in due course. 


The ratio q 
compares stock 
market 

capitalisation with 
the replacement 
cost of a 
company's assets 


However, there is a puzzle in 
that the rise in q does not seem 
to have triggered a capital invest- 
ment hpran - certainly not in the 
UK, where the ratio is about LS. 
according to a recent study by 
the Bank of B’n gfanrt- £q the US, 
-companies have- been very keen 
to repurchase their shares - 
surely not logical behaviour if 
the available cash would be 
worth 1.7 times as much if 
invested in productive assets. 

Soma analysts, such as Jeffrey 
Weingarten of. Goldman Sachs, 
have pointed’ out that the Fed’s 


calculations seem to have under- 
estimated the replacement value 
of land by a large degree, and 
adjusting for this would reduce q 
to about L4 - still high, but his- 
torically not quite so anomalous. 

Otherwise, high levels of profit- 
ability, of the kind seen recently, 
could justify an elevated q. Jef- 
frey Applegate of Lehman 
Brothers says the profitability- 
adjusted ratio is now L3, and on 
this basis was actually higher 
back in the 1960s. But this leaves 
open the question of whether cor- 
porate earnings will soon revert 
to a lower historical mean. 

There remain more technical 
arguments, snch as that an 
increasing amount of corporate 
investment is in software, 
systems and brands, and is 
expensed rather than capitalised. 
This may be distorting down- 
wards the asset denominator and 
producing a deceptively high q. 

Finally, even if q is sometimes 
too high (or too low) the histori- 
cal evidence is that it is not cor- 
rected over a single business 
cycle but may persist for periods 
of 10 to 15 years. The current 
high ratio is dearly influenced by 
the much improved return on 
equity being achieved both in the 
US and the UK compared with 
the early lttfe (though it is no 
higher than achieved in the 
1960s). 

Perhaps the wisest conclusion 
is the one put forward by the 
London investment boutique 
Marathon Asset Management US 
companies do not seem to be 
investing as though they believe 
high profits will persist. That 
self-restraint, or maybe lack of 
confidence, may paradoxically be 
the best reason for hoping that 
the stock market's good tunes 
will continue to roll 


more than a quarter of that 
amount likely to find Its way into 
the hands of retail investors. 
Twenty per cent of the issue was 
placed in Switzerland, 10 per cent 
in the Benelux countries ami 4 
per cent in Austria. UK institu- 
tions bought 13 per cent of the 
offer, with the remainder chan- 
nelled to institutions and individ- 
uals In Japan and elsewhere In 
Asia. 

Mr Simon Meadows, co-head of 
debt capital markets at CS First 


Boston, said rating upgrades, 
Poland’s imminent admission to 
the Organisation for Economic 
Co-operation and Development 
and the rarity of central Euro- 
pean eurobonds had generated 
interest and that the issue had 
been “heavily oversubscribed. We 
started turning buyers away 
when the issue was knocking on 
being twice oversubscribed.” 

As a result, the bond immedi- 
ately rose in priee after its 
launch yesterday, with spreads 


over German bonds falling by 
two basis points to 63 basis 
points by the close. 

Responding to criticism that 
pricing on the deal had been too 
aggressive, Mr Meadows said: 
“It’s come, it’s sold, it’s tightened 
- it can’t be too expensive, you 
can’t buck the market" 

Mr Schmidt sold that investors 
in general were becoming more 
familiar with eastern Europe. 
Last month, Romania issued its 
first eurobond, while Slovenia 
a n d Croatia arc planning immi- 
nent issues. 


MTV to launch interactive 
TV channel for PC pop fans 


By Christopher Parkas 
In Los Angeles 

MTV, the pop music network 
owned by Viacom, will next 
month lannch a 24-hour cable 
television channel which offers 
simultaneous viewing oa per- 
sonal computers of conventional 
music videos and worldwide web 
pages containing related data. 

The channel, M2: Music Televi- 
sion, is an important endorse- 
ment by a leading media group 
of efforts led by the comp u te r 
industry to advance the conver- 
gence of TV and interactive PC 
technologies. 

“Just as MTV revolutionised 
television for a generation, MS 
win take music television into a 
new era," said Mr Sumner Red- 
stone, Viacom's chairman. 

M2 repres e nts one of the first 
main applications for Intercast 
circuitry introduced last year by 


Intel, the leading US chtpmaker. 

Intercast Is a plug-in board 
which can receive broadcast car 
cable TV signals together with 
web pages which ore piped In via 
the vertical blanking interval - 
the unused portion of a TV sig- 
nal which is visible in still pho- 
tographs as a dark horizontal 
strip. 

This enables web data to he 
inserted Into TV transmissions 
at up to four times the speed of 
the fastest available PC modem. 
The board might add about 6200 
to the price of a conventional PC, 
Intel said- “By Christmas there 
win be a pretty reasonable vol- 
ume of machines sold, and It will 
become a moss market item in 
1997," It said. 

Other entertainment groups 
planning to use Intercast tech- 
nology include NBC, which alms 
to demonstrate Its capabilities 
during the Atlanta Olympic 


games next month, and Tumor 
Broadcasting, which has plans 
for Its Cable News Network. 

The lannch of the M2 on 
August l, the 15th anniversary 
of the internationally -successful 
MTV network, is expected to be 
preceded by the release next 
week of the first Pentium Inter- 
cast computers by Compaq. 
Industry experts expect other 
manufacturers to follow suit 
quickly. 

M2 has signed distribution 
deals with satellite broadcasters 
with access to only abont lm 
homes, although a sales cam- 
paign aimed at cable operators 
with 62m connections will start 
next week. 

Industry observers said Via- 
com’s move aimed to target 
young PC users who watch little 
TV, establish a prior claim on 
new cable capacity and develop 
expertise ahead of competitors. 


Kirch may buy BSkyB stake 


By Raymond Snoddy In London 

Kirch Gruppe, the Ge rman media 
company, is interested in buying 
a stake in British Sky Broadcast- 
ing to help cement the new rela- 
tionship between the two satel- 
lite broadcasters. 

The aspiration that Munich- 
based Kirch wfll take a stake in 
BSkyB forms part of the agree- 
ments on digital television signed 
by the two this month. 

On Monday, BSkyB said it 
intended to take a stake of up to 
49 per cent in DF1, the Kirch 
digital satellite TV venture that 
plans to launch 17 ehannels for 
the German market on July 28. 

BSkyB bag undertaken to hgi p 
Kirch take a stake, although cur 
rently this is only a possibility 
because there are no obvious 
stakes in BSkyB available. 


Kirch could, however, buy 
shares in the market or buy a 
stake if there was an issue of 
shares to fanri the launch of digi- 
tal satellite services in the UK. 

BSkyB, in which Mr Rupert 
Murdoch’s News Corporation has 
a 40 per cent stake, has said it 
planned to launch digital satellite 
TV in the UK in the last quarter 
of 1997. Specifications went out 
last week to manufacturers of 
digital decoders with the message 
that lm would be needed in the 
shops by September 1997. 

By autumn 1997, Kirch should 
have more than 12 months’ expe- 
rience in launching digital satel- 
lite services. In Italy, Kirch has a 
32 per cent stake in Telepieu 
which has launched a number of 
digital channels. It launches its 
football service. Including all Ital- 
ian Serie A games on a pay-per- 


view basis, in September. 

BSkyB, which plans to launch 
digital TV with at least 200 chan- 
nels in the UK. is likely to try to 
include a pay-per-view service for 
all English Premier League foot- 
ball matches if terms can be 
agreed with the Football League. 

After the collapse of the pro- 
posed alliance of Canal Plus of 
France, Germany’s Bertelsmann 
and BSkyB, Mr Sam Chisholm, 
chief executive of BSkyB, and Mr 
Gottfried Zmeck. chief executive 
of DFl, found they were 
“like-minded" on the launch of 
digital satellite TV in Europe. 
Above all. both wanted to stop 
talking about grand affiances and 
“just do it". 

BSkyB will pay no money for 
its DFl stake but will help fund 
the venture. It could invest about 
£200m over the next few years. 
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COMPANIES AND FINANCE: EUROPE 


Volvo keen to raise stake in NedCar to 50% 


By Greg Me Ivor in Stockholm 
and Gordon Cramb 
in Amsterdam 

VdJvo of Sweden said 
yesterday it was keen to raise 
its stake in NedCar. a three- 
way joint venture with the 
Dutch government and Mitsu- 
bishi Motors, as part of its plan 
to expand its Netherlands- 
based car operations. 

It said it wanted to exercise 
an option to purchase half of 
the Dutch government's one- 
third holding in NedCar. Mitsu- 
bishi retains a similar option, 
which if taken would boost 
each company's stake to 50 per 
cent 


Mr Ingmar Hesslefors, com- 
pany spokesman, said Volvo 
was keen for negotiations to 
start sooner rather than later, 
but that the "ball was in the 
Dutch government’s court". 

He added: "We know that the 
NedCar operation will be a 
prosperous one in the future 
and from that background we 
are more interested." 

The put and call options 
allow the Dutch government to 
sell its oue-third stake to the 
two partners at the end of 1998, 
while at that time MMC and 
Volvo can demand to take over 
the state holding. 

Any earlier deal would have 
to be by mutual agreement. 


NedCar said yesterday. 

The company last week 
announced a slide into a 
FI 169m (US$99m) net loss from 
operations last year after a 
modest FI 1.5m profit in 1994. 

The deficit, struck before 
extraordinary gains which 
reduced the attributable loss to 
FI 33m. was attributed to 
adverse currency movements 
and bringing new win dai* on 
stream. Revenues rose 2 per 
cent to Fllllbn- 

NedCar has accumulated 

losses to Volvo alone of almost 
SKrl.5bn (US$224m) since 19% 
and this month came under a 
new stre amlin ed management, 
led by Mr Christian Dewulf, 


formerly managing director of 
Volvo's Ghent production base 
in Be lgfnwi- 

The management overhaul 
reflects NedCaris emergence as 
a pore production unit after a 
five-year transition- Over that 
period it shed the components 

and marketing riivferifftig which 

were part of its former exis- 
tence as a tie-up between 
Volvo and Daf. the defunct 
Dutch carmaker. 

Volvo and Mitsubishi have 
Invested around SKrl2bn in 
NedCar's plant in Born, near 
Maastricht The new S4D and 
V40 models, which are to 
replace Volvo’s ageing 400 
series, have consumed SKr3bn 


in investment capital 

However, Volvo said 540 and 
V40 production would be In 
prafitbytbeendofthisyear.lt 
expected to produce 05,000 of 
the new models in 1996 and 
planned to expand capacity 
from 100,000 to 140,000 vehicles 
as it introduced the range in 
east Asia. 

NedCar, which also makes 
the Mitsubishi Carisma, said 
yesterday a larger volume of 
the more lucrative new models 
would be produced this year 
bat it would “not yet be on a 
normal capacity level”. The 
plant 1ms a c ur re n t maximum 
output of 200,000 vehicles a 
year. 


Investment marriage made in the Bahamas 

Harvard and Stratton create a $1.4bn vehicle targeting opportunities in eastern Europe 

M r Viktor KoienS’ and 
Mr Michael Dingman 
have already made a 


M r Viktor Kazan? and 
Mr Michael Dingman 
have already made a 
splash investing in eastern 
Europe's emerging markets. 

Their alliance last October, 
when Mr Dingman 's Stratton 
investment company took 
stakes in leading Czech compa- 
nies alongside Mr KoZenf's 
Harvard group, reshaped the 
Prague stock market 
Now they haw gone one bet- 
ter by merging the investment 
interests of Harvard and Strat- 
ton into a Sl.4bn venture tar- 
geting new opportunities In the 
region. The new vehicle. Dav- 
entree. will be one of the larg- 
est private investors in eastern 
Europe, with the two compa- 
nies owning 50 per cent each. 

Daventree, like Stratton, is 
the product of a meeting of 
minds on a Caribbean beach- 
front Mr KozenS', 35. has lived 
in the Bahamas since 1993, 
when he left the Czech Repub- 
lic complaining of media 
hnimriini; lo a blackmail case 
he had brought against a for- 
mer secret service agent Mr 
Dingman, in his mid-GOs, is a 
tax exile there from the US. 

Daventree appears to be 
Stratton Mark II, this time 
with Mr Koieny fully on board. 

Its goals, os outlined by Mr 
Din gman , are similar - to take 
stakes in asset-rich companies 
in the region os a medium-term 
investor, restructure them and 
then sell either to strategic 
investors, or via a flotation. 

It will seek stakes of 50.1 per 
cent in its target companies so 




Viktor Eozeny (left) and Michael Dingman: Czech analysts yet to be convinced of alliance's motives 


that it has the necessary con- 
trol to carry out its strategy. 
“It's just impossible to have 
less than that and wield the 
kind of influence that can 
move the companies in the 
right direction,'* he said. 

Stratton has already set out 
on this course in the Czech 
Republic, although in some 
cases it has not been able to 
acquire a controlling stake. 
Perhaps because of this its 
results so for have been mixed, 
although it insists its early exit 
from two of its prime Czech 
investments are entirely in 
keeping with its aim of work- 
ing only with management and 
other shareholders who 
subscribe to its goals. 


TENDER NOTICE 

UK GOVERNMENT ECU 
TREASURY NOTES 

For tender on 16 July 1996 

1. The Bank of England announces the issue by Her Majesty's 
Treasury of ECU 500 million nominal of UK Gcn/emment ECU 
Treasury Notes, tor tender on a tod-yield basis on Tuesday, , 
16 July 1996. These Notes will add to the ECU 500 mflflon of the | 
same security sold by tender on 16 January 1996 and the ECU 1 
500 mflton sold by tender on 16 April 1996. An additional ECU i 
50 mWon nominal of Notes will be allotted directly to the Bank of 
England for the account of the Exchange Equafisatton Account 

2. The ECU 500 million of Notes to be sold by tender win be 1 
dated as of 23 January 1996 and will mature on 26 January 
1999. 

3 Notos will bear an annual coupon of 5% payable on 
26 January, starling on 28 January 1997. Payment for Notes 
allotted in the tender wU be due on 19 July 1996; the amount 
payoblo win Include 176 days accrued interest 

' 4. AH tendons must be made on the printed application forms 
available on request from the Bank of England. Completed 
application forms must be lodged, by hand, at the Bank of 
England, Customer Settlement Services. Thraadneedle Street 
London not later than 10.30 a.m.. London time, on 16 July 1996. 

5. Tenders must be mode on a yield basis (calculated on the 
basis of e month of 30 days and a year of 360 days) rounded to 
two decimal places. Each application form must state the yield 
bid and the amount tendered for. 

C. Each tender at each yield must be made on a separate 
application form for a minimum of ECU 500,000 nominal. 
Tenders above this minimum must be in multiples of ECU 
100.000 nominal. 

7. Notification will be despatched on the day of the tender to 
applicants whoso tenders have been accepted in whole or in 
pan. For applicants who have requested credit of Notes In global 
form to their account with ESQ. Eurodear or CEDEL, Notes will 
be credited In the relevant system against payment. For 
applicants who have requested definitive Notes. Notes will be 
available for collection at Customer Settlement Services at the 
Bank of England after 1.30 p.m. on 19 July 1996 provided 
cleared funds have been credited to the Bonk of England's ECU 
Treasury Notes Account No. 59045828 with Lloyds Bank Pic. 
8anft Rotations. St George's House, PO Box 787. 6-6 
Eostcheap, London EC3M ILL Definitive Notes wffl be available 
in amounts of ECU 1,000, ECU 10,000, ECU 100,000. ECU 

I, 000,000 and ECU IQ. OOO, O00 nominal, ff any appficant whose 
tender Is accepted has requested definitive Notes, other 
applicants whose tender has been accepted and who requested 
Notes In global form may nevertheless be required to accept 
definitive Notes under the rules and procedures of Eurodear 
and/or CEDEL In such event such definitive Notes will be held 
by the Bank of England as the specialised depository for 
Eurodear and/or CEDEL. in such denominations as the Bank of 
England may determine, for such applicants who requested 
Notes in global form. 

B. Her Majesty's Treasury reserves the right to reject any or 
part of any tender. 

9. The arrangements tor the lender are set out in more detail in 
the Information Memorandum on the UK Government ECU 
Treasury Note programme Issued by the Bank of England on 
behatf of Her Majesty's Treasury on 9 January 1996. This tender 
wifi be subject to the provisions of the Information Memorandum 
and to the provisions to this notice. 

to. The ECU 50 million of Notes to be allotted directly to the 
Bank of England for the account of the Exchange Equa&sation 
Account will be dated as or 23 January 1996 and will be for 
maturity on 26 January 1999. These Noras will be added to the 
Bank's hokflngs of Notes which may be made available through 
sale and repurchase operations with the market makers Bated in 
the Information Memorandum. 

II. Copies of the Information Memorandum may be obtained at 
the Bank of England. UK Government ECU Treasury Notes are 

! Issued under the National Loans Acn 968. 


Bank of England 
9 July 1996 


Harvard's original alliance 
with Stratton unleashed a con- 
solidation of ownership of pri- 
vatised Czech industry that 
continues today and that many 
regard as important and Inevi- 
table. Other fond managers 
quickly joined the bandwagon. 

The process was tilted in 
favour of big, secretive inves- 
tors. aided immeasurably by 
weak market rules. The coun- 
try's minions of small share- 
holders and many foreign port- 
folio managers lost out and 
became deeply disillusioned. 

Harvard shareholders have 
yet to reap the benefits of the 
alliance with Stratton. 

Since October, Harvard’s 
share price has follen SO per 


MITSUI MARINE & 
FIRE INSURANCE 
COMPANY LTD 
Notice to EDR Holders 
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cent and its net asset value by 
even mare. Mr KoSenf, once a 
proselytiser for the market, 
has not explained why this 
should be so, and has not made 
public the composition of the 
holding company's portfolio 
since foaming up with Mr 

Din gman. 

Mr Kobo# is thought to con- 
trol some 30 per coat of Har- 
vard, and runs the company as 
a personal Seldom. He has 
enough shareholder support to 
push through any changes he 
wishes - such as last month's 
merger of six investment funds 
to create the holding company 
- without bringing minority 
investors on board. 

He is not the only Czech 
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HUNGARIAN PRIVATISATION 
AND STATE HOLDING COMPANY 


NOTICE 


The Hungarian Privatisation 
and State Holding Co. hereby 
informs all interested parties 
that the tender announced for 
the sale of shares in the 
Altalanos Ertekforgalmi Bank 
Rt. has been successfully cotv 
eluded and that the Hungarian 
Privatisation and State Holding. 
Co. has signed a contract with 
Gazprombank. ■ _ I ; •>>- 


fond manager to act in this 
way. As a result, growing num- 
bers of foreign fond managers 
are bypassing Prague in favour 
of more transparent markets, 
such as Warsaw and Budapest, 
which make up in effective reg- 
ulation what they lack in size. 

But Mr Kofonys lack of com- 
munication with investors has 
damaged Harvard's credibility. 
"The market has lost confi- 
dence In Harvard and it will be 
very difficult to rebuild it," 
says Mr Vladimir JaroS, head 
of research at Wood &Co. a 
Prague stockbroker. 

Hence the scepticism that 
greeted Daventree among 
Czech analysts, who have yet 
to be convinced of the real 
motives behind the Dingman/ 
Ko2eny alliance. “1 have 
doubts about the sincerity of 
Harvard and Stratton in turn- 
ing [their investments] 
around," says Mr Juraj Eovac, 
of CS First Boston. 

C an Daventree change 
perceptions? it owns all 
the assets of the Har- 
vard holding company and of 
Stratton, ranging from stakes 
in key Czech companies to a 
controlling interest in a Rus- 
sian paper mill, an oil and gas 
concession in the United Arab 
Emirates, and cash, and has a 
net worth of £L4hn. 

“We've already got a fairly 
respectable war chest available 
to make acquisitions which 
will be starting fairly soon," 
Mr Arbess said. Daventree, reg- 
istered in Cyprus for tax rea- 
sons, will be listed in Prague 
and ultimately in London and 
New York. 

Mr Dingman, who has made 
a personal fortune turning US 
companies round, said he was 
“awed by the opportunities and 
awed by the Job" of doing so in 
eastern Europe. “It’s a diaboli- 
cal combination," he said. 

Now that Harvard and Strat- 
ton have turned their engage- 
ment into a marriage. Harvard 
shareholders will be hoping it 
is one made in heaven. 


Vincent Boland ! strategy. 


Europe 
Online 
seeks court 
protection 

By Nell Buckley in Brussels 

Europe Online, the European 
Internet service provider 
whose largest shareholder has 
withdrawn financing, was yes- 
terday granted an application 
to go into court administration 
by the Luxembourg Commer- 
cial Court 

The move will protect the 
Luxembourg-based company 
from creditors and bankruptcy 
orders white ft continues nego- 
tiations with potential inves- 
tors. It follows the decision 
this weekend by Burda, the 
German publisher which con- 
trols 33 per cent of Europe 
Online, to withdraw funding. 

* We wanted to be to a posi- 
tion to conduct negotiations in 
a fair and orderly way,” said 
Mr Jfirgen Becker, Europe 
Online chief executive. 

The company is in talks 
with “half-a-dozen" potential 
Investors, thought to include 
CompuServe, the US online 
service, ITT, the US leisure 
group, and at least one Euro- 
pean company. 

Mr Becker believed an agree- 
ment with new investors was 
possible “in four to eight 
weeks”. The company would 
pursue all options, including 
one investor taking a large 
stake, or several investors tak- 
ing smaller shares. He said it 
was a matter for Burda 
whether it decided to sell its 
stake in the company to new 
investors, or whether new 
partners would expand Europe 
Online’s existing shareholder 
base. 

“At the end of the whole 
process, it is very likely we 
will have a different share- 
holder structure,” Mr Becker 
said. 

Europe Online, in which 
Pearson, owner of the Finan- 
cial Times, has a stake, would 
in the meantime operate as 
normal. The application for 
court administration, Mr 
Becker said, was made after 
shareholders “failed to agree 
on a uniform strategy”. Burda 
wants to concentrate on the 
German market - which 
accounts for 70 per cent of 
Europe Online’s 25,000 
subscribers - and on content 
provision. 

Under the Luxembourg 
administration procedure. 
Judge Maryse Welter has been 
appointed to oversee the com- 
pany's affairs, ; with two 
experts to investigate the 
financial situation and prepare 
a report by December L 

Europe Online was founded 
in 1994 to offer a European- 
language alternative to US ser- 
vices such as CompuServe and 
America Online. But it was 
not launched until December 
last year following several 
postponements and share- 
holder disagreements over 


NEWS DIGEST 


Belgian treasury 
in debt shake-up 

The Belgian treasury is to issue treasury bills to la variety of 
currenciesfi^ today in an attempt to manage ittL ».flm . . . 
worth of foreign-cuiTency shorUena 
The creation of mulfrcorrency Bdgfon t^s COTBsl ; 

will provide a cheaper and more flexible f Uternative to Ite - . 
interbank market where the treasury rolls overmuch of this 
debt, which represents one-third of Belgium s foreign-currency 
rfdbt* 

Mr Baudouin Richard, a senior Belgian treasury official, said 
yesterday the treasury would make “some 1 % 

BTBs. ft tends to pay the London interbank bid rate (Lurid) 
plus 3 or 4 basis points in the interbank market, but can 
expect to achieve Libid minus 2 to 5 barispomte byis^mg 
BTBs. The dose resemblance between BTBs, whfchwdl h^ea 
life of up to one year, and euro-commercial paper {EGP)wiS 
allow Belgium to tap the strong demand from European and - 
Asian investors for this product • . . 

Goldman Sachs, which arranged the BTB programme, add 
the ECP market was suffering from a shortage of high-quality 
sovereign issuance. With about |Ibn worth of debt maturing 
every month, the minimum ou t standin g issuance of BTBs is 
likely to be $50Qm. Belgium's dollar and guilder ECP 
programmes will be suspended from today in order to create 

greater liquidity in the BTBs. - 

i The treasury, which has built up a larger domestic treasury 
hDl market will initially issue the BTBs through taps but 
plans to hold auctions eventually. It will also buy back BTBs, 
which are most likely to be issued in D-Marks, Swiss francs, - 
dollars and Dutch guilders. Deutsche Morgan Grenfell, 
Dresdner Bank-ffleinwort Benson, Goldman Sachs, Lehman 
Brothers and SBC Warburg have been appointed as dealers an 
the programme. Antonia Sharpe, London 

Elektrowatt raises SFr500m 

Elektrowatt the Swiss industrial conglomerate, has raised an 
I estimated SFrSOOm {$395m) from the sale of Its various _ . 
i electronics businesses. The company said yesterday it had sold 
the last two companies in its electronics division. .Melcher, a 
Swiss company which, produces power supply units for . . 
electronic circuits, and Sand well, a Canadian engineering 
company, have both been sold to management buy-outs. 

Meldier has annual sales of SFrSQtn and employs 210 staff, 
and San dwell has animal sales of SPrl06m and employs L030 
staff On Monday. Elektrowatt sold its Schaflher Elektnmikto 
lnrft i manage ment in a SFrl59m MBO. Elektrowatt, which is - 
retaining a minority stake in Melcher, has not disclosed the 
price of the latet disposals, but analysts have estimated it has 
raised around SFiSOOm from sales in recent months. 

Elektro watt’s sale of its electronics interests follows a 
decision to concentrate on its core businesses of electric 
power, security systems and building controls. SBC Equity 
Partners, a subsidiary of the SBC Warburg division of SBC, 
arranged the Melcher MBO. William Hoff Zurich 

Sydkraft sees profits unchanged 

Sydkraft, the Swedish energy group, reaffirmed its forecast 
that 1996 profit after financial items will be broadly unchanged 
from the SKi2.45bn ($365m) it reported in 1995. “Opr profit will 
be at the same level as last year," the company said. The 
statement followed a profits warning from Graningeverken, 
Sydkraft 5 s 20 per cent-owned energy and forestry company. It 
said that its 1996 profit afierfinandai items will be 
considerably lower than the SKr63Qm in 1995 following 
drought this year. 

Sydkraft said th«t in its Interim report in May, &aninge 
had already warned its profits would be lower because of lack 
of water resources and same problems in its forestry 
operations. “We now hope it will not be more than earlier 
stated." 

It said its stored water levels were 30 per cent below normal 
despite recent rain. It added that the company would give 
more precise information on the matter in connection with the 
company's half-year report on August 29. Hydroelectricity 
accounts for 30 per cent of Sydkraft's power production, 
compared with 100 per cent at (fcahinge. AFX News, Stockholm 

■ Esec Holding, a Swiss maker of assemhly machines and 
automated assemhly lines for the semiconductor industry, is 
to buy Zevatech, a private US silicon packaging group. The 
Swiss company said that it was buying 100 per cent of* 
Zevatech. based in Mbrrzsvflle, North Carolina, tram majority 
holder Emesco, a Luxembourg investment group. 

Reuter. Cham, Switzerland 


Docks de France rejects Auchan bid 


By David Owen in Paris 

Docks de France, the French 
retail group, last night for- 
mally rejected a FFrI7bn 
(S3J2bn) takeover bid from 
Auchan, a rival French 
retailer, saying it was not in 
the company’s interests, 

The group's board voted 
unanimously against the 
FFr1,250 a share offer and 
backed Mr Michel Deroy, chair- 
man, in his aim to look for 
-alternative solutions capable 
of reconciling the interests of 
the company and its sharehold- 
ers". 

Tesco, the UK supermarket 
group, is understood to be con- 


sidering a white-knight Inter- 
vention In the battle, in a move 
that could cast it up to £2.5bn 
($3Abn). But Docks de France, 
best known for controlling the 
Mammouth supermarket 
chain, yesterday denied reports 
that Tesco was studying the 
possibility of making a 
"friendly" FFr20bn bid. 

The Docks de France board 
recommended that sharefaold- 
ers, who have untQ July 30 to 
make up their minds on 
Auchan's offer, wait before 
making their decision. 

The statement mrmtt after the 
Paris stock market closed with 
Docks de France shares 
unchanged at FFr1,222. com- 


fortably below the value of the 
bid. 

Hostile takeovers are rare In 
France, where discreet behind- 
the-scenes negotiation tends to 
precede offers; the last notable 
hostile bids took place at the 
end of the 1980s. However, new 
legislation on large retail 
developments is making 
domestic expansion by large 
French retailers increasingly 
difficult. 

Mr Deroy said Auchan's deci- 
sion to launch its hid followed 
an initial affirmation that it 
was only interested in a minor- 
ity stake in the company. 

He said the development of 
Docks de France had been 


founded on “values of open- 
ness, transparency and decen- 
tralisation". This culture had 
enabled the group to record 
“extremely positive" results^ 
enabling it to pursue its devel- 
opment in France and abroad. 
He said the group’s investment 
capacity currently stood at 
more than FFriLSbn. 

Auchan, a secretive, private- 
ly-held group, last week dis- 
closed: that net profits fell from 
-FFr804m in 1994 to EFri57m in 
1995 on sales ahead 6.1 per cent 
at FFrS4J3bm It said if its hid 
were successful, the. combined 
group would have an annual 
turnover of FFrllObn. 
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Hooting Rate Notes 
Guaranteed as to C o nan a t d a i 
Risk due 2002 
Guaranteed by 

IteFMNstfomfiBanfcof Boston 
Nodes is hereby ghen *«al hr Sm oat 
manta WMea period Iran J 
1996 to January 1 a 1997 to 
w9 cany an Wares rata of 8.5675% 
ansa The Interest payatto on 
nfMnt Mena 




Notts ton demomraaons 
SHOW and US. SI 00,000. 

Bf.Ua Baa HittilttilhA HA. 
LDDto. Hint Batt ft 

July 10, 1006 Chase 
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The Managing Partners of Worms & Cie. at their meeting of 28 Jane 1996, noted that all 
conditions precedent had been met for the merger of Mmson Worms & Go into Worms 
& Cie approved by the Shareholder’s Meetings of 13 June 1996 for Worms & Cie and 28 
June 1996 for Maison Worms & Cie. 

“Hie merger transactions are consequently effective as from 28 June 1996 and the cambl 

of Worms & Cfe no w amounts to FRF 4i2J>92,688 divided into 34357,724 shanswith 
a par value of FRF 12 each. 



Platform Home Mortgage 
Securities Nol PLC 


£106,190,000 

H-75 per cent Mortgage Backed Bonds due 2017 


Bo ni on ™ iwteeim an oJtha 

«m?Sc^c^r£i. ^ nC ' Pat amwrt 0WSIancSns 

Oraw Manhattan Bank, njl 
for and an behalf of 

PfcttwnHeiW Mortgage SaourHfesNoiPLC JufyKUMfi 
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COMPANIES AND FINANCE: ASIA-PACIFIC 


Wallace sets out to streamline Mazda 


The carmaker’s new president aims to rationalise 
without stifling creativity, reports Haig Simonian 


T here is a daily dispute 
in the motor industry 
between product devel- 
opers and financial administra- 
tors. While the “petrolheads" 
clamour for new products, the 
“suits" brandish their slide 
rules to explain why not. 

Keeping the two in reason- 
able check is how most car- 
makers come up with innova- 
tive products and still make 
money. Rule by the beancoun- 
ter often results in bland bat 
on-budget cars which struggle 
to drive out of tire showrooms. 
But when the boffins take con- 
trol, the result is Mazda. 

Japan’s fifth- largest car- 
maker has become a byword 
for innovation run wild. Bol- 
stered by an expansionist strat- 
egy in the bubble economy of 
the early 1990s, Mazda's man- 
agers sanctioned new factories, 
models anr) dealer chains as If 
demand would rise forever. 

Instead, the Japanese market 
turned sour, the yen soared in 
value, blunting export competi- 
tiveness, and interest on the 
debt amassed to fund growth 
threatened to exceed the 
money earned on the declining 
numbers of Mazdas sold. 
Losses mounted, culminating 
in the decision earlier this year 
by Ford, a long-standing 
minority shareholder, to raise 
its stake to 33.4 per cart and 
take management control. 

Mr Henry Wallace, Mazda's 
new president, argues his first 
task is to reimpose greater con- 
trol on Mazda’s imaginative 
but financially undisciplined 
engineers. In his first Interview 
with European motoring jour- 
nalists, he set out a twin strat- 
egy of financial rigour and 
closer integration with Ford to 
restore Mazda's muscle as the 
world's twelfth-biggest car- 
marker. 

Financially, his plans con- 
tinue the cost-cutting intro- 
duced by his predecessor, Mr 
Yoshihiro Wada, a former exec- 
utive from Sumitomo Bank, 
who became president in 1992. 
Under Mr Wada, operating 
expenditure was reduced by 
around $2bn. Mazda’s domestic 


workforce was trimmed, 
although mass redundancies 
were avoided through natural 
wastage. Staff numbers in 
Japan should fall by a farther 
1,000 to 25,000 by the end of 
this year. 

Such measures helped Mazda 
restore profitability at the 
operating level in the second; 
half of last year. Thanks to 
sales of financial securities and 
prope rt y, the company posted 
a tiny Y35 m (3315^00) profit in 
the 1995 ffnawntal year, gnfltng 
on March 31. 

Mr Wallace says Mazda will 
probably generate further 
earnings from selling securities 
this year. That Is partly to 
build up reserves ahead of 
some big debt maturities in 
1997 and 1998. Overall borrow- 
ings should fall to about $4bn 
by the oui of this year from 
SSAbn five years ago, he esti- 
mates. However, Mr Wallace 
denies asset sales will be essen- 
tial to meet its forecast of 
Y20bn in profits this year. 


too many model lines and 
they’re alt in snail volumes”, 
admits Mr Wallace. 

The future range would 
include three vehicles broadly 
gimflar fa size to Ford's cur- 
rent European Fiesta, Escort 
and M fflwfeo models, as well as 
a larger executive vehicle, 
which Mr Wallace reckons is 
not strictly necessary, but 
desirable competitively. Mazda 
aim ■pniakft a SPOltS util- 
ity and a multipurpose "people 
carrier", as well as one “image 
model” such as a sporty 
convertible. 

The obvious way to simplify 
the line-up would be to co-ordi- 
nate future model programmes 
more closely with Ford. The 
US company is in the throes c£ 
an extremely ambitious reor- 
ganisation strategy to base its 
own international product 
development efforts on just 
five “vehicle centres” that wlQ 
meet all the group’s future 


A lthough Mazda is now 
making money at the 
operating level, Mr 
Wallace says it must continue 
to cut costs. That means disci- 
plining its inventive engineers 
to create a more coherent 
model range. Mr Wallace 
argues Mazda must slim down 
to about seven distinct passen- 
ger cars from its present range 
of about 20. 

That would remove many 
overlaps in the current confus- 
ing range, which indudes four 
main vehicles (the 121, 328, 626 
and 929) and the additional, 
entirely separate, Xedos brand 
comprising two up-market 
executive models. Mazda also 
makes two sports coupfe, a 
convertible and a number erf 
multipurpose vehicles and 
sports utilities. 

Such proliferation confused 
customers and even dealers, 
says Mr Wallace. Moreover, 
none of the models was pro- 
duced in sufficient volumes to 
justify development and pro- 
duction engineering invest- 
ment. “It is dear we’ve got far 


Mr Wallace declines to com- 
ment an how closely Mazda 
should become enmeshed in 
the “Ford 2009” reorganisation 
process. Sharing the basic 
structures of future vehicles is 
“a major area we need to look 
at in terms of synogtes,” he 
notes. However, he says 
detailed disenssfan of rational- 
isation is still “in file air right 
now". 

The trick will be to integrate 
Mazda's product development 
efforts much more closely, 
without compromising its indi- 
viduality. Mr Wallace admitted 
Mazda's reputation far Innova- 
tive Mi ginaering and “interest- 
ing" cars was one of its biggest 
assets. Mazda may even 
develop some models, such as 
the small front-wheel-drive 
cars which are its forte, for the 
entire Ford g ro up . 

Although the development of 
tits next generation of n/Taniac 
is too advanced to be affected 
by the closer embrace a f its 
American parent, Mr Wallace 
hinted that the next generation 
but one would probably have 
more than a trace of Ford 
under its skin. 



Henry Wallace: Tt is dear we’ve got far too many model lines' n? 


Review of 
Lloyds’ 14% 
holding in 
Macquarie 
‘inevitable’ 


By George Graham, 
Banting .Correspondent 


Macquarie Bank, Australia's 
leading privately-held mer- 
chant bank, believes a review 
of Lloyds TSB’s 14 per cen t 
stake is “inevitable”. “It’s not 
a strategic stake," said Mr 
David Mo ss, Macquarie's chief 
executive. 

But Mr Moss said it was still 
too early to say when, the UK 
hank might reduce or dispose 
of its holding, which has been 
the subject of speculation 
ahead of Macquarie’s immi- 
nent exchange THsring - 

Lloyds acquired its stake in 
Macquarie, now worth around 
A$l40m (USflllm), through 
its merger last year with TSB, 
which owned the UK’s H1Q 
Samuel i n vestm e nt bank. 

The belief that Lloyds was 
likely to sell its stake has not 
bear diminished by the alac- 
rity with which. It has shed 
Hill Samuel's corporate 
finance and project finance 
divisions, and merged other 
units such, as asset manage- 
ment into its own operations. 

On a visit to Australia last 
month. Sir Brian Pitman, 
Lloyds’ chief executive, said he 
had not studied the Macquarie 
stake at all or discussed it 
with anyone. Mr David Clarke, 
Macquarie’s executive chair- 
man, is understood to have 
been assured by Lloyds when 
he visited London recently 
that the stake was not for sale. 

But Ur Moss's comments in 
Sydney yesterday reflect a 
widespread belief that Lloyds 
will sell once the market has 
settled down after the fisting, 
expected later this month. 

Lloyds and Macquarie have 
received differing legal advice 
an whether changes to the lat- 
ter's articles, to be ratified fids 
month, wifi invalidate an 1988 
agreement r e quiri ng Lloyds to 
give Macquarie 60 days to find 
a friendly buyer if it decides to 
seH. 




$60m GDR issue 


By Mark Nicholson 
in New Delhi 


SAW Pipes, the Indian pipeline 
engineering group, bus post- 
poned a $60m Global Deposi- 
tary Receipt (GDR) Issue, 
which had been, due far pricing 
fins week, following a fall of 
more than 10 per cent in its 
share price last week. 

Shares in the company,' 
which manufactures sub- 
merged arc-welded pipes for 
the oil industry, w ore bit along 
with other oil-rdated stocks by 
the gov ernm ent's decision last 
week to raise administered pet- 
rol and diesel prices by 
between 15 and 25 per cent 

Bankers in Bombay said 
Saw’s postponement, among 
the first of a spate of new 
Indian euro-issues either 
already being publicly mar- 
keted or due in the next few 
months, hi g hli g hted {he poten- 
tial vulnerability of some 
or second-rank compa- 
nies to the vagaries of the 
fadifln equity market and, par- 
ticularly. its reaction to the 
United Front government’s 


flxst budget, due on July 22. 

SAW’S shares fell from R&1S3 
in Bombay at Monday's open- 
ing last week to RsllT.hy 
Wednesday and ware yesterday 
trading at Bsl07. The sharp fen 
persuaded SAW to defer the 
issue, lead-managed by Pari- 
bas. It was the company’s third- 
attempt to raise money: 
through a euro-issue, proceeds • 
from which were to fin anc e a 
second pipe-building plant in . 
Goa. 

SAW meets 85 per cent of 
India’s ifaiaand for submerged 
arc-welded pipes from a 2HWQQ 
tonn es-a-year plant 100km 
north of New Delhi. ' -The 
planned 500,000 tonnes-a-year 
plant would produce far 
export Mr Gian Bans©!, SAW 
vice-president, said the com- 
pany would seek to relaunch - 
the issue “on short notice” on 
a recovery In SAW’S share 
price. 

More than 136 Indian compa- 
nies have announced plans to 
launch GDR or convertible 
bond issues over the next tew _ 
months, which could raise a 
total of between JUm and S2hn. 
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Hmo to make truck 
engines in China 


By WUam Dawkins in Tokyo 


Hfrnn Motors, the truck-makbig 
affiliate of Toyota, Japan’s 
largest carmaker, yesterday 
announced plans to start prod- 
ucing truck engines through a 
joint venture in China from 
1998. 

The deal is likely to make 
Hino the first foreign truck 
engine producer in China, and 
comes just two months after 
Toyota received Chinese gov- 
ernment approval to produce 
car engines in the northern 
city of Tianjin, a foothold that 
the Japanese group had been 
seeking for many years. 

. It offers access to a poten- 
tially lucrative market for an 
estimated 300,000 heavy duty 
trucks annually - roughly the 


same level of demand as in 
Japan, but with much higher 
growth prospects. 

Hmo , which is ii per cent 
owned by Toyota, recently 
completed a- feasibility study 
with its potential local partner, 
the state-owned China 
National Heavy Duty Truck 
Corporation, and is now await- 
ing clearance from the Beijing 
government. The Japanese 
company’s initial investment 
will be around . YXObn 
(US$90m). Production will be at 
the corporation's partner com- 
pany, Hangzhou Automotive 
Rn gfria Plant, which is based 
in the eastern Chinese city of 
flw game riatim. 

The alliance could develop 
into fall joint production of 
trucks, a Hino official said. 
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Tranz Rail 


Tranz Rail Holdings Limited 


31,050,000 Ordinary Shares 


in the form of American Depositary Shares 
or Ordinary Stares 


Offer Price $12L50 per American Depositary Share 

Each American Depositary Stars mpmsonts thorn OttiBnary Stares. 


GtobdCoord M ort 

Goldman, Sachs & Co. 


5,140,500 Ordinary Shares 

77i» portion d the ottering was oflenaO outskta fw Unktd Status and Now Zealand by the underskpml. 


Goldman Sachs international 

FR Partners Limited 


Schroders 

NatWest Markets 


20362,000 Ordinary Shoes 

TO* portion at the atMng ms eBmtmd Hi M LMNfSKM Oy undm/gaed 


Goldman, Sachs & Co. 


Schroder Wertheim & Co. 


CS First Boston 

Stanley & Co. 


Robert W. Baird & Co. 

kmpwalKl 


Dean Witter Reynolds Inc. AG. Edwards & Sons, Inc. 

PaineWebber Incorporated Salomon Brothers Inc 

George K. Baum & Company 


5,347,500 Ordinary Shares 

ThbpcrSenof offering wa&oCanK}k>NewlBelaxibfth6iX)0*f3ignB(l 


FR Partners Limited 


July r 996 


Mock- & i uncK 


A three trillion dollar 
mutual fond market. One 
out of every four 
American Homes invest in 
mutual funds. We are 
developing a television 
network mat will reach 
60 million households. 
This network will be able 

to process simultaneously 

up to ten thousand incom- 
ing calls. When investors 
telephone they will be 
able to receive a 3, 5, 7, 

or 10 minute narrative on 

the fond of their choice in 

ten different languages. We 

* 1 10 have one thousand 


in our galaxy of funds 
me world. 


from around i 

It is our mission to bring 
the customer and fond 
together. Investors who are 
viewing our television 
broadcast 24 hours a day. 7 
days a week, can pick up die 
phone and call a local num- 
ber farm anywhere in 
America. Tee network 
will switch (be call up to 
the satellite and down 

link to be answered by 

one of our ten thousand 

telephone pons and then 

switched into the fund's 
sales office. 

If you are interested in 
“•_= — the Stocks and 


jpiDingtl 

Funds Television Network 


g ilaxy of funds and 
om&g to America, we 


welcome your inquiry. 

For further inform an on, 
please contact: Mr. Roger 
Miller at 1727 Clifton 

Road NE, Atlanta. 
Georgia. U.S-A.__ (Voice) 
404-315-9541. (Fax) 404- 
315-9423. 
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NIPPON MEAT PACKERS, INC. 


‘ N.V. i 
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ErcdUt BtnkSA* LnMSsbonrgeofair In 
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Matt Ftefca* Inc. wU be prabfe wnfc 
USS 12JQ po CDB, 1*5*. 100 «b» ml wt8> 
USSm30perCDR.xcpt.U>W»ta. 
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Leppo Karawaci 


Rp. 100,100,000,000,- 


30,800,000 Common Share at Rp. 3,250,- Per Share 
Initial Public Offering Valuing the Company at Rp. 1,234,585,625,000,- 


Lead Underwriter : 

PENTASENA ARTHASENTOSA 


Global Coordinator : 

CREDIT LYONNAIS SECURITIES 


Financial Adviser : 
UPPO SECURITIES 


Underwriters: 


PT Arya Prada Sekuritas 
PT Bahana Securities 
PT BNf Seotifffe 
PT Danareksa Sekuritas 
PT DBS Securities Indonesia 
PT Dbarmaia Securities 
PT Harumdana Sekuritas 
PT Indosurya Securities 
PT Indovest Securrtes 
PT (ntisekuriti Investama 


PT Layang Mega Securities 

PT Uppo Securities 

PT MasiiiiJ Jaya Securities 

PT PDFCl Securities 

PT Prime East Indonesia 

PT Putra Saridaya Persada Sekuritas 

PT Sucorinvest Centra) Gani 

PT Trimogoh Securirtdo Lestari 

PT Usaha Bersama Sekuritas 
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Int’l Paper upbeat despite 


By Maggie Unry in New YoiV 

Interna tionalPaper, the largest 
manufacturer of paper in the 
world, gave a mare optimistic 
assessment of the outlook for 
the industry While annnmririg 
a fall in earnings for its 
quarter. 

Mr John Dillon, the US com- 
pany's new ehatTTTiHn nnri nMff 
executive officer, said that 
demand was improving' "across 
all major product lines" while 
“the price erosion that we have 
seen for the past year is moder- 
ating". 

Mr Dillon said that rises in 


the price of pulp last mon th 
and this “are- encouraging, as 
pulp is usually a leading indi- 
cation of general mice activity 
in our Industry". 

Second-quarter net income 
tumbled from $31 6m in the 
same period of 1995 to 899m, or 

from $L£> a share to 33 cents a 
share. 

The second-quarter result 
was below the first quarter’s 
net income of $12410, or 46 
Cents, before a re s t ni ttt n ring 
charge. 

However, It exceeded ana- 
lysts’ forecasts, which centred 
on 25 a share, according 


to First Call, a research firm. 
The shares rose $T4 to $38% in 
morning trading. 

Group sales -were unchanged 
at SSuZbn. Sales In the printing 
papers division fell 11 per cent 
to $1.43bn, while packaging 
revenues rose 11 per cent to 
$L29bn. 

The results set the scene for 
the industry, with many forest 
products companies expected 
to report pammg s 1 q the next 
few days. Paper companies 
enjoyed a bumper year in 1995, 
with IP trebling net profits, as 
prices soared on higher 
demand ari ^ amply shortages. 


second-term fall 


During 1995, customers 
stocked up in an attempt to 
beat rising prices, which 
resulted in access Inventories 
q nd a sodden slump in 
late in the year. That weighed 
an prices and by the turn of 
the year paper companies were 
warning that profits would fall 
in the early part of this year. 

However, analysts expected 
a pick-up in demand in the sec- 
ond halt partly because of the 
Olympic Games and the US 
presidential election, both 
events which increase paper 
consumption. IP Is a sponsor of 
the Olympics. 


Mr DOlon said that profits 
from IP’s printing papers divi- 
sion were lower in the second 
quarter than the first, mainly 
due to weak pulp and Euro- 
pean paper markets. However, 
demand for those grades 
"strengthened considerably 
during the quarter and pulp 
and US paper prices began to 
recover", Mr Dillon said. 

Packaging profits also fell In 
the quarter, but dwnand was 
improving, Mr Dillon said. 
Meanwhile, the strength of the 
housing market benefited the 
group’s braiding materials and 
wood products activities. 


Odebrecht goes home for further growth 

Brazil’s economic reforms are creating fresh opportunities, says Jonathan Wheatley 


A fter more than a 
decade of aggressive 
expansion overseas, 


Odobcocht . ' x . : ' •„ ‘ : 

Twnav»f(FSBxi} - ttotproito (RSm) 



Odebrecht, one of . Brazil’s big- 
gest industrial groups, is turn- 
ing its attention to the home 
market The attraction is the 
same that led it to look abroad: 
quality of government 

“We haven’t paid so much 
attention to Brazil since the 
government lost its grip on the 
economy in the mid 1980s," 
says Mr Ruy Sampalo, finan- 
cial director. “Our business 
depends on political, economic 
and legal stability, which has 
been lacking. Now it is coming 
back." 

For the civil construction 
industry, Odebrecht’s core 
activity, government excesses 
were the source of many gran- 
diose projects. But after spend- 
ing soared out of control, tak- 
ing inflation with it, the supply 
of public contracts dried up. 

Thanks to the reformist gov- 
ernment of President Fernando 
Henrique Cardoso, says Mr 
Sampaio, Odebrecht’s home 
market is growing again. 

Infla tion is now undo 1 con- 
trol and a law passed last year 
allowing the private sector to 
manage cnnrgsinng in parts of 
Brazil’s creaking infrastructure 
offers attractive opportunities. 

Odebrecht already has con- 
cessions to operate a highway 
linking Rio de Janeiro to the 
south of Mtnaa Gerais state, a 
municipal sewage system in 
Sao Paulo state and a hydro- 
electric dam. 

The company has also joined 
local bank Urhbanco and news- 
paper publisher Folha.de S&o 


Paulo to prepare a hid to oper- 
ate cellular telephone services; 
bidding is expected to open at 
the beginning of next year. 

The concessions law is 
unlikely to ret urn investment 
to the level of the 1970s and the 
volume of cnnuawaona awarded 
will be slow to grow. Neverthe- 
less, Mr Sampalo is optimistic. 

“If the economic r e f or m plan 
continues on track, in five 
years the government will 
again be a major source of con- 
tracts," he- says. He expects 
growth to be stimulated by the 
arrival of project 

Brazil’s fragile stability 
means confidence is stiD too 
low far investors to trust in the 
returns from operating public 
concessions, but Odebrecht 
hopes the new law will provide 
a sufficient legal basis to con- 
vince investors that earnings 
are guaranteed. 

Odebrecht’s last big new 
overseas project far the fore- 
seeable future is a $5.5bn con- 
tract won in June by subsid- 
iary CBPO, as part of a 
consortium with Swiss group 
Asea Brown Bovai, to build a 
hydroelectric power station in 
Malaysia. 

The deal ends a cycle of 
CT pwminn that has fafcnn Ode- 
brecht companies into 21 coun- 
tries outside Brazil. Overseas 
operations accounted far 38 per 
cent of last year’s turnover of 
R$S-7bn (about US$3.7bn). 

Big contracts include metro 
system s in Mfanrf and Lisbon, 
a hydroelectric power station 
in Laos, a dam fii Botswana, 
irrigation projects in Peru and 
Ecuador and floating platforms 


for gas extraction in the North. 
Sea. 

The group began in Salva- 
dor, capital of the north-east- 
ern state of Bahia, as a 
regional construction company 
founded in 1945 by Narberto 
Odebrecht, an engineer at Ger- 
man descent whose father 
helped pioneer the use of 
reinforced concrete in Brazil. 

E arly success in Bahia 
was followed by a string 
of contracts far the gov- 
ernment’s north-eastern devel- 
opment agency, known as 
Sudene, and expansion into the 
south, with large public sector 
contracts including Rio de 
Janeiro's international airport. 

Mr Samp aio says Odebrecht 
has grown “by flnmbjrrfng the 


to a series of highly publicised 
corruption scandals, including 
one that ended in the downfall 
of former President Fernando 
Collar. 

Odebrecht has always 
stoutly denied impropriety, but 
its image has suffered. Partly 
to correct the damage, it 
invests heavily in high-profile 
cultural and educational pro- 
jects in Bahia and throughout 
Brazil 

Mr Sampaio says it was Ode- 
brecht’s “Bahian vocation" 
that led it to diversify into 
petrochemicals in the 1970s. A 
gov ernm ent contract to build 
Bahia's petrochemicals com- 
plex was followed by acquisi- 
tions In the sector, which 
accounted far 48 per cent of 
turnover last year. 

More recently, the group has 
moved into forestry in the 


Production of cellulose 
should begin by the end of the 
decade at 150,000 tonnes a year. 
The project will absorb invest- 
ments of RSLSbn. 

Mr Gfiboio de Freitas Si, a 
board director, says the deci- 
sion to plant eucalyptus in the 
south of Bahia was purely 

“Bahia has the best soil and 
the best sun for forestry," he 
says. “So why haven’t other 
forestry companies come to 
Bahia? Perhaps because 
theyTe not Bahian." 

While stressing Odebrecht’s 
commitment to its home state, 
however, its directors insist 
that commercial consider- 
ations take equal first place. 
The group is now directed as 
much from Sfio Paulo and Rio 
de Janeiro as from Salvador. 

A sit turns its attentions 
to the home market, 
Odebrecht is preparing 
to embark on another diversifi- 
cation, this time in tourism. 

. The group hopes to interest 
developers in a stretch of 
beach front it owns to the 
north of Salvador, where 
investment will be sought 
for an initial 1,500 rooms 
in hotels, guest-houses and 
chalets. 

Eventually, it hopes the 
development will expand to 
between 15,000 and 20,000 
rooms with international stan- 
dards of service that Bahian 
tourism, for all its charms, cur- 
rently cannot offer. 

The aim is to attract one mil- 
lion tourists a year, creating a 
similar number of jobs. 


search for commercial advan- 
tage with its commitment to 
the development of B ahia ". south of the state, where it has 
' Critics say it has also grown 17.0CKT hectares of eucalyptus 
by less orthodox means. The plantations and plans to. 
group’s name has been Knked expand to 96,600 hectares. 


NCR and 
Informix in 
computer 
partnership 

By Louise Kehoe 
in San Francisco 

NCR, the computer arm of 
AT&T which is soon to spun 
nff, anH infnrmlT, the database 
software comp a ny, will today 
announce a partnership to cre- 
ate computer systems with 
guaranteed high reliability. 

The partnership marks 
NCR's entry into the market 
for “high availability" com- 
puter systems. Computer 
downtime costs US businesses 
an estimated $4bn a year, the 
companies said. 

Moreover, in some applica- 
tions computer failures can be 
life-threatening. “If the com- 
puters that run the 911 system 
[equivalent to 999 in the UK] 
are up 99.9 per emit of the 
time, that still means that 
there is one hour per year 
when they are not working," 
said Mr Mark Hurd, vice-presi- 
dent of marketing for NCR’s 
computer systems group. 
“That is not acceptable." 

Currently, most critical com- 
puter systems are based on 
expensive designs with redun- 
dant components that can be 
called into use if the primary 
systems fail. NCR and Infor- 
mix, however, will offer 
systems based on standard 
in dn s lr y desig ns with guaran- 
teed uptime. This will be 
achieved through extensive 
testing of both hard wa re and 
software to eliminate potential 
causes of failures. 

The companies will also 
offer extensive consulting ser- 
vices to ensure design and 
optimise hlgh-avai lability 
systems. Six customer support 
centres will be opened in the 
US, UK, Germany and Japan. 

For NCR, the initiative rep- 
resents a new direction. In 
future, it will focus primarily 
an two segments of the com- 
puter market; high availabil- 
ity computing and data ware- 
housing. the creation of large 
corporate databases that can 
be mined for information. 

The moves come as NCR is 
about to regain its indepen- 
dence. It was acquired by 
AT&T in a takeover valued at 
$7.4bn in 1991. With the 
planned break-up of AT&T, it 
will be spun off as a separate 
i t i n ij mny later thin year. 


NEWS DIGEST 

Nike shares jump 
on strong results 

Shares in Nike, the US maker of sports shoes and sports 
clothing, jumped to SlOS'i in early trading yesterday after 

the company reported a 40 per cent increase in profits for its 
latest quarter and said orders were currently 55 per cent up on 
last year's levels. In its fiscal fourth quarter ending May 31. 
Nike had net income of $156.4m, or S1.06 a share, up from 
$113,401. or 78 cents, a year earlier. For the full year, net 
profits rose 3S per cent to a record or S3.T7, Crum the 

previous year's S399.7m, or $2.72. 

Strong growth in US sales of athletic clothing helped 
produce the profits increase. US clothing revenues ruse 1 17 jier 
cent in the fourth quarter and 99 per cent in the year, to 
$S42£m. International clothing sales were also strong, up 35 
per cent in the year to S65l.3m. US footwear sales did well in a 
highly competitive market, up by 20 per cent in the qiuirter 
r>nri also by 20 per cent, to S2.77bn, in the year. International 
footwear sales rose 35 per cent in the year to Sl.SSbn 

Nike said it bad tvorJd-ivjrie orders for delivery' of a n vonl 
S3.93bu worth of goods between June and November this year. 
55 per cent higher than for the same period last year. It said 
rising sales were testimony to the strength of its brand. 

Richard Tomkins, Sac YinrA 

Pixar gives up TV commercials 

Pixar Animation Studios, the electronic film-nuking company 
responsible for last year’s Disney hit. Tin/ Story, is to stop 
making television commercials and concentrate on film and 
interactive products. The move marks a break with the 
company's roots and the main source of cash (low. which 
helped fund its successful venture into the mainstream 
entertainment industry after 10 years in TV commercials. 

Toy Story, the first full-length feature animated entirely by 
computers in three-dimensional style, anti the biggest box 
office success or last year, was the first product of a three- film 
deal with Disney. The second, a re- telling of The MaynifxvKt 
Seven set in the insect kingdom and provisionally called Rims. 
is due out in 199S. 

Pixar is 80 per cout-owned by Mr Steve Jobs, co-founder of 
Apple Computer, and was valued at more than Slbn on its 
initial public offering late last year, although annual revenues 
were only about $15m and Disney is understood to haw 
claimed the lion's share of the revenues from Toy Story. 
Earnings this year are expected to benefit from the recent 
release of an interactive Toy Story CD-Rom and the planned 
distribution of the home video version of the film in October. 

Christopher Parkcs. Los Angeles 

Geac chief stands down 

Mr Stephen Sadler, architect of a five-year resurgence at Geac 
Computer, the Toronto-based software producer has resigned 
as president and chief executive, but remains a director and 
will help the company plan more acquisitions. 

Analysts were surprised by the move. Mr Sadler has made 27 
acquisitions since taking over Geac’s leadership in 1990. For 
the year ended April 30, 1996, Geac earned C$35 .6m (US$26m) 
or C$1.23 a share, against or C$1.11. a year earlier, on 
sales of C$205m against C$18?m. Its market capitalisation is 
nearly CSSOQm. 

Geac made an international reputation for computerised 
library systems but its technology became outdated by the late 
1980s, bringing several years of turmoil Customers included 
the Vatican Library, the Smithsonian Institution, the British 
House of Lords and France’s Bibliothdque Nationale. It has 
now modernised its library systems and branched out into 
products for hospitals, restaurants, publishers and banks. 

Robert Ctbbens, Montreal 
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To Holden of 

THE NISHI NIPPON BANK, LTD. 

XJS. $70,000,000 

2% per cent. Convertible Bonds dne 2003 
Notice of Offer of Rfebts 

Pursuant to sub-cLauses (B) and (C) of Clause 6 of the Trust Deed 
dated 19th February, 1988, under whir* the above described Bonds 
(the “Bonds") were issued, notice is hereby given that the Board of 
Directors of The Nishi-Nippon Bank, Ltd. (the “Bank") at its 
meeting held on 1st July, 1996 resolved that the Bank offer rights in 
iu shareholders of record at n.OO hours, Japan rime, on 28th July, 
1996 (the “Record DaxeT, entitling them to subscribe for 0.177 
shores of the Bank's common stock for each one share held at the 
subscription price of 430 Japanese yen per share. Such rights wiD 
be exercisable for the period from 27th August, 1996 to 10th 
September. 1996 (both days inclusive). The shares of common 
stock subscribed by lire shareholders will be issued on 25th 
Se p tember. 1996. The Record Date being a Sunday. The bolder of 
die Bonds wishing to be entitled to such rights must have convened 
the Bonds and be a shareholder of the Bank on or prior to T7.00 
hours on Friday. 26lh July. 1996. Japan time. 

As a result of such offer of the rights, the conversion price of the 
Bonds (currently 670.80 Japanese yen per share) will be adjusted, 
effective as ai 29th July. 1996 which is the day immedzatefy 
following the Record Date, pursuant to Condition 4(C) (ii) of the 
Terms and Conditions of the Bonds. However, the conversion price 
after the adjustment is at present not determinable, because it will 
be calculated based on the number of shares of the Bank’s common 
slock outstanding at the close of business in Japan on The Record 
Date. Further notice will be given of ihe adjusted conversion price. 


lOih July. 1996 


The Daftre Bank, Limited 
on behalf of 

THE NISHI-NIPPON BANK, LTD. 


TO THE HOLDERS OF THE BCLOVWMENTlOflHJ BONDS OR NOTES: 

MBL Finance (Curasao) N.V. 

(the -issuer') 


Guaranteed on a subordinated basis by 

■file Bank of Tokyo-l*ft*aM^^ 

Vfe hereby give you notice <fi the change of me name of me issuer, 

MBL finance (Curacao) N.V. 

■The name of the Issuer wfll be changed to -BTM finance (Curapao) 

Jv - SoSfo .M* 1996- "eas® natB *" rBS P ect0f ? 0&a) ' r «S& tenJd 
Bands or Notes (together 'the Notes' foe new name 

Notes bearing foe new name- 

u™ after 15 th July. 1996. should gfouri notes be exchanged for 
IS^S‘orre6ste«drwtesb e transferred to new r«I«wed 
*5*5 ® "ST "oXfoereof wilt receive the definitive/ 

_ Mu wvtM will continue to be listed on tne 

issuer will be described By ts new name. 

Ml. nnmnn (Cwayao) HM. 

(tfftdNiuMKtW 
BTM nunrt f — i — T N.V.) 

10diJufcl996 


I THEREPllBLICOP 

I MAURITIUS 

I MSISMWUW 

I n wring toNosafl*:*® 

B b Ktwtew •» g* 

E * 1 




EUROPEAN COAL 

AMD STEEL 

mwumjmrmemaa 

IttCOUhMBrSMnl 
tot d» J»W ' 5* ■** “■ “ 

QettMrra.mOlWit 


IrMreMmlWnmjwdmiiiniSofi 

of f=RF KUJOO and FBI* BBUQ 0V **** * 

HknrfFHFWOOgNliHMMaiM 

fc iM Mtniwm U l My O tUi tTai.tWB. 


lt U» i a*n - l *A. 


FOREIGN & COLONIAL PORTFOLIOS FUND 

(tormarty Hypo Foreign A Cotartal Portlotaa Fund) 

Socrtifi tf tnvesttssement ft Capital Variable 
Sidga sodat 47, Boulovaid Royal, L-2449 Luxembourg 
RC. Luxambourjj B 2S570 
NOTICE OF MEETOG 

Daer Shareholder, 

Wa have lha pleasure of Inviting you » at»nd the Annual Qanaral Moating at 
shareholders, which wrifl be heU on July 18, ISM «n30 sun. at the rogfesered 
office ffl 47 Boulevard Royal, L-24«9 Luxembourg, whh the loHowing agenda: 
AGENDA 

t presentalton ol the reports of the Board of Directors and otttwAudtav. 

& Approval ot the balance sheen, profit and toss account n a! March 31. 1996 
and the jtOocatfon of the net profits. 

3. DIscharga to to granted to the Dbacttfs for tha financial yaar ended March 
31,1996. 

4. Action on nomination tor tha election oi the Dfcwaws and the Audtore tar the 
ensuing year. 

5- Any other business which may to properly brought before me meeting. 

The shareholders are uMsari thte no quorum for the Hams of lha Uganda Is 
required, and that the decisions wC to taken at lha majority von at the shares 
present or re pre se nted at the Meeting. Each share Is entmed to one vote. 

A shareholder may ad at any Meeting by proxy. 

By order of the Board of Dkedora 


DEEP AKTEM ENT DE LA GUADELOUPE 
EMPRUNT OBUGATABtE FRF 50.000.000 - 
TRANCHE ATAUX VARIABLE ECHEANCE 1908 
ENPRUNT OBLJGATAIRE FRF SO.OOCLOOO - 
TRANCHE BTAUX VARIABLE ECHEANCE 2000 
For foe period July 08, 1998 to January 08, 1997 

foe new rate has been fixed at 4,98046% PA. . 

Next payment date: January 08, 1997 Coupon nr: 5 

Amount: FRF 25 455,68 for foe denomination of FRF 1.000 J0O0 
THE PRINCIPAL PAYWG AGENT 
SOCIETE GENERALE BANK & TRUST 
LUXEMBOURG 


EUROPEAN DEPOSITARY RECEIPTS (EDR) 
BEARER DEPOSITARY RECEIPTS (BDR) 

issued by 

Morgan Guaranty Trust C ompa n y of New York 
Brussels Office 



Dividend 



Grots 

■ 'TR 

a. i ai 

■EaStei 

lrT2EE2I 

rasi 

7/SA* 

46 

USD 05474 

USD 04653 

USD 04379 

Honda Motor 

Co EDR 
tUJ) 

7 AM 

42 

^2 

USD 05409 

USD 05091 

Mtoofcfafai 
Electric BDR 
(1A3A5) 

7ffi/96 

51 

USD 4.5450 

USD 3J632 

USD 3.6360 





EudSEJNSllE 

A. Magan Guaranty Thus Company of Nr« Yoric 

- (1) Now York. 60 WnU Street 

- CO Breads, 3S Avenue da Aits 

■ P)lj|inlnn BlVInnn, Cw il m nilnwwM 

- (4) Brit. 14 PtaM VredtoK 

- (5) ftrefcforc 2-4 3uraem m n se 

B. Basque CteSraieduLmun^cwg, 50 Avenue JJ Kennedy. Luxembourg 

C. Cr6dit ImfamHri d* Altncc ct de Locrajpc. 103 Qnmd Roe. Lnxernberag 

EDR end BDR balden who wish to and am entitled to itceire psyment of rfividod 
under derbetkm of 15% J^mese withbaihling tax mnnprevidc the depontary wifli e 
dci-toratioo of residence by October MX 1996. 

JP Morgan 


SGA SOCIETE GENERALE ACCEPTANCE N .V. 
FRF 300.0ML000 REVERSE FLOATING RATE NOTES 
DUE APRIL 2003 ISM CODE : XS00419927&4 

For the period July 08, 1996 to October 07, 1996 the new 
rate has been fixed at 10,59375% PJ\. 

Next payment date : October 07.1996 Coupon nr : 11 

2^sgtetessftassfffi 

FRF 26 77^65 for foe denomination of FRF 1 000 000 

THE PRINttPAL PAYING AGENT _ 
SOCIETE GB1IHIAUE BANK fc TRUST LUXEMBOURG 




REQUEST FORPROPOSALS 

REPUBUCA DE BOLIVIA 

PENSION ADMINISTRATORS AND PORTFOLIO MANAGERS 

The Republic ofBolivia requests domestic and international finns, or consortiums of finns, to participate ina 
competitive public bid process to select (2) two pension fund managers/adniinistrators to offer bundled 
services to two pension funds. The value of the assets of the non-contributory fund is approximately US Sl.S 
billion. Assets will be divided between the two firms selected. The contributory fund is a start-up plan with 
pai t kapen t mand at o iy and voluntary contributions. Initial contributions to the contributory plan are expected 
to begin by the first quarter 1 997. 

The Republic of Bolivia will issue a Prequalification/Tenns of Reference Document (also referred to as a 
Request for Proposal (RTF)) by mid-August 1996 and will require responses by mid-September 1996. The 
final selection process is expected to be completed by the end of November 1996 with work to begun by 
January 6, 1997. 

EachsdectedfinnorcoristKtiDmwinberequiredto: 

1) demonstrate capabilities and experience in the following services: 

[ Portfolio Management. Establish and manage two portfolios (one contributory and one non-coatributoty) 
withm investment policy guidelines. 

[ Participaiit Services. Educate employees on mandatory and vohmlaxy contributions, enroll participants, 
provide educational materials, conduct participant meetings and provide customer service. 

[ Administr ation, Accept contributions for multiple employers, process transactions, recordkeep individual 
accounts, pay benefits, issue participant statements and provide reports and communications as required 
by the Superintendency for Pensions, the pension regulatory authority. 

2) meet the following minimum requirements: 

[ Portfolio Management. Twenty years experience in portfolio management with at least ten years 
ifynemati rmal- ginSal asset management in excess of $ 10 b illio n. 

[ Participant Services. Tea year experience administering participant pension accounts with at least 
100,000 participant accounts administered annually for each of the last three years. 

[ Annual Report/Anditcd Emancial Sta temen ts. Copies of a firm's annua] reports and audited fi nan c ial 
statements for the last force years will be required. 

Written responses to the RFP may be submitted in Spanish or English and will be required to be signed by an 
ofiBoeroftltofinnorconsotthimbkkfing. To receive this RFP, including plan specifications, growth projections, 
investment policy and economic date on Bolivia, please write or free your name and telephone number, firm 
name and address to: 

Edpn-Sanvia 

Seeretarfia de CapitalizBcadn 
MSn j rtcrio de Ca p itafiga wi da 
Repdb&cade Bolivia 
La Paz, Bolivia 

Telephone: 591 2 35 67 38 or 
5912 35 67 39 
Fax: 591 8 U 28 68 

Intmifl Access CAFUYFFB@wanLbohwLbol 

Road Shows to further describe this opportunity will be conducted between July 29 and August 16, 1996 in 
New YoA, Miami, Paris, and Madrid. 

INVITATIONS TO THE ROAD SHOWS WILL BE FAXED BY JULY 23, 1996 TO ALL INQUIRIES 
RECEIVED BY JULY 19, 1996. 
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COMPANIES AND FINANCE: UK 


Glaxo close to own triple Aids therapy 


By Daniel Green In Vancouver 

Glaxo Wellcome, the UK's largest drugs 
company, this week said that it hoped 
to have its own triple combination of 
drugs for Aids on sale within two years. 

If so. it could have a clear advantage 
over many of its rivals in the Aids drug 
market. Such triple combinations have 
been hailed by some researchers at this 
week’s 11th International Conference 
on Aids in Vancouver, Canada, as 
potential life savers. 

Glaxo Wellcome sells two of the three 
components of most triple therapy 
regimes, AZT and 3TC. The third com- 
ponent is a kind of drug called a prote- 
ase inhibitor. 


Three triple combination treatments 
have been approved in record-breaking 
time this year by medical regulators. 
They are made by Merck and Abbott 
Laboratories of the US and Switzer- 
land’s Roche. 

Mr Peter Young, director of HIV and 
hepatitis at Glaxo Wellcome, said that 
there were legal blocks preventing dif- 
ferent companies coming together to 
sell their drugs as a package for triple 

therapy. 

Glaxo could offer a package, however, 
if a protease inhibitor being developed 
by US biotechnology company Vertex 
completes its clinical trials rapidly. 

Glaxo has marketing rights to the 
Vertex drug. Merck, Abbott and Roche 


are also likely to try to secure access to 
drags like AZT and 3TC, either through 
their own research efforts or alliances 
with other companies. 

Mr Young predicted "explosive 
growth” of the market over the next 
few years as a result of triple therapy. 
He said that sals of drags to HIV/ Aids 
could multiply 20-fold over the next few 
years from 1995 levels cd about £300m 
(S468m>. 

Some of the products likely to be 
launched over the next few years would 
not make fortunes for their Investors; 
total revenues will be split between at 
least 10 competing drags. 

Prices of the new triple therapy drugs 
might fall as sales grew. Current prices 


are between $10,000 and (15,000 a year 
to triple therapy, but tt was “unrealis- 
tic" to expect static prices as volumes 
grew quickly. 

Mr Young defended the pharmaceuti- 
cals industry against qp^»gqti nTis by 
Aids activists this week in Vancouver 
that the new triple therapies were too 

pippndro 

He said that the drugs could stop 
many patients getting complications of 
Aids such as tuberculosis which were 
expensive to treat to themselves. 

A study by Roche of a two-drug com- 
bination therapy suggests mare ttwm 
half the casts of the drugs in the ther- 
apy would be recovered by not having 
to treat patients far such complications. 


NEWS DIGEST 

SmithKline drug 
receives approval 

SmithKline Beech am 's treatment for Parkinson's disease, 
ropinirole, bas received approval from the UK marketing 
authorities - Us fust licence anywhere in the world. 

The drug - to be sold under the trade name of ReQuip - is 
one of very few developed to relieve the symptoms of Parkin- 
son’s, a degenerative disorder of the nervous system. Nothing 
is available to halt or reverse the progress of the underlying 
disease. 

Analysts estimate that the world market for Parkinson’s 
drugs is worth £500m ($780m) a year. Ropinirole sales are 
projected to reach about £100m a year. 

SmithKline Beecham expects approval in other European 
countries and in the US to follow soon. CHoe Oookson 

US group seeks Aim listing 

Electronic Retailing Systems, the US supplier of electronic 
shelf labelling systems for retailers, is seeking £7.7m (Sl2m) 
via a placing and admission to Aim. 

The company is listed on Nasdaq, the screen-based US 
exchange and this is the first application to join Aim by a 
Nasdaq-quoted group. Its product allows price changes and 
stock information to be transmitted between the shelf unit and 
the store's central computer. 

Henderson Crosthwaite has placed iSm shares at 145p each. 
In addition, directors of ERS have subscribed to 911,657 
shares in a private placing to raise £1.3m. 

The market capitalisation of ERS is £30.5m and trading is 
expected to start on Thursday. Martin Brice 

Danka in two Australian buys 

Danka Business Systems, the automated office equipment sup- 
plier. is spending A$38m ((30m) on acquiring two Australian 
distributors or photocopiers and faxes. 

The purchase of Sydney-based Tower Australia for A(3Qm 
and Datakey of Melbourne for A$8m will give Danka about 10 
per cent of the Australian photocopier and fax distribution 
market 

Last year Tower had sales of A$80m and pre-tax profits of 
A$5.7m, white Datakey had sales of A$30.5m and profits of 
A5725.000. Patrick Harverson 


Bespak’s figures flattered 
by write-back on contract 


By Tim Burt 

Bespak, the medical equipment 
group, yesterday announced a 
return to profits and its first 
annual dividend increase for 
more than two years. 

The shares rose 27p to 420p 
after the company said it had 
reversed losses of £l4m ($22m) 
with pre-tax profits of £2R9m, 
on increased sales of £76 An 
(£66 An) in the year to May 3. 

The figures, however, were 
flattered by the beneficial 
effects of resolving Bespak’s 
costly licensing contract with 
Innovata Biomed. the ML Lab- 
oratories subsidiary, over 


manufacturing rights to dry 
powder inhalers. 

Last year, Bespak announced 
heavy losses after ™wng an 
£18 ,6m provision to cover its 
contract liabilities, under 
which it was obliged to pay ML 
royalties of about £2m a year 
for the right to sell Its inhalers. 

Mr Peter Chambrd, chief 
executive, yesterday said the 
group had been, able to write 
back £8.2m of those provisions 
after renegotiating the con- 
tract 

That exceptional credit 
helped lift underlying operat- 
ing profits of £&98m (£5JQm) 
to £17 gm, compared with oper- 


ating losses Of last Hme. 

Bespak also enjoyed a £L96m 
exceptional tax credit which 
lifted after-tax profits to £16m, 
against losses of fQBJBBL 

Of the £S.lm increase in 
operating profits — excluding 
associates - £1.72m was gener- 
ated to the US. following the 
restructuring of tis North Caro- 
lina plant and £L3Sm came 
from Improvements to the UK. 

Strong demand for its 
inhaler devices and medical 
equipment also persuaded the 
group to announce an 
increased final dividend of 6.8p 
(6p), a total of lip 

CL0.2P). 


Lloyds 

Chemists 

issues 

warning 

By Christopher Price 

Lloyds Chemists, the UK 
pharmacy group under siege 
from Umchem and Gebe, yes- 
terday warmed second half 
profits would be hit by the 
uncertainty caused by the 
bids, both of which have beat 
referred to the Monopolies and 

Mergers Commission. 

Analysts, who had been fore- 
casting a 6 per cant rise to 
pretax profits to 258m ($90m) 
for the Pall year, cut their esti- 
mates to about £50m. 

Mr Michael Ward, Lloyds 
tnaq^ gfn g director, said Hfce~ 
for-like sales had risen during 
the half, but margin* 

had rteri fared. He said the bids 
had distracted management 
and demoralised employees. 

Analysts said yesterday’s 
profit wanting could affect the 
price, or structu re, of a hid. 
Some suggested that Lloyds’ 
margin decline in the second 
half was more likely to be 
related to soft consumer 
demand in the high street, 
than the distraction of a bid. 

Unlchem ha* tnhlpd an aU - 

share bid of £621m, while 
Gehe, the German group 
which last year acquired AAH, 
another UK rhpmtef, has mail* 

a cash offer of £645 m. 

Lloyds shares fell 8p to 469p. 
capitalising it at fiswgm. 


LEX COMMENT 

The economy 

According to Mr Kenneth inr ecoootnjr I 
Clarke, chancellor of the . ' - . 

exchequer, Britain’s public 1997.9a pubic sector b crowha " 
sector borrowing require- requirement sueoa^etaecaa^flxj 


ment Is “unambiguously 
coining down". Up to a 
point. Mr Clark- Next year's 
PSBR, for instance, is now 
forecast at £23bn. Only last 
November, it was supposed 
to be £l5bn. The budget 
before that, the estimate 
stood at £5bn. In truth, the 
downward future path of 
public borrowing, proudly 
projected every time the gov- 
ernment puts out a forecast, 
is largely wishful thinking: 
this year’s PSBR will proba- 
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bly end up a little below last yearis. but not much. At tins 
point to the economic cycle, it should certainly be fax lower. 
Tax cuts should be oat of the question. 

Even so. Mr Clarke’s recent attempts to pour cold water on 
the prospect of farther pre-election bribery look no more than 
careful of expectations, to help the markets swal- 

low the hefty upwards revision in the borrowing figures. 
Certainly, his remarkably bullish new consumer spending 
forecast for next vear - 4% per cent - suggests farther loosen- 
ing, both fiscal and monetary, is cm the cards. Of course, .Mr 
Clarke has everything to gain politically from downplaying 
expectations before tax cuts are finally unveiled. 

The real question is bow such sharp growth in consumer 
s pending ran be reconciled with the chancellor’s c l aim that 
mflatirm is not set to accelerate next year but will actually fell 
back to 2% per cent. Almost certainly it cannot And of the tw o 
forecaste, the inflation estimate looks much the more optimis- 
tic. For whoever wins the next election and has to tighten 
policy a g air ^ picking up the pieces will not be a pleasant job. 
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Pilkington sells last 
contact lens business 


By Stefan Wagstyl, 

Industrial Editor 

P ilking ton. the glassmaker, 
yesterday announced the sale 
of its remaining contact lens 
business for $79m (£5Itn), 
marking an mid to a costly atid 
unsuccessful diversification. 

The sale of Barnes Hind, a 
contact fens maker, follows tbe 
disposals last year to $77m of 
Allergen, a contact lens solu- 
tions maker, and of Paragon 
Optical, which makes raw 
materials for lenses. Pflktogton 
paid £375m for the businesses 
in 1987 when it acquired 
Vision care, a division of Rev- 
lon. the US cosmetics group. 

4b wrote off £375m last year, 
when it disclosed plans to sell 
the operations. 


Analysts expressed satisfac- 
tion Pilkington had finally put 
Visioncare behind it Mr Robin 
Griffiths, of Albert E Sharp; 
the broker, said: “It’s been, a 
very, very poor investment” 
Barnes Hind performed par- 
ticularly badly, often making 
losses, including a $7m operat- 
ing loss on a turnover of $128m 
to the year to March. 

PiUrington abandoned the 
diversification policy in 1992 
after the arrival as chief execu- 
tive of Mr Roger Leverton. 

Barnes Hind is being bought 
by Wesley Jessen, a Chicago 
contact lens business owned by 
Bain Capital, a Boston-based 
investment; company. Pilking- 
ton win use the proceeds to cut 
its debts, which stood at £699m 
at the end of March. 
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UK Research Report 

1996 


Sponsored by 


TheLondqn 


Financial News 


! The Secusthes anb Investment Banking Vfssm 


56% of analysts’ and 68% of fund managers’ investment decisions are 
affected by corporate governance standards.* 

80% of analysts and 46% of fund managers expect information which 
has been requested to be made available either 
immediately or the same day.* 

Those surveyed meet with companies two to three times a year. 
However, they would prefer a greater frequency.* 


This report offers an unprecedented insight into the Investment 
community’s views on the IB role, ft may affect the Way in which 
you communicatewfth fund managersand analysts. 


Make sure you order your copy of the research report now! 
£145 / US$245 including post and packaging 

Call Lynn Briggs on (444) 171 637 3579 


* Source 1996, 
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PHARMACEUTICAL 
BUSINESS NEWS 


The twice-monthly 
international update on the 
pharmaceutical industry 

P ublished every two weeks. Pharmaceutical 
Business News brings you up-to-date news, 
quantitative analysis, forecasts and inside 
information on new product introductions and 
joint venture agreements. 

P harmaceutical Business News also contains 
round-ups of essential interim and year-end 
company financial performance and results, 
plus news on acquisitions and mergers, and 
regular comment and views from the world's 
stockmarkets. 

Who should read 
Pharmaceutical Business 
News? 

Anybody that has dealings with the 
pharmaceutical business will find a subscription 
to Pharmaceutical Business News invaluable. 

It is an essential source of information for all 

pharmaceutical executives involved in: 

■ Management 
■ Marketing 

■ Research & Development 
■ Sales 
■ Finance 
■ Manufacturing 
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THE NATIONAL 
GRID COMPANY pic 

Reporting Of The TYansmis&lan 
Services Scheme Results 
Tbe Transmission Services Scheme 
provides The National Grid Company 
pic CNGC? wSh Incentives to manage 
certain elements of to costs that arise 
as a result of the dHfarance between 
actual generation despatched on any 
particular day and trie idealised day 
ahead forecast generation schedule. 
These adddonaf caste faff wWifn what 
is known as Uplift". NGC also has 
incentives to manage energy losses 
Incurred on fhe high voltage 
transmission network within England 
end Wales. The TVansmisslon Services 
Schama was agreed between NGC and 
members of the Electricity Pool and 
runs tor twelve months from 1st April 
1996 until 31at Marter 1997 inclusive. 
The total level of Uplift during May >996 
wa3 £28.21 B,E77. 

The level oUjpiat In respect ol which 
NGC was Incentivised. during May 1 996 
was £24,182343. 

The total payment to NGC, Irom 
Sectricay Pod Suppflere, as a resurt of 
the Transmission Services Scheme 
operating In kfcqr 199s was £i 59E.01 9. 
The Transmission Services Scheme 
includes incentives to control 
Transmlsalan Losses. The payment to 
NGC for the management of 

Transmission Losses in May 1996 wes 

-£266,535, Payments under the 
Transmission Services Scheme are 
made and determined In accordance 
with the Electricity Pooling and 
SMeman Agreements in England and 
Wales. The calculation of the paymotts 

Is a hi£ily complex process, which rrwy 
be srtjjed » revision or conectlon, and 
therefore no rafence should be placed 
upon these figures as an indicator of 
the performance of The National Grid 
Company |Sc, or tor any other purpose 
whatsoever The figures reported above 
arerpunded u fhe nearest pound. 
Purifier Information may be obtained by 
contacting Energy Settlements and 
Information Services Lid. Telephone 
0115 545 6789 

Published by Energy Settlements and 
information Services United a wholly 
owned ntesidiary of The Notional Grid 
Company pic. 
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GIVE US 
A STAPLE 


And don’t forget to add your che 
fund more Macmillan Nurses tc 
1*000,000 people living with ca 
(I in 3 of us will get cancer) 
Cheque amount £ made out w . C] 

Please send it to: 

CRMF FREEPOST LONDON SW3 

Macmillan 

Cancer Relief Macniflan Fund emus 

people with cancer and their famfliS” 
Reset. Charity So. 261017 
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BUSINESS AND THE ENVIRONMENT 


Perfect 

Polish 

practice 

A drive by a UK importer to 
ensure that its wood prod- 
nets come from “well 
managed" forests has produced 
an unexpected discover; - 
Poland’s forestry techniques 
j meet international standards 
with no need to implement 
changes. 

“We were surprised when we 
I read the report,” says Malcolm 
Caley. marketing direc to r at UK- 
based Douglas Kane, which com- 
missioned a management assess- 
ment of forests in Poland’s 
Katowice region. This covers 
606,000 ha of urban, mountain 
and lowland forestland. 

The criteria were drawn up by 
the Forest Stewardship Council, 
an independent forest certifica- 
tion organisation established 1 
three years ago. Douglas Ease is 
a member of the World WlldUfe 
Fund “1995 group”, a band of 
UK companies working to 
ensure that forests are ade- 
quately protected. As a result of 
the audit, conducted earlier this 
year by SGS Forestry of Oxford, 1 
Douglas Kane will be buying i 
more timber products from the ■ 
area, currently worth about , 
£500.000 a year. 

The report found that 
Poland's forest rangers had been 
observing the criteria without 
knowing about them. “Although 
at the time there was little spe- 
cific awareness of the FSC proce- 
dures and irri biff in, management 
procedures without exception 
fulfilled the requirements," the 
SGS report says. 

By the beginning of this year 
FSC-approved bodies had certi- 
fied 21 forests around the world 
representing a total of 3.79m ha. 
Sweden is starting to produce 
certificates for its products and 
the movement is spreading to 
other Nordic countries, Canada 
and the US. 

Last year, Poland exported 
$73 2m (£470m) worth of raw 
timber and wooden semi-fin- 
ished products and a further 
$747m worth of furniture. The 
results of the SGS audit in 
Katowice mean That Polish tim- 
ber has, potentially, acquired 
additional value. 

Christopher 

Bobinski 


T he summer months bring a 
host of pleasures to Woody 
Tasch, a resident of the 
idyllic island of Nantucket 
off the Massachusetts coast invigor- 
ating swims in the ocean and . lei- 
surely walks around the neighbour- 
hood. 

Yet Tasch says his enjoyment is 
dim unshed by an unrelenting buzz 
overhead daring the island’s peak 
tourist season: the cacophony cre- 
ated by thousands of aeroplanes fly- 
ing between Nantucket and the 
mainland. “We've been dimmed on 
by the azr industry for years, and 
we're not going to put up with it 
any more,” he says. ' 

Tasch’s concern is shared not 
only by fellow island dwellers, but 
by citizens and environmental 
groups around the country. Ecolo- 
gists' complain that the US has 
become saturated with aircraft 
noise. 

“It's very disturbing that there's 
nowhere you can go in this country 
to experience natural quiet,” says 
Elizabeth Tbagard, an attorney 
with the Conservation Law Founda- 
tion, an environmental group. 
“Even in designated wilderness 
areas, you get this annoying sound 
of aircraft and helicopters above 
you all the time. Sometimes it's so 
bad that you cant even hear your- 
self talking.” 

Growing numbers of Americans 
are travelling by air. Competition 
has driven down the cost and 
boosted demand for long-haul 
flights. With automobile traffic 
Increasing and railways still weak, 
travellers are turning to air- 
craft for short-haul trips of a few 
hundred miles or less. And scenic 
aeroplane and helicopter rides have 
become popular with tourists trying 
to pack a lot of sightseeing into 
ti ght holi day 

The airways are fifling up fast as 
a result The Port of Seattle, which 
runs file city's airport, says It is 
struggling to cope with 386,000 
fuprtitg annually. The National Park 
Service estimates at least 70,000 

fli gh ts Infra plaew annually over the 

Grand Canyon. Nantucket, in peak 
season, is subjected to 1,000 arrivals 
and departures dafiy. 

. To meet vigorous demand, air- 
ports around the country are invest- 
ing in new facilities. A $L2bn 
(£760m) expansion has been pro- 
posed for Logan Airport in Boston, 
and the Port of Seattle hopes to sink 
$405m into a third runway. Smaller 
airports, too, are looking to add on 
capacity. New Bedford in Massachu- 
setts, for instance, is planning to 
spend $30m on an expansion, 
mostly to accommodate tourist traf- 
fic to Cape Cod and nearby islands. 

All of these projects are encoun- 
tering fierce opposition. Even where 
no expansion plans exist, citizen 
alliances and environmental groups 
are pressdring the Federal Aviation 
Adminis tration to limit noise. Air 



Ovo Gann 

Airports are investing In new facBRfas despite complaints from ecologists that the US has become saturated with a ir craft noise 

Victoria Griffith on the outcry over noise pollution 
caused by increasing numbers of aircraft in US skies 

Sound of fury 


traffic opponents hope to limit 
flights over Key West in Florida, 
and re-route some of the traffic fly- 
ing over the heavily populated area 
of northern New Jersey. 

The issue of aeroplane noise 
caught the attention of the federal 
g ove rnm ent earlier this year, when 
President Bill Clinton pledged to 
return the nation's parks to a state 
of natural quiet 

The Department of Transporta- 
tion is developing a rule to reduce 
sightseeing flights in the Grand 
Canyon and the Rocky Mountain 
National Park in Colorado. In June 
last year, the department reached 
an agreement with New York air 
tour operators, who promised to fly 
no close than 500ft to the Statue of 
Liberty. 

Ecologists have met with less suc- 
cess in the area of airport expan- 
sion. Citizens groups lost a recent 
battle to oppose added capacity at 
the Dallas/Fort Worth airport, and 
may soon face defeat in other parts 
of the country. 

Em ri T mTmHntalig ts cnmplafn they 
are not taken seriously because 
noise pollution is not specifically 
regulated in the US. A special arm 
of the Environmental Protection 
Agency mandated to control noise 
pollution .was shut down in the 
early 1980s by the Reag an adminis- 
tration. Although the FAA officially 


arbitrates disputes over air traffic, 
the agency points out that noise 
pollution is not one of its p rimar y 
concerns. “We try to take residents' 
feelings into account, but our pri- 
mary mission is to promote the 
safety and viability of air travel in 
the US,” it says. 


A lthough noise is the biggest 
sticking point, environmen- 
talists also worry about air 
quality troubles and wetlands 
destruction involved in airport 
expansion. The plans for New Bed- 
ford airport in Massachusetts are 
particularly controversial since 
they would destroy 180 acres of wet- 
lands, home to a number of rare 
animal and plant species. 

“The expansion of the New Bed- 
ford airport would be an outrage," 
says Heidi Roddis, policy specialist 
at the Massachusetts Audubon Soci- 
ety, an environmental group. “They 
say they will replace the wetlands, 
but how can you replace an ecologi- 
cal system that's been built up over 
fhrtnsands of years?" 

Tour operators and the air travel 
industry believe their opponents 
ignore the positive economic impact 
that good airports bring to a com- 
munity. They also point to efforts 
they are making, to mitigate noise. 
PapiUon, which controls much of 
the scenic flight business over the 


national parks, is developing a new, 
quieter helicopter, for instance. The 
aircraft would operate with five 
blades instead of the more common 
three, and uses space-age material*; 
to come up with a lighter vehicle. 

Cape Air says It is willing to re- 
route its flights to cut down on 
noise over Nantucket 

The Part of Seattle points to its 
$300m programme to insulate 
nearby houses against noise. 
“We’ve already installed sound- 
proofing in 4,000 homes and hope to 
do another 6,000 over the next four 
years," says Anita RJsdon, in charge 
of marketing for the entity. “We 
spend a lot of money and effort try- 
ing to be a good neighbour, but in 
the end you have to consider the 
economic benefit too." 

Air traffic opponents seem set for 
victory in the national parks, where 
efforts are already under way to 
limit flights. Yet controlling air use 
over local airports is likely to prove 
a for bigger challenge. 

Many areas see good airport facil- 
ities as part of a region's economic 
lifeblood, and noise pollution is not 
taken as seriously as, for instance, 
air and water quality. Yet environ- 
mentalists say they'll keep fi ghting . 
“The odds seem to be against us," 
says Tasch. “But we're optimistic 
that we can at least get a few con- 
cessions." 


John Griffiths looks at a possible 


solution to cold 'cats’ 

Warming to 
converters 


M etreon, the US joint 

venture formed a year 
ago to develop and 
produce next-generation vehicle 
catalytic converter systems, has 
begun talks with 13 European 
carmakers on “cats" capable of 
meeting Europe's proposed tough 
new Euro 3 exhaust emissions 
laws. 

The partners In Metreon are 
Engelhard Industries, the special 
materials and precious metals 
group, and WR Grace, the 
rhftniirals group. 

John Mahoney, Motreon's 
genera] manager, says Metreon is 
considering a number of possible 
sites in Europe as a 
manufacturing base to supply 
European carmakers with a new 
form of “cat" which, it says, 
should be capable of complying 
fully with the Euro 3 standards. 

TTiese standards are still being 
finalised in Brussels but are 
scheduled to be introduced before 
the end of the decade. While the 
precise levels of allowable 
pollutants have not been finally 
agreed, they will require improved 
performance over current 
catalytic converters - particularly 
in the Tight-up" phase. 

This is the 30-second or so 
period when the engine is running 
but the catalytic converter has not 
wanned up sufficiently to deal 
effectively with pollutants. 

Carmakers have been exploring 
various ways to deal with the 
problem. These range from 
temporarily feeding the exhaust 
into an inflatable bag until the 


"cat” warms up, before 

recirculating the exhaust gases 

through the engine, to installing 
pre-heaters for the catalyst. Such 
"non-passive" systems, however, 
involve additional cost and 
complexity. 

Drawing on the resources of its 
joint parents - Engelhard and 
Grace are. respectively, two of the 
world's leaders in emission 
control technologies and 
.specialised chemicals - 
Ohio-based Metreon has develop* 
a “passive” system which it insis. 
will not be substantially more 
expensive than conventional 
"cats”. 

The system is already 
undergoing trials with two of the 
US's big three carmakers. 
Mahoney says. 

Us fundamental difference 
compared with a conventional 
converter Is that the metal foil 
which forms the core of the 
system is precoated with the 
catalyst when It Is in flat sheet 
form, rather than dipped after 
assembly. 

Not only does this provide 
greater consistency of operation, 
but it means the core can be 
formed into more complex 
configurations with higher cell 
densities, thus increasing the 
catalyst surface area to which 
exhaust gases ore exposed. 

Initial demand for the system is 
to be met from the Ohio facility, 
says Mahoney, with a European 
facility likely to be brought 
on-stream towards the end of the 
decade. 



Passive pro gre ss; a car fitted wllh a Metreon 'cat* undergoes emissions testing 
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The Portucel Group is 
qualified to compete with 
agility on the demanding 
international markets. The 
Group has an autonomous 
organization, in which the 
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forest to the manufacturing cf 
pulp and paper, are guaranteed 
by distinct companies. Each 
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not by chance that we cere the 
largest European manufacturer 
of eucalyptus pulp for paper. 
As, it is not by chance, that we 
are one of the largest European 
exporters, selling 75% afour 
production to world markets. 
All this is the result cf a 
responsible and flexible 
organization. An organization 
that measures up to one of the 
most important realities of the 
Portuguese economy, with a 
strong international vocation. 
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to reach farthest and faster. 
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Europe unmoved by sell-off in US Treasuries 


By Samar lakandar 'm London 
and Usa Bransten bi Now York 

European government bonds 
were well supported yesterday, 
as traders appeared unmoved 
by last Friday's sell-off. The 
volume of transactions, how- 
ever, remained modest 

“Investors are now looking 
at Europe and the US as two 
separate blocks," said Mr Mark 
Fox. chief European strategist 
at Lehman Brothers in Lon- 
don . “European markets are 
driven by fiscal considerations 
and their implications for 
European monetary union, 
while in the US the main pre- 
occupation Is the timing of the 
next interest rate hike.” 

Although global bond mar- 
kets are strongly interlinked in 
the long term, Mr Fax believes 
reduced inflationary pressures 
will allow European markets to 


decouple temporarily from US 
dominance. However, some 
traders reported arbitrage- 
drives futures transactions 
aiming to take advantage of 
the widening of Treasury yield 
spreads over bunds. 

■ German bunds recovered 
slightly from the previous two 
sessions 1 losses. liffe's Septem- 
ber bund future closed at 9&37, 
up 0.24. In the cash market, the 
10-year benchmark bund was 
0.15 higher at 97.65. 

“Friday's outperformance 
[over Treasuries] was too over- 
done," one futures trader said. 
“The market is betting on a 
correction, especially in the 
five-year area [of the yield 
cnnrej.” 

The German market received 
some support from comments 
by Mr Theo Waigel, finance 
minister, who reaffirmed that 


his budget plan ft* 1997 would 
show a deficit of less than 3 per 
cent of GOP. allowing the 
country to meet the Emu time- 
table. 

■ Italian bonds had a volatile 
session. Liffe’S September DTP 
future settled at 117.38, after 

GOVERNMENT 
BONDS 

reaching extremes of 116.70 
and 11748. Prices fell by mare 
Vi around mid-day as the 
Communist Refoundation 
party voiced its opposition to 
the government’s three-year 
economic plan, which the 
party considers too restrictive. 

“It was a storm in a tea-cup,” 
said Mr David Brown, chief 
international economist at 
Bear Stearns. “There is still 


good news down the road.” Mr 
Brown also said any spread 
widening over bunds should be 
seen as a buying opportunity. 
He p redicts that the 10-year 
BTP-bund spread will reach 
350 bads points soon, and pos- 
sibly 225 points if a move to 
refrrin the European exchange 

ratp macjiarrism is 

■ Spanish bands had a posi- 
tive session. The September 
future on 10-year bonos closed 
042 higher at 1QL31, while in 
the cash market the 10-year 
yield spread over bunds was 5 
basis points narrower at 215 
points. Bear Stearns's Mr 
Brawn expects this spread to 
tighten to below 200 basis 
points after the curr ent “tem- 
porary Inflation uptick”. He 
predicts a decline in consumer 
price Inflation to around 3.5 
per cent by year-end. 


■ UK gilts were boosted by 
slightly bullish FSBR data. 
Liffe's September long gilt 
future settled at 106%, up £. 
Gilt prices rase as Mr Kenneth 
Clarke, chancellor of the 
exchequer, announced a 
smaller than expected upward 
revision of ttie FSBR to £27bn 
from £22-5bn. Market partici- 
pants were expecting a figure 
upward of £28bo. A revision of 
projected FSBR for 1997 to 
£23bn, from an initial forecast 
of £15 bn, was dismissed by 
economists as “ovs’-cautious*’. 

■ US Treasury prices early 
yesterday remained near the 
levels fait after Friday's sell-off 
as investors awaited an after- 
noon auction of flObn in 
10-year notes. 

Near midday, the long bond 
was up A at 85£ to yield 7.177 
per cent, white at the short sod 


of the maturity spectrum, the 
two-year note was unchanged 
at 99fi, yielding 6420 per cent 
The September 30-year bond 
future was & stronger at 106fi. 

Although there were early 
worries that demand might be 
weak at the 10-year note auc- 
tion, the existing 10-year paper 
gained & at 98g to yield 7168 
par cent. 

Little important economic 
data was released yesterday. 
Instead, investor wore turning 
their attention to figures on 
June reteff sales and producer 
prices, due on Friday, to a 
sense of whether this year's 
strength In the labour market 
would translate into inflation- 
ary pressures. 

Economists expect the pro- 
ducer price Index to be 
unchanged, and even a modest 
Increase could cause nervous- 
ness in the bond market 


Granada returns 

to refinance part 

of Forte facility 



Japan’s Exim Bank launches 
$750m ‘euro-asian’ offering 


By Richard tapper 
and Same* - lakandar 

A $750m five-year issue by the 
Export-Import Bank of Japan, 
the government-guaranteed 
export credit agency, and a 
DM250m five-year issue for the 
Republic of Poland were the 
two highlights among yester- 
day's new issues in the euro- 
market 

The Exim Bank issue, led by 
Merrill Lynch and Nomura, is 
the biggek doUar-denominated 
issue by a Japanese govern- 
ment guaranteed agency. One 
of about half a dozen deals to 
be listed jointly in both Lon- 
don and Hong Kong this year, 
It is the first so-called “euro- 
asian” deal by a Japanese 
issuer. 

Syndicate managers 
explained that the relatively 
small size of dollar issues by 
this type of borrower had 
inhibited their performance on 
the secondary market 


WORLD BOND PRICES 


The dual listing, as well as 
the maturity, which is also 
unusual to this type of issuer, 
are designed to help the issuer 
tap a wider range of investors. 

“This is an attempt to listen 
to the market” one syndicate 
manager said. “There is very 
little demand for 10-year 
paper." 

INTERNATIONAL 

BONOS 

Launched at a spread of 14 
basis points over Treasuries, 
the yield fell marginally when 
the bonds were freed to trade, 
dosing at 13 bid, 12 offer. Ten 
per cent of the bonds were 
placed in Japan, 50 per cent 
elsewhere in Asia and 40 per 
cent in Europe. 

Strong investor demand from 
Europe, especially Germany 
and Switzerland, guaranteed a 
good reception for Poland’s 
DM250in five-year issue, jointly 


led by Deutsche Morgan Gren- 
fell and CS First Boston, with 
the yield spread Jailing by 2 
basis points to 63 points by the 
dose. 

International investors also 
responded warmly to a five- 
year LaoObn issue by GECC - 
one of a plethora of issues in 
more peripheral currencies - 
accounting for some 60 per 
cent of take-up. 

Investors were attracted by 
the relative stability of the Kal- 
ian market, the probability of 
an imminent cut in Italian 
base rates as well as the diver- 
sification opportunities in a 
sector where banks are typical 
issuers. 

T.fk<« a number of issues in 
non-mainstream currencies, 
the deal allowed the issuer 
good swap opportunities, with 
funding costs equal to liber 
less 29 or five-year BTPs less 14 
baas points. 

Elsewhere, Cades, the gov- 
ernment agency set up to man- 


New international bond issues 
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Export -*nport to* of 750 700 99.733R Aug 2001 025R +14<B4V*-01t Uartflf Lynch/NonKte 
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age the French social securi- 
ty's accumulated deficits, has 
asked ABN Amro to arrange a 
band issue in Dutch guilders to 
refinance money-market debt 
issued last month. 


Meanwhile, the Canadian 
provinces of Ontario and Que- 
bec are expected to tap the 
market in French francs. 

A presentation by Quebec 
officials, organised by Sodfete 


G&nferale, took place in Paris 
yesterday. 

Finally, the Kingdom of 
Spain was rumoured to be 
looking at a large-sized, long- 
dated issue in French francs. 


By Antonia Sharpe 
Granada, the UK television and 

leisure group, has returned. - to 
the syndicated loans market to 
refinance a part of the 
£2_5bn three-year syndicated 
loan which ft took out late last 
year to fund its acquisition of 
Forte, the UK hotel co mpany. 

SYNDICATED 

LOANS 

£ZW, Chase and NatWest 
have been asked to arrange a 
£350m six-year facility at a 
ma rgfti of 20 basis points over 
the London interbank offered 
rate (Libor) - well below Jite 
margin of 37% basis points 
which. Granada agreed to pay 
on the acquisition financing. 

The margin an the new loan 
falls to 17% basis points when 
Grenada's interest cover, cur- 
rently 4 times , rises to 5 times 
or higher. 

The company’s decision to 
refinance part of the loan 
raised speculation that it was 
planning a larger refinancing 
later in the year. 

However, same bankers said 
that, although Granada had 
not yet made any large dispos- 
als since buying Forte, it might: 
not need to refinance the- 
whole loan because of its 
enhanced cash flow and future 
disposals. "£350m is probably 
what Granada regards as core 
long-term debt,” one banker 
said. 

Despite the arrival of the tra- 
ditional summer holiday break, 
the syndicated loans market 
remains relatively buoyant 

Baring Brothers and Royal 
Bank of Scotland have under- 
written a £160m facility for 
Highland Distilleries, which . 
will fond its bid to Macallan- 
GlenbveL The five-year loan, 
which w£Q be syndicated at a 
later date, carries a margin of 
35 basis points over Libor. 


Loans which -are now insyn- 
dication . include themuch- 
ixunoured LiffiLfim senior debt 
fagHRy to finance the manage- 
meat buy-out of Dunlap Sla- 


The facility, via NatWbst, is 
divided into three tranches and 
carries an initial margin of 
2% per cent, telling to 1% per 
ceit depending os debt repay- 
ment and earnings. The final 
maturity is 7-8 Tears hut amor- 
tisation reduces the av^ge 
life to 4JS years. . 

Elsewhfire. bank appetite far ¥ 
emer ging-market credits con- 
tinues to be storng. The 
National Bank of Hungary is 
seeking to raise SKOm through 
a five-year loan, with a margin 
of SO basis points over labor, 
half what it paid last year- 
• Sloveuskd ElektrArne, Slo- 
vakia’s state-owned electricity 
utility, has raised £L50m in a 
syndicated .loan arranged by 
j.P. Morgan with a cooscrtiom 
of 28 international banks, 
writes Vincent Boland in 
Prague. 

The loan, due to be signed in 
Bratislava today, is for -three 
years with the option of ah 
extension for a. further -two . 
year& The loan carries a mar- 
gin of 87.5 basis pmhts over 
Libor. 

SB had originally sought to 
raise gKXfcu but heavy demand 
from hanks in general syndica- 
tion persuaded it to raise the 
amount by $50m. The loan is 
being offered without recourse, 
to a state guarantee, which is 
seen as an Important inidicator 
of growing international confi- 
dence in Slovak companies. - 

The utility said it would use 
the funds to cover general- 
expenses . and investment 
operations. In May the com- 
pany andtheSlovakgovern- 
ment sclgned credit agreements 
to nearly $90taa with domestic 
and foreign banks to finance 
SE's completion of Its 
Mochovce unclear power plant ' 
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US INTEREST RATES 


Netherlands 

Portugal 

Speki 

Sweeten 

UKGte 


US Treasury • 


662 681 

657 6.54 

687 8.77 

7S5 7.72 

7.42 7^1 

668 662 
654 651 

658 654 
7,68 7S2 

9.1 St 621 
2S8 2-29 

631 625 

653 646 

670 888 
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Sep 

CALLS — 
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Dec 
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Sip 

PUTS 
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Dec 
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087 
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141 
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■ NOTIONAL. ITALIAN OOVT. BOND (HTP) FUTURES 

(L8TS* Lira 200m lOOtha o i 100* 

Open Sett price Change Htfi Lnr EaL vet Open InL 
Sep 117.32 117S8 *617 117.48 11670 54037 64547 

Dac 11670 11670 +A19 11670 11615 1113 1101 

■ ITALIAN OOVT. BOND prp| RITURES OPTIONS (LlFFg Ura200m lOOtha cl 100H 


FT-ACTU ARSES FIXED INTEREST DUNCES 

Price mdcea Tub Db/b Mon Accm 

UKGta MS chrmaaK JK8 htara 

1 Up to 5 yearn (22J 122J8 aio 12226 2.7 

2 5-16 years (1*® 14633 615 14611 22 

3 Ow 15 yearn (B) 16689 622 18633 2.7 

4 kradaemabtaB (6) 18268 040 18169 25 

5 Al stocks (56) 14169 615 14168 25 


Accrued xd 114. 

htaraat ytd 

278 4.72 

220 612 

278 630 

255 636 

257 557 


4.72 5 ym 
612 15 ym 
630 20 yrs 
636 kwLt 
557 


— Low CMVen yWd— - Medium coupon yMd - — Mgh coupon: 
JU8 MB Yh ago MS MS Yr.aqo M 9 JUS 

750 752 755 755 ' 758 757 7 AS. 758 ' 

.614. ■•■S.lT 610 1 c RIF 617''-'62n 624 826- 

853 857 618 624 628 622 859 653 

620 ; 634 6Z7 

— -WlaiaowS*— i-" *' ' -“-MB •»«*— 

Jurg JM8 ..yfeago .. •• •• • .Jutw •. M. 8 ■ :Yr. ago 


6 Up to 5 years {1} 18685 003 18678 151 443 Up to 5 yrs 254 264 323 

7 Owr 5 yearn (11) 18756 614 18750 151 259 Over 5 yra 179 350 . 354 

8 Al stocks (12) 18757 613 187.72 151 - 213 

Avwaga (yen nKknvtbn |Wd» am atam atom. Coupon Bandar Lev: OJ6-7H*,- MMknr WWMWk Mple 11 % and over. T Fts ykrid. ytd Iter 10 data 
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608 350 345 
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7.16 
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7.18 
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Steto 
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Sap 
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Sap 
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7.B2 
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8.17 

11700 

1-28 

1.00 

0.90 

2.10 
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am 

026 

11780 

1.02 

IftB 

1.14 

2J8 

705 

8.79 

083 

11800 

obo 

1.33 

142 
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FT FIXED INI BRES T INDICES 
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753 682 826 
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BOND FUTURES AND OPTIONS 
Franc* 

■ NOTIONAL FRENCH BOND FUTURES (MATIF) FFr506000 



Open 

Soft pnea 

Change 

rtgh 

Low 

EaL vo L 

Open nit 

Sep 

13130 

13138 

+010 

121.46 

121.30 

68,040 

108522 

Ore 

130 DS 

120 06 

+0.10 

12006 

12000 

939 

sons 

Mar 

11068 

11V62 

*006 

TI06S 

119.78 

60S 

T.5M 


■ IONQ TERM FRS4CH BONO OPTIONS (MATIFl 


S&lkD 

Puce 

Aug 

— CALLS - 
Sap 

Dec 

Aug 

— PUTS — 
Sep 

Dec 
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063 
a IS 
002 

l.Ol 
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0.13 
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0 86 
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026 
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1JS 
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- 

- 

- 

. 

. 


EM. vet MM, cue BB97 Putt 8305. Piavtoue t tfn open hL, Cab 74007 Pin 4S1B7 

Spain 

■ NOTIONAI. SPAiaSM BOND FUTURES [MEFF) 

Open Sett price Chang* Hflh Law Est voL Opart kit 
Sep 10695 10151 *042 102.43 100.78 81,779 81,711 


■ NOTIONAL UK QH.T HJTUHEB QJF7Q* E50500 32nda oT 1Q0N 

Open San price Change Hgh Low EaL ml Open tet 

Sep 108-13 108-16 +6-06 106-20 108-12 37119 128164 

Dac 105-20 105-21 +0-08 105-20 105-20 8 816 

■ LONG OST FUTURES OPTIONS IUFH3 E56000 fl4tha W 10014 ' 

Strike - CALLS PUTS ■■ ■-— 

Price Aug Sap Oct Doc Aug Sep Oct Dec 

KM 0-53 1-15 1-08 1-41 021 047 T-30 1-03 

107 0-20 0-48 0-47 1-09 0-S2 1-14 24)5 2-31 

108 0-05 0-24 829 800 1-37 1-56 2-51 3-08 

Em >et ml Me ear Pub 3*45. Ankw ayv open n, cafe 22748 Pu» 2078B 

Ecu 

■ ECU BOND punwes (MATIF? ECU100.00Q 

Open Salt price Chenga High Ltm Eat voL Open ML 

Sap 9640 9638 +608 9640 9628 40 6B18 


■ US TW8ASUHY BOND PUTUM58 fCPT) SIOOJOO 32nda of 100% 

Open Lataat Change High Low Eat voi. Open ht 
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Jut 8 

MS 
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Jut 3 
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fsfrr 

lOoT 


M 8 

M ft 

Jut 4 
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9080 

9288 
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8280 

9324 

9824 

01-59 
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85.7 
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11227 

11366 
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11526 

11074 

iMnot 
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822 

aas 

792 

821 
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OB 1000 Will «C +% 5JB World Ba* 5% 03 
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«gh 
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Sep 

108-14 

106-16 

+0-04 

106-23 

106-13 

Dec 

105-30 

106-03 

+0-04 

106-06 

105-30 
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105-24 

105-24 

+0-08 

105-24 
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68. DOLLAR STRMOHIS 

Attny NM TlaaBuy 8*2 03 1000 86h 

A94 Aerate* 7M 05 1000 97% 

AU01 Pw Bk 7*1 23 500 BM| 

Afeana Ftaateca 7% flB 1000 101% 

Aafen Dav Ba* B% 05 750 02% 

AudrtaB*zOO 400 104% 

8a3fn-Mbv8 L-ftr 8% 00 MOO 100% 

BaridtedQaRiaetm7Be — MOO 100% 

Bqnr UnM* 6% 00 900 103% . 

BaUkMi5*203 _ 1000 09% BS% 

MMi Cohntte 7% tfi 500 1®% MB% 

MWitelDSl 1500 13 13% 

Canada 6% OS 1900 93% 

CBnactaiPzW 2000 100% 

Cheung Kong Fin 5% BO 900 BS% 

Qeafl%04 1000 92 

&tt8 FccPtrgJg 99 30 0 KS% 

DannaKk5%« 1000 

EaatJBpanR*(ve%04 GOO 05 

moot 300 93% 

BBB%87 MOO W3% 

BMdaFMcaOBB 200 

Bc-tn Bar* Japan 8 (S 500 M3*2 


B» SMS8 FRANC STRAIGHTS 

70* AtaTCtrrBrnfcOrS 

072 Atntril 4% 00 


900 103% 103% +% 7M CooxJ Bnpa 4% » 


738 Danmk4%». 
722 BB3%B9 — — 
038 BBB%04 


1900 93% 83% A 7A9 FHand^SB 


.2000 100% 100% 

— 900 93% 98 

.1000 92 82% 

— ODD K8% MG% 


823 br*od7%O0 _ — _ 
753 MerAnarDw4%03 . 
OOB (Mata 6% 83. — _ 
09* Qjet»cHjPro50B_ 


1000 98% 99% +% 647 SNCF704 


85 95% 


748 Swadai4%03. 


— 500 93% 84 4* 7.10 WMdte*021 _ 

■ MOO W3% 103% 631 WfcddBank701 - 

- 200 HXJ% 1CQM +% BOB 

-500 M3*2 103% +% 724 YBiSTBMBCS 


.2900 KH% KS 441 

.9500 103% 104% 388 

.MOO 101% 102% 4% 557 

.2030 - SO 30% +% B8B 

.3000 BB% 88% «% B.15 

_ 503 84V 55% 555 

. 1000 103% 103% +% 341 

-290 M2 102% 344 

.MOO 103 100% 323 

.MOO 101% 101% 382 

_ 300 Tt2% 112% +% 482 

- 300 110% 110% 4% IBS 

„ 100 Tt2% T13% 4.14 

-GOO TO2 «H% 441 

_«0 108% M9% 45B 

- MO 100% 101. «% 494 

-450 tM% 114% J| 422 

-900 101% 102 450 

-700 2S% 29% t% &S3 

-BOO 112% 1-SSAa 405 
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■ NOTIONAL OPW4AH BUND FUTWES flJfFEy DM25OJQ0 lOOtha OM0Q% 

Open Sell price Change Hfeh Lew Est. vet Open tnt 
Sep 9524 95.37 *034 9545 95.16 83845 200229 

8422 9445 


UK GILTS PRICES 


+623 9445 


■ NOTIONAL LONG TERM JAPANESE OOVT. BOND FUTURES 

fUFFEl YTQCta TOCBha of 100% 

Open Ctoae Change High Low Eat vd Open bit 
Sep 11626 - - 11842 11626 2006 rva 

Dac 11724 - . 117^7 117^4 535 rYa 

* UffTE Utna MM — tea on M>T. Al Opan k— fige — far p— e day. 


Boon Crete 0 as 

1800 

55% 

55% -% 

Fed tfcn» Ldoi T% B9 

1500 
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FrilttriNra Mart 7.40 04 
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Fkted6%97 
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99% 
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MOO 

73 
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a% 
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1Q0D 
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741 Bi-tai BMc Japan 4% 03 — 108000 HB% MB% 

846 k— A— Dar7%0D 30000 118% lift 

877 BMy3%0l 300000 103% 103% 

887 M|5 04 3X000 TTI% . 112 


MFtaanea5%88 - 

Mr 6 03 

tar 6% 23 

Jteai Dav Be 8% 01 


— BOO 07 87% 

.2000 92% 93% 

.3500 B7% K 

-.900 KU% 104% 


879 J— nOcv0t5fl0_ 
746 JjfwUO.0k.6%01 

749 8NCF6%00 

B5B Epato5%Q2 

+% 742 Sandai 4% OB 

+%. a« lUbdj BMcS% 02 _ 
+% 7.14 


.100000 10B% 109% 

.120000 nB% 119 
-.30000 115% H5% 
. 129000 ns 115% 
. 150000 -HE 105% 
. 290000 113% 113% 


Koae B k foeor 6% IS 1350 92% 93% +% 7« OndSnWQHTE 

UMuahta te: 7% 02 MOO 100% 100% +% Bqnhcfaa IB Oo 8% OUfr _ 2000 MB 

Oaten 7% m 3000 100% MQ% +% 741 UnMte hvate 6% 04 Ltt 1500 


-TIM . . 53— 

Jt Ate Prfcat+cr- Mqn urn 


-Tlrte _ _ 53 ante — 

Hten M M Wrt-a- up) tear 


Tr—2pc 1886 091 555 215% — 219% 

Cor — nn UN IBM — 385 5S 101% — 10*A 

mat 13%pc lN.ft . I? 74 5 57 I03U — UMU 

LrtfclWrfrlflW — 1020 559 S«W MBS 

Ttenftw. 'pciWrtt — ftS3 5 73 101 A I0US 

TM8 IVN 19973$. 649 SW 103.V *4 WH11 
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111;> Trees 13%pc 2084-6—1 
Tn— ft* 2008 tt 

Tr—tema 

TI7U TM6U4K2tntl 

1114 

1WT 

99% 
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MARKETS REPORT 


CURRENCIES AND MONEY 


US business export fears push dollar lower 


The Italian lira f&O early in 
the trading session over con- 
cern that budget proposals 
might be delayed before the 
currency recovered most of its 


By Graham Bowtey 

Fears that US businesses 
mi g ht lobby for a weaker dol- 
lar to boost exports took the 
shine off the US currency on 
the foreign exchanges yester- 
day. 

The pound weakened after 
the UK government unveiled 
its summer economic forecast, 
which, as expected, revised 
down projections for growth 
bat added about £ 6 bn to next 
year’s public sector borrowing 
requirement 

The D-Mark strengthened 
against most other European 
currencies after a Bundesbank 
official indicated that the 
D-Mark’s correction against 
the dollar may now be com- 
plete. 

Concern about weakness in 
the Swiss economy and, the 
expectation that monetary pol- 
icy would remain relatively lax 
caused the Swiss franc to 
record some of the biggest 
losses against the D-Mark, 
although these were not large. 


POUND SPOT FORWARD AGAINST THE POUND 


The rtnHar finished in Lon- 
don against the D-Mark at 
DML5283 from DML528, and 
against the yen at Y1ML24 hum 
YU09. 

The Swiss franc ended 
unchanged against the D-Mark 
at 82.7 centimes. Sterling 
closed at DM2^637 and $1-5517 
from DM2375 amri $7 SS 4 

■The dollar ran into trouble 
early in yesterday’s session fol- 
lowing overnight reports that 
the chairm a n of Caterpillar, 
the US manufacturer, wiri that 
the dollar's rise to a 29-month 
■ high against the yen was “wor- 
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risome, and may require gov- 
ernment action". 

T rarto- B paid thfa 

fears that the US corporate sec- 
tor might bring pressure to 
bear on the US authorities to 
change policy in order to 
weaken tijp dollar. 

But Mr Tony Norfield. trea- 
sury economist at ABN Amro 
in London, said the remarks 
provided a short-term excuse 
for investors to sell the dollar 
rather than any fundamental 
reasons to avoid the currency. 

Be said the dollar had been 
sing gish over recent sessions 
but that the market was sur- 
prised the currency had not 
faTipn further given the sharp 
sell-off in US bond and and 
equity markets at the end of 
last week. 

He said: “What we are seeing 
are signs of a decoupling in 
interest rale markets between 
the US and Europe Expecta- 
tions of higher interest rates in 
the US are supporting the dol- 
lar while promises to cut defi- 
cits in Europe are keeping 


Swiss franc 

Against the D-Mark (SFrper CM) 

■ 080 — — - - ' ■ v - 
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Source: FT Extol 

downward pressure on Euro- 
pean interest rate expecta- 
tions." 

Mr Chris Turner, currency 
analyst at BZW in London, 
said there was a perception In 
the markets that the Japanese 
authorities were shifting their 
stance on policy In favour of a 
stranger yen against tha dollar. 

He said the feeling was that 
the Japanese Ministry of 


Finance would not welcome a 
further weakening of the yen 
since this might mean they 
would have to raise interest 
rates to offset the yen's depre- 
ciation. 

Research by analysts at 
HSBC Midland in London said 
the reason the dollar had not 
sold off in line with US asset 
markets was that investors 
were afraid of being caught off 
guard by a sudden and unex- 
pected interest rate rise by the 
US authorities. 

But they said this was not a 
situation which would support 
a strong and sustainable rally 
by the dollar since worries 
about rising inflation were 
bound to mount until the Fed- 
eral Reserve raised rates. 

“A Fed playing catch up 
with the markets and falling 
behind the curve brings back 
memories of 1994," the analysts 
say. 

fl The dollar's weakness helped 
drag sterling lower, although 
there were other reasons for 


the pound's weakness. 

Mr Norfield said sterling 
interest rate markets had per- 
formed well over recent weeks 
after economic data showing 
weak inflationary pressures 
fuelled optimism about further 
interest rate cuts- 

Yesterday's summer eco- 
nomic forecast from the British 
Treasury reinforced these 
expectations of further interest 
rate easing, traders said. As a 
result, it was a further nega- 
tive factor weighing on the 
pound, they said. 

But Mr Turner said the 
pound's decline was not a seri- 
ous setback. He said sterling 
would remain strong until the 
UK’s inflation and trade perfor- 
mance began to deteriorate in 
about a year’s time. 
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COMMODITIES AND AGRICULTURE 


Experts urge easing of 
Canada’s grain monopolies 


By Bernard Simon m Toronto 

Canadian wheat fanners 
should be allowed to sell part 
of their crop at prevailing mar- 
ket prices rather than through 
the Canadian Wheat Board's 
pool system, a government-ap- 
pointed group of experts urged 
in a report released yesterday. 

The recommendation is one 
of several si gnificant reforms 
to Canada's grain marketing 
system proposed by the group, 
which was set up in the wake 
of growing criticism of the 
Wheat Board’s 61-year-old 
monopoly. Other proposals 
include the total abolition of 
the board's monopoly an feed 
barley, thereby freeing farmers 
to sell their production on the 
open market 

In addition, the wheat board, 
which is among the world's 
biggest grain exporters, would 
be reorganised to make it more 
accountable to farmers. The 
changes would include a 
majority of directors elected by 
producers, and a chief execu- 
tive officer reporting to the 
directors. 

The board's commissioners 
are at present appointed by the 
government Since its creation 
in 1935 it has been the sole 
marketing agency for all 
wheat oats and barley grown 
on the Canadian prairies for 


human consumption. 

Canada's wheat exports 
totalled 20.4m tonnes and bar- 
ley exports 4.2m tonnes in the 
1994-95 season 

Supporters contend that the 
board has helped fanners by 
providing price stability 
through its annual “pooling" 
or price-averaging system sup- 
ported by delivery quotas. It 
has a global marketing net- 
work matched only by the big 
US and European grain compa- 
nies. 

However, a growing band of 
critics, led by a vocal group of 
fanners in Alberta, maintains 
that farmers can do better by 
selling their own harvest, espe- 
cially in the lucrative US mar- 
ket. Several farmers have 
flouted the rules in recent 
years by trucking their crop 
across the border. The board 
has also been widely criticised 
for the secrecy of its marketing 
and pricing practices. 

The government has yet to 
decide whether to implement 
the group of experts’ recom- 
mendations. Mr Ralph Goodale, 
agriculture minister, said yes- 
terday he intended to move as 
quickly as possible. Public 
comments have been invited 
up to the end of August. 

The group, chaired by Mr 
William Molloy. a Saskatch- 
ewan lawyer, said it encoun- 


tered “a deep and fundamental 
division” among farmers on 
the present grain marketing 
system. 

The report said the current 
system had “significant advan- 
tages” that should be retained 
for the bulk of the wheat crop. 

But farmers should have the 
option of selling part of then- 
crop outside the pool through 
the use of spot and forward 
cash prices offered by the 
board on the basis of prevail- 
ing levels an the Minneapolis 
and Winnipeg commodity 
exchanges. 

In the case of feed barley, the 
report said the industry would 
be better served by introducing 
more radical changes. Under 
its proposals, all grain compa- 
nies as well as the Wheat 
Board would be free to buy and 
sell. The board would maintain 
its monopoly far malting bar- 
ley. 

The report said many wit- 
nesses expressed concern 
about “the image of Canada as 
an unreliable supplier of grain 
In the eyes of foreign custom- 
ers”. In an effort to improve 
tins image, it urged the govern- 
ment to tighten the rules on 
strikes and lockouts in the 
grain hantning and transport 
system, including greater free- 
dom for employers to replace 
workers on strike. 


MARKET REPORT 


Copper prices settle in mid-range 


COPPER prices finished a 
choppy day on the London 
Metal Exchange slightly lower 
yesterday, but settled roughly 
midway between the day's low 
of $1,895 and the high around 
$1,960 a tonne. 

The three months delivery 
position was down $8 at $1,925 
a tonne, after persistent selling 
pressure during the morning 
session met light buying dur- 
ing the afternoon. 

The cash maintained a pre- 
mium of around $60 over three 
months. 

News of a 7,750-tonne draw- 


COMMODITIES PRICES 


down from LME warehouse 
stocks was more than most 
traders had expected, and gave 
values an early boost. But fol- 
low-through buying was slow 
to emerge. 

Three months ALUMINIUM 
edged back $2 to $1,501 a tonne 
after dipping below the $1,500 
level twice during the day. The 
market looked technically vul- 
nerable, with a test of key sup- 
port at $L4S0 likely soon, trad- 
ers said. 

At the London Bullion Mar- 
ket precious metals pushed 
higher in the afternoon, sup- 


ported by news of mounting 
strike-related losses at the 
world's biggest platinum mine. 

The GOLD price made an 
attempt at clearing the $38&a- 
troy-ounce resistance level and 
fixed at $382.90 an ounce, com- 
pared with $381.00 in the morn- 
ings 

PLATINUM also posted gains 
on short-covering, erasing 
Monday’s losses and ending a 
period of weakness that had 
been infecting the rest of the 
precious metals complex. 

Compiled from Renters 


New doubt raised over Queensland zinc mine 




By Bruce Jacques in Sydney 
The row over development of 

the A$L14bn (TJS$900m) RTZ- 

CRA Century zinc mine in the 
Australian state of Queens- 
land, ftas continued Arts week 
with key tribal leaders claim- 
ing local aborigines had voted 
overwhelmingly against the 
project 

Mr Mcorandoo Yanner, coor- 
dinator of the Carpentaria 
Land Council, said a meeting 
of 22 aboriginal leaders on 
Thursday last week had voted 
unanimously to reject the proj- 
ect 

Mr Yanner said this vote ren- 
dered Invalid rfarma by both 
RTZGRA and the Queensland 


Government that an. earlier 
poll had gone in favour of the 
development 12 - 11 . He said 
tribal leaders had been con- 
fused at the earlier vote, which 
the company and the govern- 
ment had since por tray ed as a 
definite go-ahead. 

The fthflfoT nan of the United 
Gulf Aboriginal Regional Cor- 
poration, Mr Clarence Waldon, 
supported Mr Yanner, dajmmg 
the media and the Aust ralian 
Prime Minis ter, Mr John 
Howard, had set out to divide 
and role aboriginal people. 

Earlier, Mr Howard had 
described the development of 
Century as "a win-win” situa- 
tion. He said there was a great 
desire "by sensible people" to 


see Century succeed. “Some 
people on the fringes are mak- 
ing careless statements ” he 
said. 

Mr Yanner also made sweep- 
ing claims of bribery, corrup- 
tion and racism against RTZ- 
CRA and the Queensland and 
Federal governments and 
called for a senate inquiry into 
the mat ter. He also accused the 
ATSIC aboriginal representa- 
tive body of underminmg land 
rights. 

But RTZ-CRA and the 
Queensland Premier, Mr Bob 
Borbidge later dismissed the 
claims, and the Queensland 
government continued with 
the formulation of new legisla- 
tion to facilitate the project 


The managing director of 
Century Zinc, Mr Ian Williams, 
ai pn safrf on Monday that he 
did not believe any basis, 
existed for a High Coart chal- 
lenge to legislation enabling 
the rafrw to proceed. 

The Queensland government 
is also embroiled in a contro- 
versy over a plan by the RTZ- 
CRA subsidiary Comalco to 
build a A$i5bn alumina refi- 
nery - potentially the world's 
largest - in - the state. 

The state’s -Labour deputy 
opposition leader. Mr Jim 
Elder, claimed Comalco had 
already decided to shelve the 
project because the govern- 
ment had faile d to negotiate 
with it effectively. He claimed 


Comalco was now looking at 
sites in Malaysia for the refi- 
nery. 

Mr .Borbidge said negotia- 
tions with Comalco ware con- 
tinuing, but the company .was 
“driving a hard bargain” on 
tax concessions and sale of 
electricity. A statement from. 
Comalco said the company bad. 
made no decision on the refi- 
nery. - • 
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Caribbeans try new banana war strategy 

Leaders are frustrated following the US rejection of their truce call, writes Canute James 


F ollowing the rejection 
by US president Bill 
Clinton of an appeal for 
a truce in the Great Banana 
War, Caribbean producers are 
seeking a more direct path to 
resolving the row over access 
to the European market The 
region's leaders appear slightly 
angry and increasingly frus- 
trated that the US administra- 
tion is being inflexible an the 
matter. 

They will hold talks with 
Latin American producers in 
October. The meeting is being 
convened by Mr Oscar Arias, a 
forma: president of Costa Rica, 
and will seek a solution to the 
quarrel over the European 
Union's impart regime. 

The move by the Caribbeans 
for direct negotiations with 
Latin American exporters sug- 
gests that the islands are run- 
ning out of options in counter- 
ing what many leaders say is a 
threat to several banana 
dependent economies. As mem- 
bers of the African, Caribbean 
and Pacific (ACP) group, the 
Caribbean producers have pref- 
erential access to the European 
Union market Latin American 
producers, whose access is con- 
trolled by quotas, claim this 5s 
discriminatory. 

The Caribbeans were hoping 
far a comforting reply to their 


letter to President Clinton, a 
few days before the filing of a 
complaint to the World Trade 
Organisation against the EU 
regime. The complaint is being 
supported by Ecuador, Gua- 
temala, Honduras and Mexico. 

“We have sought and have 


not intend to take action that 
would hurt the economies and 
democracies of these Carib- 
bean nations, which depend on 
banana exports for a large 
share of their Income”. He 
added, however: “We cannot 
accept certain discriminatory 


‘We have told the US that it is 
wrong for it to affect our livelihood 
while cutting aid to us’ 


used every opportunity to try 
to ascertain from your trade 
representative and his officials 
the real nature of the US' con- 
cerns with the European. 
Union’s banana import 
regime." the Caribbean leaders 
told the president 

Snch clarification was 
needed, they claimed, "espe- 
cially since the US is not an 
exporter of bananas and two of 
the three US b anana marketing 
com panies have increased sub- 
stantially their share of the EU 
market in recent years. Our 
efforts have not only been 
unsuccessful, but each 
demarche has been followed by 
an escalation of action by the 
US trade representative". 

President Clinton told the 
producers that "the US does 


and unnecessarily restrictive 
regulations that the EU is 
n<qng to implemen t its banana 
regime. I would welcome your 
suggestions on the most effec- 
tive way to discuss alternatives 
to the current EU banana 
regime". 

Mr Clinton's position took 
the matter no farther, said Mr 
Edison James, the prime minis- 
ter of Dominica, one of the four 
Windward islands of the east- 
ern Caribbean which are the 
main source of Britain’s 

banana Imports. 

“The president’s reply does 
not tell os what is the alterna- 
tive to the EU regime,” com- 
plained the prime minister. 
“He says we must find the 
alternative, but we are com- 
fortable with the EU regime. 


We have told the US that it is 
wrong for it to affect our liveli- 
hood while cutting aid to us. 
The US must stop hurting us 
and allow os to earn our liveli- 
hood.'' 

The Caribbean producers 
have been further depressed by 
the decision of the EXTs 
banana manag ement commit- 
tee to increase the quota for 
non-traditionaL mainly Latin 
American, exporters from 2.2m 
tonnes to 155m tonnes. Mr Per- 
cival Patterson, Jamaica's 
prime minister, contended tha t 
this was a result of persistent 
US pressure on the EU*s 
banana import regime and was 
meant by Brands to mollify 
the Americans. There are nega- 
tive implications for prices to 
the ACP producers, he said. 

Caribbean leaders are hoping 
that the October meeting with 
the Latin American producers, 
which will be at ministerial 
level, will be attended by those 
countries that are supporting 
the complaint to the WTO. “We 
are hoping that they will all 
attend said Mr Manuel 
Esquivel, the prime minister of 
Belize. 

Government officials have 
spoken of “contacts" with 
Ecuador and Mexico, and of a 
“willingness to seek dialogue”. 
The Caribbean leaders appear 


to be hoping for a softening of 
positions which would make 
worthwhile the planned confer- 
ence. 

"The meeting will seek a 
solution through dialogue to 
this problem over the EC 
banana market,” said Mr 
EsquiveL “Hopefully this will . 
provide the basis for a chal- 
lenge to the complaint at The 
WTO." 

. ;■ .. There is no indication hciw- 
ever, that the Caribbean pro- 
ducers will be making any - con- 
cessions. They maintain that 
severe economic damage will 
be done to the region’s econo- 
mies if the preferences are dis- 
mantled and the market Is 
opened. The smaller farms on 
hilly land and higher wages to V. 
farm labour In tee Caribbean 
make -the island’s fruit more - 
expensive than that of 
America’s large plantations. 
The ACP group producra about 
3 per cent of the world's 
bananas, according to the 
Caribbean producers. 

“Regrettably, we do not have 
the resources for the lobbying 
and to fight this matter at the “ 
WTO," said Mr James. "But it 
is important for us to fight to _ 
keep ow: market because of we * 
lose the banana business it will 
be a setback for the entire 
region.” 
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BASE METALS 

LONDON METAL EXCHANGE 

{Prices from Amalgamated Maori Trading) 

W AHUSWUH 90.7 PURITY {S par wane) 



Cash 

3 nriha 

Ctaso 

1465-86 

1502-03 

FVwrious 

1467-68 

1504-05 

HchAow 

14635 

1507/1494 

AM OffcW 

1463-5-64.0 

1501-5171-5 

Kerb dose 


1501-2 

Open int 

237,933 


Ttotel dafy tionowr 

43405 


■ ALUMMMM ALLOY (S par Donna) 


Ctaee 

1245-50 

1280-65 

PnwtouB 

1245-50 

1280-85 

Hlgh/lcw 


1283 

AM OfOctel 

1245-50 

1280-85 

K«ti daw 


1280-85 

Open Int. 

5,467 


Total cfcdy boiwwer 

623 


■ LEAD {S per tonnal 


Oasa 

791-2 

794-5 

Prawrous 

788-9 

793-4 

Hign/tow 

790 

797/792 

AM OtficuJ 

790-90.5 

793.5-94.0 

KertJ doae 


794-5 

Open int 

31452 


Total deity turnover 
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■ MCKBL (Spar tome) 


Clone 

7475-65 

7590-95 

Pr 00011 + 

7520-30 

7830-40 

Molxtaiw 


76607530 

AM (Mcial 

7450-60 

7565-70 

Kerb aaso 


7565-70 

Ct>*> »m 

41335? 


Tone cuiy tunmar 

10.105 


■ TIN (9 per toiwl 



Dose 

6335-45 

8385-90 

PitMXS 

G355-G0 

6386-98 

y+gn\)w 


640SG370 

AM Olfcul 

6330-10 

6382-83 

Nert> cvmo 


63G0-70 

Open mt 

16.336 


Total tM*v tumcerer 

5^76 


■ atC. otMctari Non grade (3 (Mr tonrwil 

Dow* 

1005.5-6.5 

1033-34 

Previous 

1004 5-5.5 

1032-33 

r+phVu 

roas.'iow 5 

1035.' 1031 

AM PiretM 

1004 S-SO 

1032-32 5 

Kerb dose 


1032-3 

Opr+i mr 

89.145 


Total da«r turnover 

12.402 


■ COPPER, grad* A CS per tortnei 


Cvne 

197B-63 

1923-25 

ftovexa 

1993 98 

1935-38 

HnjhVn* 


iKono34 

AM Official 

1965-90 

1928-30 

Karo dose 


1924-25 

Open ml 

195.463 


Total dady lumover 

66.624 



Precious Metals continued 

■ OOLD COMEX POO Troy CC^ Mray oz.) 

S«tt Of* Open 

pika change Mgk Mr HI U 

JM 382 .1 +15 - 10 10 

Aog 3835 *XA 3855 3817 71.480 87718 

OB 3867 +7.4 387.4 3860 320 7508 

D«e 3868 +14 3902 3864 1,393 40.489 

ft* 3915 +1.4 3920 3920 42 8590 

Apr 3Kt *1.4 39SO 3950 21 5020 

TOW 23501 197532 


GRAINS AND OIL SEEDS 

WHEAT LCE (2 per tarma) 


SOFTS 

COCOA LCggftonne) 



Sett 

Price 

Xf 

ctaog* 

«0 
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m 

Open 

let 


11 

ntata 

dage 

Jri 

110.65 

+055 

11050 

now 

28 

143 

Jl* 

1035 

-8 

Sap 

10950 

-4150 

11030 

10990 

24 

402 

Sep 

1051 

-18 

Mar 

11195 

-9.45 

17225 

WM 

1ST 

3015 

OK 

1038 

-6 

JOB 

11185 

-4L55 

114.40 

11390 

96 

1211 

■er 

1044 

-4 

■or 

11595 

~0M 

11035 

non 

27 

402 

■W 

1054 

-3 

Total 

117 JO 
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11045 

11035 

20 
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170 

5089 

Jri 

Tetri 

1012 

-3 


Own 

tat 


1051 1040 1,780 34595 


■ LME AM OffcM E/S rota: USB13 

LME Poring C/S ma 1 JSO 

Sdd 1 5501 3 mos 1509 6a0s 15515 9mte 1 5534 

■ MQH WADE COPPER iCOMBq 
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M 

M 

Jri 
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•».5i a 
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91 

2.1S8 

m 

90 BO 

•023 

9140 

8910 

5007 
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84 

1JS8 

Me 

SO ID 

.015 
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9030 

93 

1.072 
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S3 85 

+030 

90 20 

3620 
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PRECIOUS METALS 

■ LONDON BULLION MARKET 

(Pncta su pfU ieo By N M ReUndSkfl 


C aquTv SR equ ft 


r-tsoa 480060 

246 603 462.531 


QaWfTroy cc) $ price 

Claao 382.70-383.10 

Opening 38000-38120 

Meaning fix 381.00 

Afternoon ft* 3820) 

Day's High 38060-304.00 

Day's Low 380.90-39120 

ftwous cIom 36MT7-3fl3 70 
Loco Ubi Mean Gkrid Lending Ret*# (Vs US® 

1 month A25 G months -4.1Q 


JM 3918 +4.7 3920 3898 220 698 

0« 3948 +3.7 39S£ 3918 3.115 21277 

JM 3975 +17 3900 396.7 69 2584 

Apr 4003 +17 3908 3908 51 2274 

M 4015 +17 401.5 4001 12 54 

TMri 1467 38287 

■ PALLADIUM NYMEX <100 Troy Oi; Sftroy oz.) 
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+1.75 
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Dm 
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■ HEATING 08. NYMEX 142200 US Bfflri. BUS crib.) 
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■ NATURAL CAS KHKX (10.000 mmSi. StasStoJ 
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me 

Um 

Vd 

u 

taW 

2730 -41097 

zm 
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SRI 

2776 -0063 

1845 

2750 

7558 22.486 
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27*0 -00*7 
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2730 

1691 ' 

I9E6S 

Nor 
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2.782 
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Dec 
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JM 
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405 11.632 

TMri 




30973102301 

■ UNLEADED GASOLINE 




NYMEX <42200 IE gat; dUS 




■ WHEAT CBT &000bu ffltn; cents/BOto buahri) 


6*11 157,848 
■ COCOA CSCE fiO terns; Sftonoarj 


49625 +13.75 500.00 40600 
464.00 +600 464.00 49900 
43625 +125 42350 41700 


to 
Oec 
UK 
Hey 
Jri 

Total 

■ MABE CBT ftOOP Du nrin: conta/58*i buahaQ 

■M 537.00 - 53600 53000 4253 10.157 

Sep 40675 +4,75 40600 40000 14251 >5003 

Doe 35625 +625 36000 35000 37,119175.483 
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to 
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-4.50 
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MEAT AND LIVESTOCK 

■ uteCATriecwmaoaibxcMsAKii 

M IkO Opea 

Price Mongo Hgb Lew 9ct M 

AM 67075 +0250 67.125 66525 5279 35,123 

Oct 69.125 +0.100 69200 68200 3521 27234 

OK 85475 -0075 66575 66.100 1222 12,708 

fob -64000 +0079 64075 64550 743 12260 

Apr 67075 +0225 67.100 66200 182 4,114 

JOri 66.075 +0.175 66000 65200 135 1,431 

Total 11*03 94*38 

■ UVE HOPS CMS ftOJOOtos; canMts) 

56450 -1-200 5&300 56275 3*17 4.155 
55-700 -0850 662SD 35-575 4466 12237 

52775 -0200 53200 32260 3266 7,794 

54275 -0275 56000 54400 1274 7296 

77JB5 +0.125 77.100 7&SOO 315 4174 

74775 -0275 75.150 74200 39 600 

12708 36297 
rn PQWK BELLIES CME fttl-aootba; carXntoj 

JM 81.400 -1.725 83200 61.175 1,788 1216 

Mg 76200 -1000 71800 78200 1739 3496 

M 79225 -ZOOO 80700 79.025 466 1,128 

Her 79.700 -2200 81.700 81250 1 5 58 

IfaV 60975 -2000 81200 60975 6 SS 

TdM 4200 6270 
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LONDON TRADED OPTIONS 

ksaStOHM — Gala— — Puts — 


■ ALUMINIUM 

(99.7%) LME 
1400. 


1500. 


1600. 


Tot*! 

M t^jr-fCS (ICO) (US cante/pound) 


6700 23,146 


■ COPPBt 
(Grade fij LME 
1800 


1900. 


2X0. 


Jri 

24 83 
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LONDON STOCK EXCHANGE 


MARKET REPORT 
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FT-SE 100’s rehabilitation gathers momentum 


By Steve Thompson, 

UK Stock Market EcStor 

A series of revisions to the official 
Treasury economic forecasts came 
as no real surprise to a stock mar- 
ket still seeking to rebuild its confi- 
dence after last week’s big sell-off. 

Already in good form ahead of the 
official details, the market briefly 
slipped back, but quickly r eg a in e d 
its poise and closed in good heart, 
helped by a strong opening by Wall 
Street 

At the close of a session once 
again affected by the lack of any 
really substantial institutional 
business, the FT-SE 100-share index 
settled 10.S higher at 3.T52& 


The second line stocks, repre- 
sented by the FT-SE Mid 250 index, 
rallied sharply after Monday's late 
sell-off. with the index recouping &2 
at 4*347.7. 

Senior dealers were generally 
impressed with London's resilience 
this week to Wall Street’s volatility 
since last Friday's non-farm payroll 
report which triggered the 115-point 
slide In the Dow Jones Industrial 
Average, 

“London has performed excep- 
tionally weii since Wall Street 
fell out of bed last Friday," 
remarked the head of trading at (me 
IK securities house. “If we were 
going Co fall out of bed it would 
have happened by now." he added. 


Another top trader at a European- 
owned broker said he expected 
some form of decoupling by UK and 
European markets from the US. 

The futures market was mildly 
supportive of the cash market, hold- 
ing relatively steady throughout the 
session. 

The Footsie began the day on a 
cautious note, with marketmakers 
worried about the effect on London 
of the late slide by the Dow Indus- 
trial on Monday just before the 
close of trading in the US, when the 
average dipped 37 points. 

The leading index kicked off mar 
ginflily higher and almost three 

points up, and almost T7timflrii.al-.riy 

began to gather momentum. “There 


were no real sellers about and the 
market was always going to dose 
well up on the session," said one 
marketmaker. 

Up 16 points ahead of the Trea- 
sury revisions in the summer eco- 
nomic statement, the market briefly 
corrected, and thereafter held 
steady for the rest of the day. 

The Treasury revisions were 
almost bang in line with expecta- 
tions, with the upward move in the 
projected 1996 public sector borrow- 
ing requirement to £27bn well 
received by a market looking for a 
figure nearer 228bn. 

The downward revision In the 

1996 gross domestic product growth 
figure - from 3 per cent to 2.5 


per cent - had also been expected. 

The chancellor of the exchequer's 
common that he expected inflation 
to continue to foil was given a good 
reception. 

Talk -around the market of wide- 
spread profits downgrades in the 
wake of a disappointing results sea- 
son, and the prospect of more to 
come, had little impact yesterday. 

Turnover in. equities at the 6pm 
reading just crept over the 700m. 
mark, reaching 701.6m shares. That 
figure, however, was boosted sub- 
stantially by heavy trading in Sun- 
iri g h, one of the market's penny 
stocks, which accounted' for 84m 
shares dealt. Customer business on 
Monday was valued at £L39bn. 
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wires on 
Barclays 

Market confusion and crossed 
wires hit the price of banking 
giant Barclays towards the 
close of trading. 

The stock had moved higher 
in early trading on general 
optimism ahead of its interim 
figures in early August Ana- 
lysts hope for strong dividend 
growth and SBC Warburg had 
repeated its buy stance on the 
shares. 

However, shortly before the 
close, word went round that 
NatWest Securities had clipped 
Barclays from Us prestigious 
Top 15 list - the selection of 
stocks perceived to be the 
rears outstanding performers. 

Suddenly the shares dipped 
and, after being a net 3 higher, 
ended the day down 6 at 
791’ rp. Unfortunately the stock 
that came out of the list was 
not Barclays, the bank, but 
Berkeley, the upmarket house- 
builder. Berkeley stayed out of 
the limelight and quietly 
slipped 2 to 596p. 

Elsewhere in the sector, War- 
burg also stressed its support 
for HSBC. Up 7 to 104%). 


Tesco tremors 

Food retailer Tesco was one 
of the day’s talking points as 
speculation that it plans a 
£2.5bn bid for French group 
Docks de France gathered 
momentum. 

The talk in the market 
suggested Tesco would not 
only be forced to make a E2bn 


goodwill write-off but that 
such a deal would also prompt 
a large rights issue. 

The prospect of a rights offer 
was overhanging the shares 
yesterday and left them 
trailing 2/a at SOOftp after busy- 
trade of 8.7m. 

Mr Philip Dorgan at SGST 
said: “The shares will under- 
perform the market until this 
uncertainty is cleared up." 

He added: “Tesco could have 
picked up this company at half 
of today's prices a couple of 
years ago. I believe that it 
would be better for Tesco to 
buy parts of the business 
rather than the whole of Docks 
de France at today’s share 
price." 

Concern that the flotation of 
Cambrio might have to be pul- 
led hit biotechnology stocks. 

British Biotech fell 135 to 
2128p. Chiroscience 8 to 366p 
and Cefftech 34 to 535p. How- 
ever. Mr Ian Smith of Lehman 
Brothers believes the selling is 
overdone: “For the first time in 
many months some of these 
stocks are starting to look good 
value," he said. 

British Petroleum hardened 
2 to 597%p after HSBC James 
Capel upgraded its 1906 fore- 
cast for BPs 1996 replacement 
cost net income by 5 per cent 
to around £2-5bn. equivalent to 
earnings per share of 446p. 

The upgrade reflects a stron- 
ger oil price, a more robust 
chemicals market in the sec- 
ond quarter and BPs improved 
downstream business. 

Excitement faded ova- media 
reports concerning Guinness 
sizing up Grand Metropolitan 
as a possible bid target The 
former eased 2 to 472p and 
GrandMet declined 4Vi to 
435‘ ip. One analyst said: "Real- 
ity is striking home. The 


chances of a bid are very 
unlikely and I expect both 
stocks to drift down." 

Greene King weakened 22 to 
61 6p, overtly on the back of 
directors not taking up all 
thpir righ ts issue entitlements. 
However, one analyst said 
there were some niggling wor- 
ries that the company had paid 
too much for the Magic Pub 
Company. 

Glaxo Wellcome shrugged 
off the concern over competi- 
tion to Zantax, its anti-ulcer 
treatment, with the help of a 
recommendation from NatWest 
Securities. 

The broker argued that a rul- 
ing by a US court in favour of 
Novopharm, a Canadian gener- 
ics company, had already been 
factored into assumptions and 
any weakness provided a buy- 
ing opportunity. Also, opti- 
mism about the company’s 
prospects has emanated from 
presentations made at the 
international Aids conference 


in Vancouver. The shares 
ended 6 higher at 879p. 

Lloyds Chemists fell 8 to 
4B9p following a profits warn- 
ing for the second half of the 
year. The company, which hag 
bad hiris from TJnl fThflm and 
Gehe, of Germany, said profits 
had been adversely affected by 
the uncertainty surrounding 
the possible bid outcomes, 
together with the costs associ- 
ated with them and the Monop- 
olies and Mergers Commission 
refer r a l One analyst, who said 
that staff morale had been 
adversely affected by the 
uncertainty, forecast that the 
results would come in around 
£3m lower than expected. 

John Menzies climbed 19 to 
574p following better than 
(g pfirtwi finals, with a koock 
-on effect on W.H. Smith, 
which rose 7 to 490p. 

NatWest Securities moved 
Kingfishpr from a “hold" to a 
short term trading “buy" and 
increased its full-year forecast 
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EAST EUROPEAN 
BUSINESS LAW 

Whether you already operate in Eastern Europe and need to 
know how new laws affect your business, or you are considering 
starting a business there and need to weigh up the pros and cons 
of setting up, you need to subscribe to 
East European Business Law. 

Every month. East European Business Law provides 
coverage and analysis of: 

• New legislation 

• Court decisions 

• Rulings by administrative/ regulatory bodies 
• Law reform measures 

• International agreements 

• General legal news 

• The range of legal services 

To receive a FREE sample copy, contact: 

Charlotte Green 

FT Financial Publishing, Maple House, 

149 Tottenham Court Road. London W1P 9LL, UK 
Tel: + 44 (0) 171 896 2314 Fax: + 44 (0) 171 896 2319 
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from to £350sl King- 

fisher rose 4 to 635p. 

Monday's solid resalts state- 
ment continued to underpin 
conglomerate Tomkins. Klein- 
wort Benson reiterated its buy 
stance (be shares put on 7 
at 2S8p in 6.7m traded. 

Most dealers felt that talk of 
switching out of BTR into 
Tomkins was misplaced, but 
shares in the former were 
heavfly dealt The stock closed 
at a new 52-week low of 243%p, 
down 3K in 17m (reded. 

Support services group Hays 
added 7 at 466p. a new high for 
the past year, lifting Its market 
capitalisation above £1.9bn. 
Hopes for Footsie inclusion 
have begun to buoy sentiment 

BTG, which replaces Wickes 
in the FT-SE Mid 250 index 
from Monday, rose 30 to 1895p. 

BSkyB topped the list of 
Footsie performers In response 
to the company’s plans for a 
digital pay television venture 
with Germany’s Kirch. The 
shares improved 14 to 468p. 

. Legal & General finned 3 to 
671p in response to the sale of 
its commercial lines general 
insurance business to Guard- 
ian Royal Exchange for £48m. 

The sale had been flagged for 
months. Some analysts said it 
would benefit both parties, but 
the market was less enthusias- 
tic about the advantages for 
GRE, whose shares were 
marked down 6 to 238p. 

British Airways rallied 
strongly as hopes for a break- 
through in the pilots dispute 
sparked a round of buying. The 
shares gained 6% to 549p. Air- 
ports group BAA appreciated 6 
to 465p ahead of today's traffic 
figures for June. 

Talk of a link with ferries - 
rival Stena Line resurfaced at 
P&O. Ferry ramhtnationfi are 
seen as a way of reducing 
cross-Channel capacity and 
mitigating competition from 
the Channel tunnel P&O has 
also been seeing brokers fix- a 
trading update. The shares 
moved up 8% to 488y,p. 

Cellular stocks, a weak mar- 


ket lately, showed signs of 
wanting to rally. Vodafone put 
on 2 to 237%p in turnover 
hoisted to 12m by a two-way 
puff A reit erated buy recom- 
mendation from Klai nwort 
Benson helped lift Orange 2% 
to 20GV4p. 

There were suggestions' of 
renewed US interest in BT fol- 
lowing an upbeat article in 
Barrens, the widely read US 
financial weekly. The stock put 
on 2 Vi at 344%p. 

HTV, considered a prime 
takeover target within the 
broadcasting sector, moved for- 
ward 7 to 357p. The company 
has been meeting brokers 
ahead of its closed season. 

MARKET REPORTERS; 

Fetor John. Joel KBwzo, 

Jeffrey Brown, Usa Wood. 
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FINANCIAL TIMES WEDNESDAY JULY 10 1996 


\ \ Highs & Lows shown on a 52 week basis 
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17% IBMBRrap XB 58 8 141 17% 

. a 2271 42 40% 41% +1% 

33 296 19% 79 19 ' 
17 SS 9% 9% 9% 

003 02 207 18% 19% 19% 

082 18 14 1572 38% 38% 38% 

887 28 X X M% 23% 24% 

OB 02 271574 55% 37% 37% 

034 0(4 21 USD 37% 38% 37% 


«% _ 

43 23% _ 

2!% 2% ten Unx 020 58 S 15 2% 2% 2% 


IB 18 IS 189 5ft 557; 56% *1% 
OX 44 21 77 09% 6% 6% 

014 04 15 12» 23% 22% 23% ft 
OK 08 M 2883 50% 50% 50% ft 
320 34 18 1598 B3% 82% 82% -1% 
9 84 2B% 28% 2S% -% 
076 ZB 10 2855 28% X29%-% 

018 1.1 18 338 14% 13% 14% ft 
Pt 078 84 27 8% 8% 8% 

£808410 17 35% 35 35 -% 

S 81 16% 16% 16% 

IK 06 70 X 180 179 180 
02* 18 1911462 25% B% 25% 

X in 16%d!S% 15% 

1.18 £7 146230 43 42% 42% 

21 2ft 20% 

S 27% 27% 

27% 27% 

30% 3ft 
30% X SO 

19% 19% 19% 

OB 07 2218140 45% 44% 44% 

048 IX 30 3485 50 4ft X 

IK 3.1 10 12(7 43% 43 43% 

IB 22 15 2B0 48% 4ft 4ft . 

120 22 81719 52% 51% 51% ft 

39% 2S%Maamnx 044 13 546 29% 29% 29% ft 

36% 31%te8klBt £77 82 13 1325 33% 33% 33% ft 

GZ%44%Umex OX 07 27 5982 52% 51% 51% ft 
32% 25% tehee Bp OB 20 11 201 30% 3ft 30% 


99% Sfttens 
5% SIMm 
23% 17% tei IT 
53% 37% Menu 
101% 84% UMfcLx 
32% Xtertta 
32% 38% MamC 
18% iftMemTadi 
9% ftllesm 
37*2 M% Mmn 
17% 12% Mate 
188157% 

29% 23% luted 
20% 15% Ukxte 
S% 40lto]DSt 
22% 1S%ltaM 


056 £7 57 2176 


32% 22% MOM Cop 084 23 IB 4283 
a21%MeCMem OX 14 X 244 
30% 27% kfcOarn£2 220 72 IS 
31 29%Mc0ene28 £60 8.7 S 
20% 17% IfcOaa tar 03* 18 8! 36 
54% 42% McOflkl 
5Z% 42Hk0nDg 
49% 42Mce«H 
55% 44|ldte 
67% 49MeadCp 


*2 

■% 

ft 

ft 

A 

A 

ft 

1 


00%B*2Mrttt 
44% 27%l*iMh 
9% 8%|tth 
67 44% MntSr 
71% SftMKfc 
15%10%MflRWTFn. 
48% M% IMBB 
B8% 49% Malta 
5% Am 
4% 3%lte«TSt 
14% ll%te9akhe 
55 47*2 IMQSD 


2B 4J |J 3088 SB 54% S5% ♦!% 
044 11 6 3483 28% 39% 38% ' 

084 87 ; .99 ft B% ft ft 

IB 20 15' *68-9% 83% 53% 4 

IB Zl sum 85% 54% 64% -% 

OX £5 17 6225 12% 11% 12% ft 

0*4 10 25 306 *3% 43% 43% ft 

IB £0 0 6160 81% Bft 60% ft 

4 3851 3% 3% 3% 

on M 15 82 B**2 4% 4% 

11 42 14% 14% 1ft 

OB £0 HO 48% 48% *8% 

17 IS Merten Fdx 082 42 4 942 14% 14*2 14% 

43% 23% laonTectl 020 Ofl 51X27 24% d23% 23% 

4 a HdAnrttan 002 £9 0 440 % dJi tj 

0% 7%MMofl OB £5 27 37 oft 9 9% 

18% 16% Hte&OT 1-20 7.1 12 505 17% 16% 17 

47%35%MNx OB 08 21 2121 42% 42% 42% 

71% 82HOI IB 2J 29 31 2D 57% 87% 87% 

28% IS%Mta0<fln MZTZ95 M% 22% 23% 

OX £4 18 229 X 19% 1ft 
053 £8 15 150 19% 19% 19% 

X 56 6% 8% 6% 

400 35 IB 6202 119% 114% 115*2+1% 

5 242 8% 8% 8% -% 

020 1.7143 8 11% 11% 11% 

060 15 2412677 31% 30% 31% 

079 HO 1 eft aft ft 

a 21 Matin fbx IB 7.4 21 625 21% 21% 21% 

19% 17%te*gpast IB 8.1 8 27 17% 17% 17% 

20% 17% Hem Ota 094 45 621B4 19 18% 19 

88% 73% Ifetaf £2* 35 12 6516 82% V% 82% 

13 3%Moi«mGwi 1.14 TU 238 iQb 19 16% 

91%60%M-gaUPn 550 7J 12 71% 70% 71% +1% 

13% 11%MavnXfc> OB £1 S 49 13% 12% 13% ft 
6% 4% MorgwPr X a 8% 6% 6% 

54 40% ItanSt 070' 15 134281 <7% 48 48% ft 

OB 71.1 01910 1% 1% 1% 

060 17 75 3825 36% 3ft 38 ft 

OB 07 2226900 67% 68% 68% -1% 

OB 75 75 ft ft ft 

OB B£ S3 9% ft 9% 

an 70 i3z s% ft ft 

072 65 307 1ft 10*2 10% 

IB 25 18 1472 40% <5*2 45% 


20%16% 

20% 1ft 
7% ftMMDxp 
tS%KJ7%Mltt 
12 % 6 % 

13 9% 

3<% re 
ft ft mm ran 


ft 

ft 

ft 

I 

+r 

•% 

-% 


ft 

5 


4% % MoaKa 

40% 34 Mxnto 

68% 47% HH 
ft 8%ueH0px 
ft ftMPixirx 
9 ft Marita 
11% ift Mate 
4ft 40% ttpbyO 


23% 16% Mftaa LMax 018 15 18 5231 Ifttfli 
fl% (OMYRGp 020 17 11 2T 11% 


?§ 


18% 

H% 


X 52*2 HCH Cap 
64 51% MOO 
33% a%MeaO> 
ift 9%te»* 
ift ftMtiweCk 
85% 64% MiHSc 
K%i9%m*wn 
49% 4% KM Aorta 
V%3ftBHai 
40% z>u ism 
22% 7%MrtEtte 
3ft 31% WFtax 
44 UHafrita 
0% 1! " 

40% 31 
11 

*% 

12% 9Mwslr 

55*2 52% ttzrisar&x 

' 


22% 1B% HesadiFW 
5% ft Hem Am N 
a% 14*2 N&tfe# 


25%lteJSyHi 
r 19% Hm PH) R 
2ft ZftKVSEG 
32% renew 
ia% iftneow 

' 43% teartS 
e%Mnrifl 
24% a% Haw Cap 

37% 32llataU 
io% ft Mata 
110% 63% MOB 
40%35%teB»W 
15% IftNLkd 
41% 2E% NnbWd 
16% 11% HtiMrt 
Tf% 7%Nma£ 
45% S7%fra5>! 

8% 1%IMta 
Bft 7ft Harts 
49%«%Rkx*Hidr 

IB 9%nxiekiM: 
27% 22% MBFbOt 
25% Ift IE U) 
5ft45%«a>ax 
5ft 40%NTW 
1% % Mutate 
69% &% map 
30% 26% MOW Ml 
37% 30% Ratal 
18 8 Hob 

8 ft Honan 
36% 3I%MMMB 
16% IftmCBMei 
63 49% MnrCtopx 
20 1ft HU Carp 
U% 15%. HOT CM 
12% 11% Hanoi Ml 
70% IftteHOMO 
11% iftHonaiRM 
16% ifttimnilP 
1ft H%«a*aipp 
15% 13% Mans PI 
Ifttantax 

X% 44% Hjnexx 


ft 

+% 

-% 


150 £0 13 18 6ft 60% 80% 
are 1.4 7 85 55% 54% 54% 

IW £3 15 2027 51% 3ft 3ft 
072 02 5 138 1ft 13% 13% 

16 292 10% ift 1ft 
£32 25 II 7372 81% W 60 
IB 65 W 335 22% 21% 21% 

329 75 8 $8 4ft 45% 4ft 

150 45 n 2178 38% 3ft 3ft 
OX 08 X 647 38% 35% X 
6 3*6 15% 1ft 15 
158 45 14 748 35% 35% 35% 

£00 52 15 49 X% 3ft 38% 

11 4063 1ft 15% 15% 

1.18 10 18 1199 3ft 38% X 
4 <8 7% 7% 7% 

014 03 X 63 51% 51% 51% 

6 3216 10% ift ift 

soon 3 4 S 54% 54% 

020 07 X TOBB 28% X 28 

13 243 20% X 20% 

IB 79 13 2BB 20% »J% 2ft 

OB 8(8 13 5ft g 

OB 43 72 1U 10% 18% 1ft 

£36 65 10 5B0 34% 34% 84% 

041 33 ms 12% 12% 12% 

IB 54 TO tO a 28% Zft 

141 65 17 460 21% 21*4 21% 

1(*D 55 8 455 2ft zft 2ft -ft 

056 15 21 2574 30% X » 

OB £4 18 X 15% 16% is% ft 

OB 09 47 65S 54% 9% 54% +2 

OB OB 46 7300 53 51% S3 *|% 

OOB 03 18 3011 s% 23% 23% ft 

SB 107 Z 34*| 0% ==* ~ 

1.12 74.7 ST811 7% 7% 

OX 06 31151360110% mi 
IB 4J 13 837 X 38% 

OB 3J 6 7M 11% oift ?w 
016 flt ?B 25*3 dtl % 40% *1 „ 

189 «27 15% 14% 

020 2£ 2J 5167 11 )0% tft 

SB 7X M 39% X 3ft 

14 BX 4% 4% ft ft 

254 25 15 1S37 80% 84% 85% .ft 

0. 77 1 J 10 BX 48% 48 ft 

016 U 10 281 iz „i 
086 11 11 341 26% a a% 
1.70105 6 2757 13 ift M 

£18 08 12 K2 47% 47% 47% 

OK 09 32327 5ft *55?+!^ 

IB £3 13 aa E8% 57% 88% A 

*JB 03 10 B S? J fi tZ 

108 32 IT 5573 33% 3^ S? ft 

032 05 6 IX 9% ft ’ 

12 633 7% K 7 J ft 
018 05 18 1S8«36% 36% 36% ft 
**>* SJ 10a 1ft 15% )S ^ 

OK 08 17237* 51% »S sS 

030 5.1 11 151 17 % 

IB 68 » |ft {a ift 

OJS G*G 27 11*i tiSq Hi, 

W 69 722 15U lSU islS 

™ M m iS a 

1. U 68 BS 17% ,7% 

JS 14% 14% 

M 1ft ift 
*3 19 19 

46 <6*4 4ft 



A 

A 


85 

18* 78 TO 
OOB 63 3Q9 

0-40 £1 g H 8 
£X 81 19 EOS 


■ft 

ft 

ft 

ft 

ft 

+% 

-% 

-% 


9% flOHMOp 

32% 18%0*htir 
28 ia%0*aaxJK® tlW 
27*4 aftOWdP 7JO 
25% IB^WtaWA 
a% 17% ogm t-2 
24% zftCtataEd IB 
K XOMoBM 4.40 
03 8701*6456 456 

43% 86% (Mali BE I 286 
M6V%0U» £X 
33% 24*2 tote 
30% 19% Onrtem <U» 
46% 35*2»artBn 9M 
18% i4%0tadSUJ 032 
27% 20% U*n*i in 
30% 27% Oppeoh Qv £45 
10% ftDppartiMS OB 
7% ftChpeobte 067 
9*2 7%0ranpeCD 
37% 39% On ox 1 ** ^*5 
18% 12% ttetao SO 058 
31 42% Orton Cep 
17% 12%&**8 
21% 16% OMNI 
aft T7%on» 

15 n%OwnM 
46 37% OwaC 
17% iftOwenrt 
19% 15%<MMMd 



58% 45%PHHX 
53% 42% PPG h 
14% 9% PS Grow 
15% 14 ita Am he 

Il%te5dw 
22% 19% ftdfcp 
ift 24% te£nt 
28% Kteffi 
35% re% pretax 
23% 17% te 
Z2%te 


B%K. 

33*2 28%teBl 
37% 17% tekBrtdi 
8% 5% FartOr 
44%3t%FMth 
31 2SPatariSb 
32% 23% teeth 
Bft SBbtertlAS 
53% 44Fm«T* 

42% 36% Patel 
47% 38% ten 
33% 29% tepEo 
3S%23%PeptaieM 
35% 27% Peprtco 
56% 37% Pltatai 
13% 11% Paria Fro x 1X108 12 
4 3%PataenBex027 72 W 


- P-Q- 

1K £8 11 » 65% 64% 54% 
IB £7 13 2538 48% 47% . a 
0£0 *8 27 11 73% 18% 13% 

118 82 X 14% 14% 14% 
012 18 18 711 13 12% 12%. 

OH 05 12 3805 21% 21% 21% 
1.44 C9 IJZ748 29% » 29% 

IB 08 7 *013 22% 22% 22% 
in 38 13 8318 33% 32% 36% 
048 £2 17 584 22% 21%:2!% 
OB £1 19 5329 23% d22% • 83 
ax £9 1C 3029 33% 32% 82% 
OK 1.7 10 523 19% 19% 10% 
81 4902 6% 6% 0% 

0L7Z T4 72 tSM 40% 40 

21U 29% 20% 29% 

124 68 92769 26% 25 25%. 

4J0 78 8 68% 58 58" 

286 40 WB5B S2% 5B%- 52 
£20 5(4 54 SI m\ 4ft 40% 
IB £1 7 28581)47% 47% 47% 
184 58 12 B« X 32% 32% 
021 08 a 1110 33% 33 B% 

046 1.4 3226402 33% 38% 33% 
088 15772 722 47% 46% 46% 

re 12% 11%.- X 

87 3% 3% 3% 



32% 23% trite 280 6-7 45 82 31% 3ft 31% 

77% 60% Bar IB U 27 8213 72% 71%. 72% 

44%35%fbaU*ti 1-DB £8»W0B 43% « 42% 

77% 56% tetd) 280 34 S 3775 81% 60% 81% 
2S% 2ft P 1 «u t« n 1X49 15 SO a 24% 24% 
W%«S%WtaT 480 39 1512874 102% 10ft 

43 3}%MtaS OK 25 780BS 32%. 32% 

43% 31% WVr 182 28 ID 6815 043% 42% 

14% 0%MM1 015 1.2122 IB 12% 12% 12% 

8% ft FtmOBOP OB £9 U 1007 7% 7 7 

24%2B%Me*UMG 1.16 48 13 231 Z* Zft 

16% 10% AT Trip 018 1.1 1227 14% 14% 1 

1311%PMnekDu OK 28 430 12% 12 X 

9 ftPOMlMP 006 08 34 64 8% 8 8 

23% 20%PkneoAd* 188 88 17 K 21%. 21% 21% 
3&% 2B% FUMCp IB 34 12 1394 20% 28% 29% 
18% 15PMteFax OK 14 7 M3 16% W* 18% 
14% 12% Made 188 04 31 13812% 12% 

51% 41% MM# IK 38 11 2973 48% 45% 45% 
3122%nBr OlO 03 21 1071 29% 29% 2S% 

30% 23% PtacerDm OX 12 X9203 25% 24% 25% 

7ft TbnafiavB -75.211 15% 14% 15% 

27% 22% tee Caak 186 88 12 <70 Z3% 23% 23% 

18% 12% taGon 012 09 X 346 13% 13 13% 

3ft 28% PNC Be IB 48 22 3878 30% 30 5ft 

38% 24%Pte«w* 012 0810219(2 » 37% 37% 

060 14 IB 1266 • . 46 44% 44% 


1 

*r 

ft 

I 

A 

ft 

ft 


4ft 40 Peed 
5ft (fttritan 
62% S3PD«Gnta 
17% 15% Pape 8 TM 
11% 8% Panache 
12% TfttahtaF 
fiOtriaabte 
37% Pda* 

27%3*%l«a* 

X KPUL . 

«%»% Pnta 
44% Sftftadalm 
61% iGteaok 
AO 27 Mart 
1% APttaoteJ' 

93% 79% PwdG 
51% aftPararito 
9% 6% Protar lot 
X 20% teMH 
4% ftPnapSI 
38% 30% MU 
38% 28% M* 0* 

47% 4 ft M« 

51 53%F05aV488 488 74 
102 94% PISWV7.40 749 73 
10) 94% PtfinnCd 
»%25%Rjaa 
Z0%17% 
n%iB% 
ft t% 
a zsPHgta 

60% 44% MtaPx 
34% 24% Mh 

9% 8% Item 072 79 
10% ft PlXnhtelY OB 72 
B 7% PUnteS* OB 85 
14% ttPutnatarfr 096 7.1 
11% 10% Item Mh 071 78 

a 7% 

ft 7% 

8 7% 

37% 51%(kiah0 
1ft 1ft 
- 18% 

30% 

. l1%toaallMP 
35% 30% a«mr 
35 20%(UckR1r 


267 629 48% 47% B% 
048 08 21 «8 5ft 54% 55% 
078 5.1 8 406 14% M% 

' 15 17 ft 9% 

0.18 14 223 1ft 12% 

144 22 X 1317 86% 65% 

IB 44 10 1833 35% 837% 

199 68 31 483 3% 25% 

187 74 T0 18*7 a 22% 

OK 09 27 18*1 41% Ift 
034 09 10 583 58% 39% 

120 M 4 2514 19% 17% 17% 
. . X 992 32% 31% 31% 
£082775 I W % % % 

ib 15 asm a 57% 58% 

022 05 13 321 4S% 46% 45% 
028 48 2 B2 5% dft 5% 
X <9 26% 2ft Z7% 
042108 553 3% 81% 3% 

OK £1 12 554 35% 34% 34% 
072 19 13 tlB)D30% 37% X 
IB £4 10 1538 42 41% 41% 

250 6ft 5ft 65% 
ZtOO HI02 102 182 
7.15 74 Zl® 97 SO Of 
£18 88 10 1807 27 20% 28% 

10 1832 X 1ft X 
098 42 22 *13 21 20% - 21 

4 » 2 2 2 

194 77 U 261 23% 2ft 23% 
OB 19 19 131 60% SB% 59% 
091 19 11 TO X 25% 2ft 
80 9% 9 9% 

166 9% ft ft 
306 7% 87% 7% 

TO 13% 13% 13% 
1084 111% 10% 10% 
302 7% 7% 7% 
1« B 87% B 
407 7% 7% 7% 



ft 


ft- 

ft 

ft 

ft 


OK 69 
099 69 
088 BL7 


1.14 38 10 4306 31% 831% 31% 
040 29 X TO 15% 14% 15% 
060 £7 10 1285 22% 22% 2% 
120 34 27 215 35% 35% 

in in x 11% 8ii% hi 

1.IB 34 15 758 34% 33% 34 s 
OK 1.1 9 314 30% X X% 


25% 22% BJ COP 056 

11% ftroCTMna 038 
19% Mean 
5BRUBP 120 
16% fttamfierx OK 
8^2 S2 Ftajdw OB 
23% ISRwJanesF OX 
3ft 33%Rgnnta 1.18 
!5*% 4SRq«ii4 OW 

si% *0*2 RnrtmOA ib 

28% 14% tedBetae 

25% tea* OX 
- . 7% team OK 
5l%<l%nrtartr 190 
39% 32% itapBl ADRx IK 
65% 56 (tap* NY IK 
31% Z4% Ha8B1 A 
17% 12% trite 
14% 11% Renal 
*4% ft tern q J. ote 
54% 36%FtajriVt 048 

81% BRariMI IB 

89% SftmenaPRar in 
34% n% nwur art 

35% 29 URMl 1J5 

24% 7%naiT 
.30% 1; Mm Iri 
23% 19% RteEx 1JB0 
83%B1%B*af 1.18 

4% zstaa&a ow 
20%RtaB 098 
11% ftRrtbdQL 018 
K% 1ft 
Ift 8% 

26 

j!3ft 

tft 11%(tariSM 
30% 25% Bttmd 
15% iftRhkU 
1ft T2%tekBatta 
29%K%RriCp 
39 2ft RptaS 
17% 13% wax) Up 


- R - 

24 a 


50 23% 23% 2ft 


34 2S2S 11% 11% 11% 
22 1784 2ft 20% 20% 
19 19 1397 82% 81% 91% 
29 M 72 15% 15% 15% 
09 X 991 70% 6ft 10% 
19 7 X 21% 21% 21% 
39 7 6V 3ft Sft Sft 
18 15 5007 5ft 49% .50% 
•2 771434 42% 42% 42% 
55 5784 25% 24% 25 

09 175605034% 32% 35% 
42 9 2199 7% 7% 7% 

£3 ■ 288 44 43% 4ft 

£9 10 4*77 X 34% X 
tS 12 1556 82% 61% 81% 
45 838 26% 2ft 28 
9 102 16% 15 15 


J 

" " ’§ ’ii $ A 


19 3 „ . 

09 a ISIS 52% 51% 51 


I 

ft 

+1 

.+% ■ 
ft 


088 


4.77 

093 

056 

029 

060 

OB 

OB 

OB 


£7 11 5678 51% 50% 51 

19 X 413 68% 6ft 86% 

£4 16 551Z X% X 35% 

59 19 3017 31% 81% 31% 

179 2X 21% 21 21% 

37 318 X 2ft a 

07 ra 301 2ft aft 35% 

£2 14 3468 54% 33% 63% 

0 2 1% 1% 1% 

£8 13 6074 62% 080% 62% +1 

« MZ 21% 21% .21%- ft 
£9 7 IB ft 3% ft 
£5 21 67 22% 22% 22% ft 
1 J 13 342 10% ift 10% ft 
348581177 25% 25% 25% ft 
2« 8701 617% 18% 17% ft 

9.1 X 26% 26% 28% ft 

3.1 17 3258 154152% iX% +1% 
02 XB 12% 12% 12% 

£1 X 2157 27 28% 26% ft 

2.1 19 141 13% 12% 1S% ft 
OS » x 17% 17% 17%. ft 
13 19 272 27% Z7% 27% ft 
£2 1511M 27% 27*2 Z7% - ft 

4.1 X 324 1ft T4%.Tfl2 ft- 




W - W-ft 
XPkWSft 
» ft 
B.g% ft 

29% », -ft 

ft 


- s - 

OB BJZ 4 m 12 
in 19 25 4 

1 J9 11.1 9 30781 
62 6*3 
OX £2 17 3061 
254586 

4 „ 

020 03 16 8] 63% 

198 OS W 10 29% 

129 32 81964 55% _ 

- 25 2X7 3* 32% 

■ 39 108 3%. «r - 

1« £1 1Z 1316 74% 72% 74% *13 
032 £3 » 3D* 14% 14 ■" 

o« m TITO ah «fi 

0.18 UK2SM «% nl. - . 
W» 029204 14% 14% M%. ft 

mo u 18 « a% «%«*-: ■ ■■ 

on £* 182801 K% Bft 32% ft 
£5 15 79T7 49% 47% 48% .ft 
1.47 £5 14 1825 28% 26% ft, 

on 14 » IB 7% 7% ft ft ; 

X 732' 44% 45% 44%. ft 
in £1 24 8382 62% 81% 02 ft 

1-60 17X3890 88% 85% 86% +1% 

3 *227 W 9%. 9%~ • 
018 Ofl 241102 25 24% 73 ft 
14 2K 28% zft tft ft 
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FINANCIAL TIMES WEDNESDAY JULY 1 0 1 996 


4pmcbaaMf$ 


NYSE PRICES 


NASDAQ NATIONAL MARKET 


ifmcfaspJUh 9 


M W. wt <k 

Sal U*8Wc* Hi % [ im ty 

Coffined from pevim page 

20*8 131* SOW 056 04 384987 15 141. 

2J VSMtewjf aw 05 12 210 23 ift 

« 2 38% Script* 0S2 1.1 Z7 Cl 454* 44% 

*“% H%6EB*k1MF aa 01 88 14%dM% 

'3 'I 86 ?*** »■* ■ u< T2% 12% 

20% WGvbe 070 27 2 ffl 18% lfl£ 

« 1SSMC1J4BZ5 1-46 84 ZTOC 15=8 

67%42%S-gm . 1611614 43% 

38% 31%Sa*gra 060 15 22 263 33 32% 

S ai 7 is ?5 wise s% 25 % 

*S«W* 24 635 33% 3ft 

M%S«|R 092 20 13 8710 48% 45% 
IftSKOWSB 154 55 21 206 71% 211. 

JZ 11% StfC^Sd 054 67 69 12% 12% 

23*.l3%Smxani 022 1A 132499 IB 15% 

44%29%Sfl»bA 080 15116 66 *44% 43% 

® MO 1-0129 6 49% 49% 

tfttt&S'nCp 048 09 9 2563 57% 56% 

23% 19*2 Stair 089 35 15 544 22% JA 

8% 4%S<nMmti 101019 5% 54 

48%aj%StSTbn 7 929 35% 34% 

16% 10% SUM bd 030 22 40 8*7 15% 13% 

12% 1S%SMrni 028 2-B 13 115 11% 10% 

W% 79%SMTT 128 17 IB 281 89% 88 

47 JBSbdW OlTD 15 IS 954 48% 45% 

13% 7% SMoys 11 570 10% 10 

3S% Z1 Shnrfwt OW 04 37 2888 28% 25% 

25% 22% Senate 1.18 47 12 628 25% 24% 

8 4%9pBtttV 1 4 4% 04% 

2% 2l%Es*4B* 950 35 15 1283 22% 22% 

30%21%aconQr 198550 34% 23% 

9% 7% Staler 098105 34 23 ft 8% 

4% 2%Sfa*ar 018 &1 34 302 3% 3 

28% 19% 9q*na 0-60 £5 13 424 28 28% 

11% ftSLtab 006 07 12 30 9 9% 

38% 19% SMkta 29 61801138% 30% 

58% 48% SXBcfon 153 25 27 9319 66% 55% 

31 21% Sadkn R! 050 25 11 644 24% 23% 

22% 18%San±»J 052 27 19 82 19% 19 

42%Snp(kft 150 25 18 1886 46% 45% 

50% 32% SdecfJW 17 1270 38% 35% 

46% 31% Sauk 1JB 25 193432o4B% 44% 
29% 2 S%S*jqco 086 24 18 714 27% 27% 

6ft 57% So« - 040 08 51 313 85% 64% 

*ft 12% BOMBS 032 25 26 11B 14% 14% 

45% 40% Sown cap 070 SUM 10 34 41 40% 

41 33% SoaBCB5% 250 75 2 35 34% 

23%-20% SaUBOUl 144 05 12 15 22 21% 

24% IBSUIwi 040 15 fl 230 22% 21% 

22% 18% Scam 152 U 13 37 22% 21% 

31%25%SMMCp 158 3.7 11 1300 29% 29 

2S%2l%S0nCb 158 04 13 1280 23% 23% 

45% 37% OEM 1.78 45 15 210 41% 47% 

33%22%Sml 004 02 202787 28 27%. 

18% 15% SariMKBs 052 02 a 18% 015% 


4% 2%StaAr 
28% 19%99tog 
11% fftSLkxb 


58% 48% SKBdw 
3| 21% SmOnFd 
22% 18% SndirJ 
49% 42%SnpMT 
50% 32% SdMma 
46% 31% Sonot 
29% 25% Sana 

§ 57%3(W - 

12% Bottwtos 


24% IBSSxton 
22% 18%SCMHt 
31% 25% SMMCp 
25% 21% SOmCO 
45% 37%S8EM 
33% 22% SIM 
16% 15% SkjOMGS 


14% 44 

20 

45% +% 


3ft ft 

ft 

21% +% 
12% ♦% 

15% 

44% 4% 

3 2 

22% -% 


46% +1% 
10 -% 
26% -1% 
24% 

3 

2g A 

£ ft 

35% ft 
55% +% 

3 3 

38% <% 
46% +1% 
27% ft 


41 4% 
34% 


i .V 

I • <■- 


. - 18% 15% SotfWGaa 052 52 26 229 18% 015% 
14% 1D%SnMNBv 054 15 28 180014% 14% 

- 34% 30% Sammesn 220 &fl 11 328 31% 31% 

9% 8%Sp0bRnd 048 47 74 9% 9% 

4% S%8pmmCp 4 3 4% 4% 

14 B%$*anD 004 04 G 270 10% 10 

• 50% 3B%Sprtag 152 25 12 884 45% 44% 

• 45% 34% 5)pM 150 25 13 9461 40% 39% 

' Z7% 13% SPX 040 1.7170 268 23% 23% 

1 14% 7£SUQmm 040 28 Ml I0lu14% 14% 

• 43% 38% StAfenc OJB 25 ID 378 38% 38% 

‘ 18% 12% SW Motor 0L32 15 13 24 17% 17 

7% ftStmPacU 0.12 15 7 282 B% B% 

■ 28% 18% BMW 058 35 93 317 22% 22% 

> 32%25%S6mta 072 25 12 68 29% 29 

• 32%26%SBrtcK» 156 35 13 310 28 27% 

' 32% 24 SMNk 072 25 42 2567 28% 27% 

• 70% 56% StorOncx 158 25 14 116 69% 87% 

- 25% 23% Stsmtl 072 25 11 5 25% 25% 

• 58% 41%SbbGBo 078 15 IS 1983 40% 49% 

• 13% 1D%SM8BDP 032 25 11 37 10% 10% 

• 13% 7% SfcrigCtMt 006 0J7 6 424 11% 11% 

• 19% 12% SIB 8 78 13% 812% 

• 81% 48% Sbrig&wre 9 496 72% 72 

8% 8%S9MHi 012 15 35 8 7% 7% 

37% 32SbMMMbx<L60 15 28 107 33% 32% 

■ 17% 12%£tasCM 050 42 3 8112 14% 13% 

33% 2l%Bkp9w 24 170 3ft 33% 

44% 22 SUM 171454 88% 37% 

34%2S%S9Ma 20 354 27% 26% 

10% 6%Skttflte 020 2.7 28 636 7% 7% 

54 27% Stand ROW 150 35 22 138 49% 48% 

40% 34 SOnDM 4 158 35 171453 35% 35% 

4% 3%SHBW 027 5.7 14 131 u*% 4% 

61% 44%S«nr 080 15 17 520 50%. 50% 

41% 33% Sadttr 058 15183005 37% 38% 

# 11% 10%SnmcaAz 1.10101 9 118 10% 10% 

* 38% 32 SHU 080 22 14 1425 36% 35% 

. 13% B% SHUT tad 040 39 11 149 10% 10% 

28%23%SMHtarx 024 U 10 320 25% 25% 

33 29%SupHl 150 34 11 1348 30% d29% 
22% 20%SMaMv 058 15 102 21% 21% 

48 3l%SynNTac 23 555 42% 4ft 

0% 6% SyHtCwii 020 24 13 201 8% 7% 

r - 2S% 17%SyTWWHl 044 15 22 157 23% 22% 

> 35%29%Sy*»x 052 1.7 29 9404 30% 30 


29% +% 
23% 

41% ft 
M +1 


10 -% 
45% +% 

9i 

14% -% 

6% -% 
22% -% 
29% +% 
27% -% 
2&1 Z +% 
87% 


10 % 

11 % 

13% 

72% *% 
7% 

32% -1% 
14% 4% 


35% 4% 
4% 


10% 4% 

21% 4% 
42% 

8% 4 % 

23% 4% 
30% 4% 


P 5 

3% nanr atari 

020 

U 

8' 

350 

» 

ZftTCTHnane 

075 

22 

12 

307 

. 

a% few con* s> 

084 

97 


183 

. aft 

18% IDKCorpA 

044 

08 

28 

9 

• 

%TISU||a 

008 

85 

2 

92 

. 3ft 

17 TJX 

029 

OB 

32 

4221 


18% TNP Ertarp 

088 

OS 

8 

20 

«7 

rftnw 

930 

£6 

13 

1461 

25% 

iftTaMRI 

003 

01 


1779 

ft 

ftTaBoyM 

042 

5.1 

12 

174 

at 

TftDdbyH 

150 

55 


3 


aoTetab 

1JM 

45 

17 

1811 


16% -ftTMm 500 1309 

M% 34% lady I 050 15 15 7588 

10% 9% Item Mb 067 85 30 

2% 2TCCM 19 25 

27 23 Tko EnRU 1.12 45 14 467 


49% 30% tan 
SD%23%TM8 
40% 2iT*Uyn 


14 14 1399 
45 10 1318 
2.0 12 727 


57% 42% TataBpSA 156 26 15 1483 


38%2A1MK 
51% 38%Ti«H 
21% iftToMB 


25 1025288 
25 10 1909 
14 SI 


4% 4% 4% 

38% 33% 33% 4% 

S% 8% 0% 

« 

32% 32% 32% ■% 

S 2B% 26% -% 
88% 80% -% 
23% 23% 23% 4% 
6% B% 8% *% 
20 % 20 20 -% 
40% 440 40% -»% 
10% 10 10% -% 
41% 40% 41% 41% 
10% 10 10% 4% 

2% 2% 2% 

24% 24 24% +% 

42% 42% 42% -% 

25% 24% 25% +% 
36% 38% 38% -% 
54 53% 54 4% 

32% 32% 32% 4% 
40 47% 48% +1 
19% 1B% 18% -% 


7% 6%1M8«Gax 
7% 6%TMMCTT1 
50lj 47%Hwe8 
39 34% taped PS 
27% 15%TKadjn* 

9% 4%Tn 
14% mMatadt 
T1% BThbb 
68% 76% Draco 
69% 30% Tam tad 
59% 42%taatx 
321% 25% TUB PM 
43% 38% tM* 

3% 2%TMktt 

»SS%Th» 

5% 3%HacHm 
17 WTOliap 
2T%21%1Utad 

44% aftTtmx&c 
44% 32% THOU 

40% 35% nan 
23% 19% tam* tad 
25% 21% 3E0CU 


in N ft 

Hr ft e lota 

080 8.7 133 

080 8.7 562 

150 06 82073 
028 07 11 106 
75923 
008 07 2 173 
016 15 6 812 
4 583 
320 37 35 5938 
040 BOW 102 
088 15 9 59GB 
040 1.4 27 44 
200 45107 3226 
1.10367 20 100 
176 25 16 ION 
0 22 
150 M2 458 
033 14 127 

012 03 31 1318 
0« 15 6 461 
LH 3.1 17 209 
040 21 16 19 

230 5067 


7 88% 
7 6% 
50% 49% 


uh ft on taL 

« 1 M HO bi m Cm 


8 % 8 % 
12 % 12 % 
11 % 11 % 
87% 95% 
67 BS% 
49% 49% 
29% 28% 

42% 41% 
3 3 

77% 77% 
3% *3% 
13% 13% 
23% 23% 
40% 3B% 
38% 38% 
36% 38% 
19% 19% 
23 22% 


12 % 

11% A 

96% *1 

86 % -h 
«% -% 
a -% 


23% ♦% 
39% •% 
38% -% 
38% *H 
19% +% 


49% 29%11dH9 050 

78% 49% TUB) OO 
45%37%1U»m 038 

46 30% TtaMtt 040 
47% 37%1 Wm4 150 

7% 5% 1t>Op 
12% ti%nuan 1 xo 
7% 5%TflddSM 
10% 8%TokMta Co 058 
23% 15% Tel Bm* 
56%3Z%TCHHr 
40% 34% Dante ax os 
40% 41D±attx 1.18 
38% 30%THDCBq> 048 
54 37TDSCO OJM 
27%11%DUSat 005 

30% 20%T*RUi 
S23 %Dbm*icx 152 
04% 71 TrasAmfi ?np 

75% B2%DBaeeOM 048 
11% 9%DmrtR 030 

11 6%7ian89 02D 

19% 12%naUUl Q3B 
47%37%Tm* 050 

36 20%Tradeoar 03* 

30 33%TrtCnH23 250 

14% 10% DM 
78% 58% DOM 1J0 

25% 22%D)Cn 088 

38%3D%1My . 058 

36 27% Tmoa o» 

88% 45% TiM 010 

27% 18%DthH 060 
15 l3%TtacsaflB> 

5% 3% Teton Dp 030 
48% 38% tana 

7 5%TnUAb 0.12 
20 % 15 %-nmOU 054 
25% Zl%Ddb Bee 070 
41% 32%l^cetax 020 
7 3% TjeftT 010 
3 2%1pr 


15 38 5577 
00 a 383 
09 58 9*46 
05 13 2055 
35 11 583 
11 411 
85 MOO 
16 164 
85 36 10S 
11 548 
47 333 
05 19 22 
25 181182 
15 13 272 
13 18 515 
02107 185 
SO 5812 
85 10 24 
2S 11 2282 
07 11 120 
28 9 28 
11 5 172 
15 12 37 
15 10 0199 
OB 11 17 

74 am 

8 510 
1J 131300 
25 475 

25 12 480 
25 9 210 
02 60 6(5 
27 IS 411 
30 734 
4.1 21 1048 
15 1887 
25 251 

4.1 11 900 
35 10 Z100 
05 21 1883 
22 4 677 
2 314 


4ft 42% 
40% 30% 
5% dS% 
n%dii% 
7% 7% 
9% 9 

10 15% 
58% 63% 
35% 36% 
42 41% 
3 ft 32% 
91% 91% 
22% Z 
27% 28% 
24% 24 

KS 
6% 8% 
10% 18 
44% 43% 
30% W% 
33% 33% 
12 % 12 
71% 70% 
23% 23% 
33% «% 
31% 31% 
48% 47% 
22% 21% 
13% T3% 
S 4% 
42 41 

8% 5% 
18 15% 
23% 23% 
40% 39 

4% 4% 
2 % 2 % 


35*4 4% 


51% .% 
22% *% 


18% 4% 
43% -% 


12% 4% 
71% 4% 
23% 

33% 4% 


41 -1% 
5% -% 
15% -% 
23% 4% 
40 4% 
4% -% 
2% 


8% 8% IAS 
52 49% U6FM3 4.1 x 4.10 
30% 34BS0 

35% 30% 1ST 156 

6H% 38% UAL 
24% 20% UH Dip 152 
9% 5%UNCbe 
35% SIUCOHI 150 

S 21% (Mine 052 
lB%UUfkxt 012 
87 72% UMNr 150 
146%130%IM8IV 114 

55% **% mama 150 

46% 36% men 07S 
22% 19% IbknCnp 
SB 48% IMS 160 150 

88 61%UnB450 450 

44%38%lkBac 250 

74 84% tbPoc 172 
32 28% UufcnRmt 150 
20% T7% lUonrena 020 
8 ftlMys 
7% 4 ink Cixp 

26% 18%U9MU 054 

18% -UUUMSy 096 
24% 20% UkDoeM 020 
89 45%UaHbcn 003 

40 35%um™ 258 

6% 4%ttftxHd 020 

13-n%n%MWl 042. 
15% iftundQir . 

20% 11% USAk 012 

17% 14% USFSflX 020 
36%»%U3ntar 
2ft21%UWBM 
33% 28% USUCp 053 
38%19%l»Hg 058 

118 90% UUTec - 220 

18% 12IWHHV 052 
30% iftuaM 
40% 32%tMrtadi 150 
M 17% IW» n 170 
19% 10%UMKbp 050 
28% 22%IMntbpx 152 
34% 27% IboUx 050 
63% 54%UNUU 1.10 
24% 17% iS W 
37%30%IH8tel 114 

23 17USMW 
32% T7 I 4 uaWSSr 
10% 6%ISLRtaC 050 
22% 17% USX If 058 
37%27%US3US 150 

14% TO USX Dm 020 
30% 25% UWfcap 176 


- u - 

11 45 8 7% 7% -% 

02 15 50d*9% 50 4% 

28 884 27% 27% 27% 4% 

44 15 1787 34% 33% 33% -% 
0 6172 53% 52% 52% 4% 
82 30 188 23 22% 22% 

BO 28 8% 8% 8% 4% 

6.1 72605 26% 26% 26% -% 

19 21 660 28% 27% 27% -% 
OS 19 19 22% 22% 22% -% 
24 15 4 78% 76% 78% 4% 

22 17 1738 143% 14ft 143 4% 
35 B 848 SD% 49% 49% 4% 
15 8 3175 40% 39% 40 4% 

28 35 21% 21% 21% 4% 

7.1 4 49% 49% 49% 

75 2 82% B1% 01% 

IS 13 1247 40 39% 39% 

24 16 BBB4 72% 71% 7ft +1% 
35 10 379 29% 29% 29% 4% 
1516 2731 10% 19% 19% -% 

2405 8% 6% 6% 

33 111 8% 6% 6% 4% 
£721 304 23% 23% 23% -% 
67 23 477 14% 14% 14% 4% 
08 .12 48 24 2ft 23% -% 

01 2731B 48845% 45% -2% 

05 9 49 36% 58% 38% -% 

34 58 86 1% 5% 5% -% 

35 17 12% 12% 1ft +% • 

47 7 13% <113% 13% 

07 11 2217 18% 17% 17% ■% 
12 a 2571 16% 15% 16% 4% 
41 732 33% 33% 33% -% 

6 390 22%d21% 21% -% 
10 10 842 31% 31 31 -% 

03 24 1887 28% 28% 28% -% 
£5 19 1677112% 111% 112% 4% 
65 20 *17 13% 13% 18% 

11 301 19% 18% 18 

25 201279 36% 38 38% 

01 12 41 - 19 16% 1ft ■% 
15 B2 37 59% 19% 19% 

18 18 6M 2ft 28% 28% 4% 
24 30 9185 38% 33 33% 4% 

15 15 089 60 59% 59% 

« BSS 2ft 2ft 23% -% 
64 12 3460 31% 31 31% ft 

85 6034 18 17% 17% -% 

32 1547 2ft 28 28% 4% 
OI 0 38 8% dft ft -% 
32117 3399 21% 2ft 21% 4% 
35 8 399 2ft 27% 28 ft 

15121 479 12% 12% 12% ft 
84 15 415 27% 27% Z7% 4% 


«3%47%ffO 
29 22% VMM 
7% 5% DU be 
29% 21 VMM 
11% 9%VMmCMKT 
ft 6%MWHUI 
9% ftVBMUM 
20 17%WAVt*A! 
21% 20%V»mtaCor 
7% 7%VAmCK8l 
1ft ft VatoM 
43% Mhi 
59% az%«My 
39% 2ftlfHcer 
14% 12%VMburx 
78 69%IM37550 
3B%20%W9q>H 
35% 24% Mm be 
40%32%taHm 
11% ftWMNr 
3ft ZSVHiCai 


144 25 23 538 
052 22 BS 
020 ZB » 303 
58 1116 
072 72 454 

070105 173 

096 1M SB 
154 85 67 

0J6 4,1 8 

054 BJ 63 

052 0710 3W6 
17 1914 
> 110 1884 

158 83 0 27 
550 75 230 

12 US 
26 1884 
080 14 23 929 
11 8 
21 B9Q 
24* 85 17 160 
156 25 12 81 


57% 6ft 

24 23% 
7 7 

24% 23% 

10 ft 

ft Si 

IB 17% 
21 % 21 
7% 7% 
18% 1ft 
49% 45% 
49% 48% 
29% 29% 
13% 13 

BS%M8% 
21 % 21 % 
3ft Xh 
3ft 96% 
ft ft 
35% 34% 
*1% 40% 
56% 56% 


5ft •% 
23% -% 

24% -% 
10 +% 

r 

IB 4% 
21% 4% 


47 >2% 

49% 4% 
29% 4% 
13 


47% 41% 
72% 41% 


24% 18% HBBU 
32% 2ft WPLHeBb 

48% 40%Mttn 
31 18% Vbdantt 
4% 2%lUmn 
3ft2B%«Hbm 
81% 52%MteC6 
28% 1B%8UM 
Sft 44%9HJB 

20%18%MEntrgr 

22% IftMMBLx 
30%25%MWU 
3M27S%«MPB 
11 8% HtHbCOHt 
12% 9% WMbhUDB 
44% Z7%1MUn 
5% JJMtaaraitad 
37% a«MBt 

aft iftnuoM 

39 34% wtagn b a 
4% 3WottnSJ 
33% Z7% VMdfk 
24% lit HMumi 
M ebF 
22% IftVHndfi 
30 22%HM(b 
16% 14%WMEStE 
65% 49% KWH 

29 16%0BIbU 
1ft tl% VMntax 
34% ZMM 

21 18%1M0B 
4% 2%HWaCaH 
24% 21%HMpac 
33% 25% Whn 
49% 40 talar 

17% 14 MHBMltr 

61% 48«Mpl 
43%27%MHMBl 
25% 2t%HMtoB 
29% T7%KMMr 
37% 30%MCVlne 
53% 42% MB 
6% ft MUM 
14% fttadnm 
39 SiWkaOx 
10% ft Wbaebago 

32 2BWK&t 
14 lltabO 
37% 29% MbeCoqi 
31% 23% HMCAOR 
36% 27% MIXT 
36% 23% WnrtKX 
23% fttaMOi 
22% 17% HUH Mb 
1ft fttattnp 
34% 50% WS lb 
82% 

44% 27%Wjhmar 

30 IBtynaU 


24 265 22% 22% 22% 4% 

157 02 13 197 32 31% 31% 4% 

10 768 23% 23% 23% 4% 

144 14 11 1097 42% 42 42% 

028 1.1 41 51 23% 22% 22% -% 

6 993 3% 3% 3% +% 

044 15 22 1823 33 32% 32% 4% 

056 15 19670 SB 55% 58% 4% 

021 05 2017295 24% 24% 24% 4% 

158 £4 19 2207 66% 56% 56% 4% 

1.00 B.1 12 193 1ft 19% 18% 

1.14 52 10 289 21% 21 21% 4% 

156 4.1 10 60S 26% 25% 2E% 4% 

490 15 18 13 315 314 315 41 

010 15 41 318 9% 9% 9% -% 

278 306 11% 11 11% 4% 

041 li 7 in 27% Z7% 27% -% 
006 15 2 IDS 4% 4% 4% 

128 4287 30% 28% 30% *2% 
020 1.1 39 172 1ft 16 16% -% 

£48 65 21 110 38% 39% 38% •% 

054215 6 659 3% B3 3 ■% 
OM 25 17 37 32% 32% 32% 4% 

082 tA 11 1752 22% 22% 22% •% 

550 £2 10 2738 233% 231% 232% 41% 

02< 15 19 2696 1ft 18% 18% -% 

OS 15 38 S3 2ft 26% 2ft -% 

052 55 17 1 SB 15% 15% 15% 4% 

31 853 61% 58% 80% 41% 

131050 34% 24% 24% 4% 

020 TJ 32 58 1ft 15% 15% 

256 85 10 B58 30% 29% 30 

020 1.1 3710868 18% 18% 1B% 4% 

032 95 0 56 3% 3% 3% -% 

1.18 SA 10 2 71% 21% 21% -% 

058 25 10 1457 30% 30% 30% -% 

150 35 111229 42% 41% 42% 4% 

012 OB IB 1355 14% 14% 14% 

138 2J 22 3887 51% 50% 50% *% 

27 S3 33% 33 33 

039 15 18 1378 21% 23% 24% 4% 

82 190 16% 17% IB 4% 

154 45 14 07 3ft 36% 3ft 4% 

138 25 22 1385 49 48 48% 4% 

055 05 12 8 6% 8 6-% 

030 14127 1B00 14% 13 14 41 

058 25 20 80S 34% 31 34% 

040 45 17 154 8% 9% 8% 4% 

152 55 13 4715 2B% 28% 28% 4% 

012 05 47 115 13% 13% 13% 4%' 

1.12 33 18 1201 34% Sft 3* 4% 

0712529 44 27% Z7% Z7% 4% 
054 20 2212137 32% 32 32% 4% 

016 05 22 65 32 31% 32 4% 

050 25 28 2554 21% 21% 21% -% 

010 05 50 21% 21% 21% 

1 7B3 6% 5% B 

158 B5 12 191 31% 31% 31% •% 

05B M 26 JOT 5ft 49% 49% 

052 15 IB 1076 33% 3ft 32% +% 

040 15 IS *4 27% 27% 27% -% 


-X-Y-Z- 


64%. aft Xerox 
47% 3ft mean 

25% 20% takas Egy 
5ft43%nxkM 
3% 3&Mb 
25% 5%2MhS 
20% 21%2vMM 
7% ftanktae 
22% 15% 2m 
23% iftSeaU 
11% 1ft Mg tad 
9 ftZMQTMx 


52% 51% 52% 
46% 45% 45% 
22% 22% 22% 
SO 40% 30 

3% 3% 3% 
11% 11% 11% 
27% 27% 27% 

8% ft 6% 
21% 21% 21% 
20% 20% 20% 
11 % 11 % 11 % 
8% dft ft 


IM a<d M brllYS aM la pertgd Ha Ja 1 UB6. 
i Mraiw Md. Ml H mtu* m i un i li um b 


■Hu* Mir Hk N nfearastagi m aif 
•HU IT aHVM. HHMI M*e b U 


FTHMAnd Report* talk* 

MemMbblaa»Mrai a lllbrta«ant«a4HH M i |— abdi4b 
f. pm qm**Brt ram flba mai 770 orra men » ion 
MAgaiMxIrMI 770 SB. M tag to Mb be 1* U 
*44 181 770 0770 n la 444 in 7W 3B&. tam «■ be eac m ao ml 

aUg da. a<«id ta HUT 


W Sb 

Stock Bte. E TOOe HP Lon 

* Mrtaa 27 25 19% 19% 

‘ Mb tec IT 27 ill 1% 

‘ WaM 20 217 B% 8% 

' An ta-Pa 154 7 7 «% <ft 

* AHHH 055 361632 9& 8 it 
tmtbH W5 3551113% 13% 
. tagaMA 53 2B8 43 4ft 

ftSftkw* 25010 8 18 17% 

Aetata* 17 58 5% 5H 

MU 71787 6% 5% 

taken A 9 83 5% ft 

. A*ePB» 63 105 ft 4% 


B&H Ocean 

BdgwHr 

BehMTA 

SMbk 

Bwd 

BHsMan 

BkrtWA 

Boanar 

Bom 

BnacmA 


53 02% 2H 
15 27% 27% 
758 ft 3% 
349 15K 1ft 
14 3% 3% 
7 28% 26% 
488 32% 29 

20 2 1H 

125 20% 20% 

21 18% 18% 


19% 

1% i i 

8% 4% 
40% 

9% -% 
13% +% 

*s +% 


211 -*S 

27% •% 

3A +A 
15% -A 
3% 

2ft -% 
29% -2% 

IS ft 
20% +% 
18% +% 


Stock Dto. £ WOi HP LOHdowCtao 
CncdFW 14 10 8% 6% 0% 
QdhATA 064 21 122 17% 17% 17% ft 
CnnmCA 040 2 4 15% 1ft 15% -ft 
Cram C 8 040 2 IS 16% 15% 1ft 
Cut* 063 24 44 32% 32% 32*2 ft 
Pnenmmx 18 12 U2% 2 A 2& -A 


Catnp t Ti3 » M •* , 

caura 020 16 74 49% 48% 48% ft 

Cm Merc 0.14 31 ztOD 10% 10% ift . 

CoMFdA 051 181 5 * % 5 V. 

CDOhOO 030 14 15 21 3S% T* 

CtepTcfc 118 178 10% 10% 10% 

C0BBM9C 34 144 2% z % 


nbds 52944 1% 1% 1% *% 

Ducoanan 12 38 13% 13% 1ft ft 

EaetoCD 046 24 12 12 11% 11% +% 

EdaBar 057 314882 1110% 11 -ft 

Eed En Ax 032 29 8 0% 8% 8% 

BtotoRe 19 251 10% 6% 10 

gtap 14 753 15% 14% U% 

tabds 070 20 2 27% 27% 27% +% 

FkaA 2» 15 rlOO 54% 54% 64% ft 

■tomtit 17 070 39% 38% 38% 

Ftepmocy U 67 7% 7A 7% *A 

Ghba 020 14 13 1ft 16% 1ft ft 

SMHA 076 20 785 x38 35% 35% ft 

amr 070 12 3S1U1B% 1ft tft ft 
GUAM 6 -269 Aft % ft 

HaoQtr 4 403 1% 1% lA 

Hate 040 192118 34% M 84% ft 
HemC* 175 9 1% 1% 1% 


Stock am E 100a Hgk UmCtomCtag 

taco OIO 37 178X29% 27% 27% -1% 
NmU 8 38 5a** 5& 5A ft 

hetraCp 018 20 4 13% 13% ift -ft 

toLCOHS 20 752 8% 7ft 8ft 

Menage 48 125 18% 17% 17% ft 

tarn OIO 147023 16% ift 15% ft 

Jen Bel 23 42 2% 2% 2& 

K>v*t» id 10 3% 3% 3% ft 

aorta 481037 17% 17% 17% 

XDpGl .7 ■ 63 1ft 13% 13% 

LMge . 60 213 6% 8% B% -A 

Laser Ind 51 751 14% 14 14 ft 

Uma be 3 74 11 10% 10% 

umcti Cp 23 32 88 85% 88 -2 

Uaaaxn s 132 37% 37% 37% -V 

node A 8.48 20 130 37 36% 37 

Hero Co ■ 020 4 72 6% 8% 6% -% 

Htnaada 02338 n%mi% 11% ft 

HMd 15 6% 6% B% 

lax? A UO 18 a 24% » 24 -% 

Kfltal 12 23 % H % 

MdRdDxr 88 28 9% 9% 9A +A 

IffTnA 056211483 31% 30% 31 ft- 

MsadE W9 W 4% 4% 4% 


4 pm dose My 9 

» 5k 

Stock oh. eioob HP lAHOotaaxa 
MM 8 175 10% 10% 10% ft 

Papnae 0101283063 12% 12% 12% ft 
phn om 1 n 12 11% 11% 
Pttaar A 033 14 28 44% 43% 43% -1% 
PMGx 1,1211 30 12% 12% 12% 

ngattad 115 B 31% 31% 31% 

SJRCUp 222 9 19 34% 34% 34% 


TUPNAx 

TownCtay 

Tdbn 

TuoocMex 

TuraBrt 

TmwBffi 


020 12 59 7% 
040 23 337 43 
50 700 24% 
31 255 33% 
030146 U 10% 

8 257 1A 
0 259 H 
4 788 ofi% 
05711B 214 28% 
0071171512 27% 


7% 7% 

44% 45 ft 
23% 24% ft 
32% 33% ft 
1ft 10% 

1 I ft 

% a -a 

9% 9% ft 
26% 26% ft 
2B% 27 ft 


UHftXXtrt 25 31 2 1% 2 

UbFoodlS 820 23 10 1% 1% 1% ft 

USCHU 23 WB4 29%d29% 29% 

VtacsmA 115 5566 36%05% 35% •% 

VfaconB 1W2BBBB 37%d35% 36 -1% 

WHET 1.12 19 109 12% 12% 12% 


4 283 2£ 2% 2A 


: ■™"""" over your competitors by having the Rnancial Times delivered to your home or 
working day. Hand delivery services are available far all subscribers throughout 
' SU bject to confirmation by the Dtetrfbutor. Please can MK Media Unk Services on (02) 36 

* 74 50 for more Information- 


Dto e not up Le« un cb? 

ACC Cop 012 B82116 48% 4ft 48% *2% 

AotataE 10 1869 ft 8% S ■& 

AabmCp 5Q2SB2 35% 34% 35% ft 

M90BCA 2412911 48% 4ft 45% -1% 

ADC Tel* 301940 44% 43 44% +1 

Addbgtn 251818 23% 22 22% ft 

AdtaAOR 0.16 28 50 29% 29% 29% -1% 

Adobe 9a xO20 33 7795 9ft 34% 34% 

Advlogb 11 515 7% 7 7% ft 

AdeFOba 138208 ft 8 ft ft 

Adfflttft 32 692 36 34% 35% -1 

AdtxabA 038 14 839 48 48% 4&% «U 

ApxcaEa 01045 5 1ft 1ft 1ft 

Afetarx 021 19 138 27A 28% 27 ft 

AknADR US ID 91 Sft 58 Sft ft 

AbflU 088 25 894 24% 24% 21% ft 

AlaOty OS 12 3 ST% 37% S*% ft 

AlMPh 142*01 16% 15% 15% -% 

AHOpI 140 16 4201ft 17% 18% ft 
Aid Cap 156 12 376 M 13% 133 -A 

AtodtoC 03221 4 3% 3% 3% 

AtaGdd 056 27 882 3S « 3U 

Alim Co 1711761 3*12033% 33% ft 
An tartar 050 11 423 42 41% 41% ft 

AroQtfw 016 2 111 7% 7% 7% 
AaMaag 37 1542 30% 28% 28% -1% 
AaSofim 032 9 202 4% 4% 4% ft 
AaFrtan 46 332 11% 10% 11% ft 
AaGoA DfiB 18 3272 26% 25% 28% ft 

AsMP 3 2037 & % iS *Ja 

AaMb 27Q S 3S 85 84% 64% ft 

AnPeoCM* 142443 10% 9% ift *U 

AnTiw 13 2087 23% 22% 22A il 

Angentac 2536287 53%<S1% 53*1% 

Aexecb CO 558 31 599 7% 7% 7% *.15 

Anatagb 020 29 iiB 27 28% 73 

MHlHX 050 23 63 40 39% 39% 

AoenoeUxi 150 8 4 9% 9% 9% 

AadtflwCp 373824 49% 48 49 ft 

ADOOHEn 034 234414 36 33% 33,1 -2/« 

APPBto 481605 10% 10% 1ft 

AppU Mat 82*104 31% 3052 30% ft 

AMbC 048 3139(0 19% 019 19 ft 

Anfctaas 005 291074 31% 30% 30% *% 

Mee-CX 028 19 56B 19% Tft 19% ft 

ArctCO 021 21 3158 12% 11% 12% •% 

taut 14810 68 31% 30% 31 ft 

AllfidDai 054 21908 7% B% Bft ft 
AnwAI 064 472213 16% 15% 18 

AnaUb 044 14 319 15% 14% 15 ft 

Aribott 8 5101 1ft 8% 9ft *1A 

AspceTTH 356182 43% 42% 43 ft 

AST Rack 02621 6% 6% 6% 

Attaan 2B 472 13% 12% 13 ft 

ABSEAir OSB 162834 27% 28% 27 ft 

ABU 2036121 29% 27% 28% ft 

AuraS* 62276 3 A 3,** 3,1 ft 

Aukbk 02* 174681 28% 28 28 ft 

AODbb 2 45 3 3 3 

taabrie 092 8 209 17 16% 16% ft 


- B - 

058 27 148 10% 10 10% ft 

056 2 564 7ft 7% 7ft ft 
05 1 31 20% 19% 19% 

388 4% 4A 4U *ft 

39 29 19% 19% 19% ft 

064 10 34 17% 17% 17% 

150 10 140 3332713271 -50 
044 14 521 24% 24 24% ft 

15 125 29% 27% 28% +1% 
080 14 112 25% 2412 24% ft 
060467 266 33% 32% 32% ft 
240 15 0S5111%11Ol2l11% ft 
5 2298 15% 14% 15% +1% 

04217 14 9% 9 ift 

21 120 1 41 % ft 

18 87 16% 16% 16% ft 

052 14 1» 42% 41% 42 
0.11 13 308 141 13% iaH 
. 301248 13% 12% 12ft 41 

020154 132 9% 8% 9% ft 
058 11 Z100 15% 18% 18% ft 
ZEB319 55% 53 55% +2% 

705945 15% 74ft 14% ft 
1.16 9 57 42 40% 40% ft 
2812077 67% 53% 57% *9% 
148 11 3442 40% 30% 40% ft 
032 21 1701 15% 14% 15 
17 11 23% 22% 23% ft 
1510558 7% dB% 7% ft 
23 990 1B% 15% 15% -A 
040 IS 108 22% 22% 22% ft 
21 60 36 35 35% -1% 

028 14 124 18% 16 18A ft 

058 12 349 25% 25% 25% ft 
048 18 25 U3% 3% 3% 
141176 12% 11% 11H -A 
28 356 6% 6% 8% ft 
8 175 19% 18% 19 ft 
040 11 87 33% 33 33% ft 


BE Am 

BwWCOSX 

BFrHdrtftt 

BnUmy 

BrtkAffl 

BHAOp 

a me 

HgB 

BtadqrW 

Hagen 

Herat 

Stock Dig 

EMC Soft* 

BntmonS 

Bob Era* 

Boate&B 

Bvtand 

BaskwTc 

BndyWA 

BRCMdgs 

Branco 

BSBBncp 

BTSHPO 

BaBett 

ftHtaxT 

BHTBnm 

BdtalHgx 



CToc 

CedSdiwpe 1 J>* 

Caere Cp 
Catgra £25 
CD Hera 
Cmbta 
CUM 

Canon be 052 

CartanCDx082 

Cncade 038 

CssayS 010 

Capas 

caicp 

CMocor 

CBtrtm 048 

CnblSpr 

danger 

Cbepbrl 092 

CtmSb 009 

CtacMMn 

CtaDrtab 

Ctomccmr 

D*b&Tb 

QifeMdt 

Cbn Ho 148 

CtatMdi 025 

Cbeon 

Ckiatoge 

CbcoSya 

C&Baxa 1-16 

Cbaita 

CHtaDr 

Cbdatan 

ftwftM UO 

OadsNam 

CDganCp 

ftWM 

COharant 
Olagen ne^ 
Ctate UO 
OaaxXr 019 
CnBft 009 
dacatASp an 
CoofnGWsO.78 
CoaunnC 



rawneb 

QUtaA DSD 

CDPIM 

GonaBM on 

CwntyCp 

QndarB Ofiz 

OabfTWi 

CrawnRH 

Otavd 

Otitc 

Cytnom 


DSC Cm 
DHiam 013 
Dabrin 
Omcapa 
DtatlhDp 21.14 
DttSkan 020 
DCKAGl 028 
Ebldaapi 044 
DM Coup 
Dctplyi 033 


- c - 

36 997 29% 2B% 29 ft 

15 23 32% 32% 32% +% 

11 928 14%fl3% 13% ft 

48 1887 12 11 11% ft 

1 423 6 6% 5S ft 

15 385 15% 14% 15 

47 383 6% 8% 8% ft 

17 2M 2A 2 2,V ft 

33 115103% 103103% ft 

19B4D9 39% 39 39% ft 

16 477 14% 13 14% *1 

18 715 1B% 19% 19% ft 

7 2950 11 9% 10% ft 

14 11 13% 13% 13% -% 

277443 28 107 27% ft 

12 558 23% 23 23 -% 

9 to 23 d21 22+1 

11 15 0% 6% B% 

37 1414 35% 34% 35% ft 

44434 7 6% 8K -A 

1 906 1A ft lA ft 

15 162 14A 14 14 
14 15 lift 4% 4% 
91933 10% 9% 10% ft 

34 8437 98 91% 92% -2 

14 412 57%dS6% 57% ft 

35 378 93% 52% 53% ft 

342194 12% 1151 12 -A 

29 4738 17% 1B& 16% ft 
4480232 58% 57ft 57% ft 

12 153 30% 29% 30 

3 26 2% 2% 2% ft 
25 701 32 30% 30% ft 

0 60 1 >i K -A 

21 55 34% 34% 34% ft 
7 10 4% 4% 4% 

281115 17% 16% 17% ft 
25 1596 22% 20% 22% +1% 

22 953 52 50% 50% -1% 

61754 1B%01B% 17% -1% 

10 189 21% 20% 21% ft 

17 3808 26% 23% 23H -1ft 

561205 17% 18% 16% •% 
5610377 17% 16% 17 

11 145 3ftd33% Sft +i! 
49 337 30% 29% 30% +A 

1 995 6% 5% 5% ft 
287188 19%tft8% 18% ft 
32 483 28% 27 27% ft 

5 469 TO 9% 10 ft 

77 11 7% 7% 7% ft 
22 7338 17% 15% 15% -1 

IB 1151 18% 17% ISA ft 
902790 7% 7 7% ft 

11 49 30% 29% 30A ft 
3816015 13% 012 12 -% 
206001 29% 22% 23% ft 
305112 Bd5% 5A ft 
35 544 5% 6% 5% 

6 498 16% 14% 15% -1 

5760 18 16% 17 ft 

62403 B% aJJ 8% ft 


- D - 

2227803 31 28& 
10 85 85% 81% 
41 1587 7 8 

10 1837 17%d16% 
13 2BB 25% 27% 
20 804 ft 8 
29 224 26 25% 

11 21 24% 2* 
1819062 4ft 47% 
25 334 41% 41 


30% *2% 
85% +1% 
6% ft 
16% ft 

aft ft 

8 

25% ft 


DbnaCp 
OxfettD 
DKAftU 
Defer Gb 

Don* ten, 

OnscoEno 
DrasMbra 
tor GO i 
DrugEmpo 
OSBmsr 


ito f urn apa 

1.40 11 93 46 

02)18 21 Bfi 
18 31 25 

111S11 17% 
40V4S3 ift 

5 586 2% 
36 613 14% 
SO 302 33% 
OS 1 341 5% 
225 1 514 % 

020 27 135 29% 

0GB IE 3 14 

17 590 27% 
13 37 10% 
024121 44 31% 
OOB 25 501 ft 
024 13 46 35 

052 161003 24% 
442SC7li35% 


Dto E m Mak Ira Uri Ctop 


45 45% ft 

8% ft 

23% 2<% ft 
16% 1? ft 
ift ift ft 
is 2A ♦% 

13% 14% ft 
31% 33% ft 

A% 5 ft 

13 IS 

27%ZTb ■% 

14 14 ft 

25% 26 -1% 
1ft 10% -% 
30% 30% -% 

ft ft 

34% 35 ft 

23% 24,’. ft 
32% 34% +1% 


EbcbtaS 

BUMS 

Emm Am 

Eondn 

EncoroCmp 

Engyvnbs 


5 489 

21 600 
005 195623 
16 417 
11 1680 
157 10 19 
36 6026 
20 175 
11 48 

1 G92 
36 non 

15 973 
010 43 220 

a 272 
022 2420372 
25 210 

6 100 

16 3423 
118 257 

299 

016 21 211 
4 W 


18 15 
034 13 138 
002 591976 
30 3558 
154 IB 1258 
1 26 
02466 456 
2914346 
124 11 334 
054 15 093 
IBB 121298 
MB 20 299 
241112 
16 181 
27 33 
011 22 7296 
011 212090 
• 204 
050 9 678 
1.1810 477 
05619 20 
058 12 35 


8A ft 
ft ft 
23% 22 A 
1ft 10% 
Zft 19% 
50% 50% 
27% 26% 
4A 3ft 
15% 14% 
2% ft 
32% 32% 

3A ?% 
ft ft 

9% 9 

21 % 21 % 
ft ft 
22 % 21 % 
12%d12% 
20% 19% 
10% ft 
31 30% 
ft 6 


5% -A 
ft 

23% +% 

10% -A 

19% +% 
50% ft 
27 ft 
3£t -A 

14% 

21Z *A 

32% 


21% ft 
ft ft 
22% ft 
1ft ft 
»% 

1ft ft 

30% »% 

6 


6 % 6 % 
14 13% 
46 42% 
28 Zft 
51% 50% 
% % 
15% IS 
25%d22% 
43 42% 
24% 23% 
31% 30% 
30% 28% 
33 32% 
8% 8% 
10 % 9 % 
5 812 
ft Sft 
4% 3% 
23% 22% 
28 26% 
35% 35% 
1ft 18% 


- G - 

GIApD 25 78 3 2% 

GKSav 057 27 239 29 28% 
talks 8 31 4% 4% 

Gmail* 1 1349 tf % 
OwayZDOO 135176 32% 31% 
GaUCo 018 5 28 8% 8% 
Emitted 042 14 61 20% 25% 
6m*to 10 12 7 ft 7ft 

GHHtaHi 171125 4H 4ft 
BSBUQp 450 383006 19% ift 
BtoUtac 7 692 9ft 
BHOTM 3014823 48 46% 

BntakQa 62851 ift 11% 
GtoaoaGt 040 5 116 13% 12% 
GkUbgtL 0.12 55Z123 15% ift 

0 M 4 an 4 n u% 12 % 

BMiBkm 35 38 7 6% 

GUBfe 3 983 12% 11% 

BDodEbye 11 245 8% ft 
GakhPna 0190 263734 25% 24% 
tadcaSp 9 07 4% 3% 
Banter 024 14 732 23% 22% 
ttemAP 028 9 30 21 20% 

ftnaiHHne 18783 ulJi ill 
sneorp 700 447 7% 6% 
BDNVSeg 12 554 10% 10% 
Gynaoree 237452 26% 25% 


Mnglw 

Hatata 

ttnpHGp 

WOSCox 


- H - 

10 773 6% 5% 

078 11 53 29 27% 

024 15 86 18% 1ft 
0562787249 68 GS 

24 2798 4ft 47% 
056 19 21 9% 9 

24 545 12% 12% 
016 2 580 4% 4% 

11 118010% 10% 
B 1606 14% 13% 

060 19 233 15 14% 

74 3594 40% 36% 
0J88 12 49 26% 2ft 
048 19 206 2ft 28 
044 14 2 5% 5% 

Q2D1E5 TBS 19% 19% 
OJO 121418 24 23% 

05811 262 5% 4% 
91869 40% 38 

4 427 10% ft 
112 29 4% 4% 


baoaogm 

inawtflc 

hrm 

totafmh 

tajtoeMcti 

bun 

tatagdOM 


JU Snack 

Jana he 

jLflbd 

-btaamw 

Jsiaiht 

JoneiHad 

JSSFta 

JmoUg 

JMilx 


- I - 

10 61 12% 12 
1 564 2ft 2ft 
27 301 12 10% 

3 790 ft 4% 
040 14 S3 23% 23% 
90 444 11% 11% 
31356 24% 23% 
066 11 S3 13% 12% 
3 283 2% 2ft 
73521 10% 10% 
122 607 34% 33% 
5 139 1% 1% 
020 184470 74% 73 
37 743 3ft 2ft 
040 10 991 8% ft 
a 415 33% 22% 
024 15 137 15% 15% 
IB 3012 11%d11% 
288 923 ft 5% 
47115B 9% dft 
181930 20% 19 

13 527 20% dZD 
005 22 1588 25% 23% 
W32SM 28ft 28% 
15 14 14% 14% 
1.10 33 7238% 238S 


-J* 

17 20 11% 
026 15 687 8% 
002 293747 25 
17 491 15% 
12 386 12% 
OJB 843327 31% 
12015 530 33% 
032 18 589 16% 
016 131397 12% 


11% 11% 

7% ih 
23 24 A V. 
14% 16% 4% 
12 % 12 % 

29% 31% +1% 
32% 33A +A 
15% 16% +% 
1212 % +% 


- K - 

K Surtax 008 127 11 10% 11 4% 

ttmacpx044 12 168 11% 10% 10% 

KftSU 084 16 493 30 2ft 30 

Ktotad 154 13 130 27% 28% 27% 

KLAbm 95260 22 21% 21% -% 

HA. o S 3 A A A 

Hang be 99741 25 23% 24 •% 

KuBCtaS 42148 1ft 13% 13% -% 


1 U90K 
1 tad tan 
Lam Rhji 
L anasste 
Lance be 
LCEUHCQell 
la i wpt i rt 

UuxS 

UenanPlx 

itoon 

LdcTecD 

Web* 

UBtnfA 

LcxobT 

UnbayMI 

Uraarlec 
Uu8mx 
I LonecnGp 
LmSsste 
Lonr srv 
LTXCp 
LVUH 


- L - 

amw » ift 
018 J 35 10% 
3WG4 26 
OGS 15 169 38% 
096 64 406 16% 
54 6565 23% 
11 173 8% 
9 7? 5% 
112001 23% 
m 13 151 »% 
32 63 CA 
024 21 7B7 33% 
24 1? 13% 
03? 29 44 17% 

060 20 746 17 

020 17 653 42% 
018 IE 4550 M>4 
044 14 26 30 

0 10 31 2482 30% 

29 3446 37% 
22 363 11% 
611349 5% 
064 » 112 48 


IS 15 ■% 

1ft 10% 

24* 25*3 ft 
07% 38% 

Ift 16% *% 
23% 29% +% 

ft 9,1 
5% ft 
C% 23 ft 
23% »% >1% 
6% 6% ft 
32% 32% 

13% 13% 

17% l? 7 £ *h 

16% U& -A 
40% 41% +% 
Cb-U Si -% 
29 29 -% 
29% 30 02 1 15 
37 37% 

11 % 11 % -% 
<f> 5% -% 
47% 48 +% 


if Be 

sack Dto Z Wt mt Ira UH OHS 

- R - 

ftmtvw » HO 17 W JE - a 17% -A 
Rafts l?6ni% J J% 

RaimonO 010 9 245 in 17% 17% 

RCSBFwx 0« I06103u27% 21’j A~ t ft 

Head- ROT 5 4390 13% 12% 12% % 

Rccaam M w ia% ir% ir<* 

Rpptgen 005 l 837 1 C" n uti -C5 

Rmubno 1 antes 25% s *% 
IfanWM 24 941 22 22% •% 

tesuDd 30 414 12% 72 12% 

tteofan 096 70 4300 71% 71% 71% ft 

tomwExp DJU8S 167 13% 12% U>« 
FMgnf 012 15 54 ft S% fft •% 

Hcoacvrfi OC 12 KB 17% 17% ift *% 

face SB 028 14 3839 33 '^ Jl’* J 1 7j -T 

naKbittd 231124 ia% is 

HFUta 048 17 747 15% 13% 15% 

Rvan Fitly 13 110C. 9% S% 3% -% 


54trao 1 lb ') Ibid 
Udddira liB.'iai 

SanOcnoi 020 47 203 
SeMmegrA 038 21 1520 


M 3.1L, 13% 
a J? ;i 

13% 12% 13% 

.M’* 25 


ua On 005 Moral* 25% 24% Tft +% 
US Car's 23 66 20% 20 20 % 

Use W 060 7 2 12% 12% 12 ? c 

IMp 1714712 15 13*2 14% •% 

HagaaGre 088 12 441 23% 23*2 73% 
Malta 001 301927 74 72% 23-% *% 

UarcanCp 3 99 13 IT 1 - 13 +% 

Marta Dr 3G7123S0al1% 10% *0 7 3 +>a 
Maw cp 14 12 93 89 93 *3% 

ttonnSiakAD-M 10 6 12011% 11% 


sasnm in *ion 40 x 1 * 

Sana 8 uTO ii% i'-% 

Sain Cp 0E2 is 515 »r% lift 

San Bra 4 13H 4% 

Srbe* 1.10 JH 37 17% 37 

EBCp 024 77 797 77% 

taertb o~« <1 4d 

SrtWBM II? n 17.1 

Stauest 14 2>i: 

kqm bS 1402 

Sen Tndi 73 190 

Snhexxi (177 17 i 


7-' ‘4 7Z'4 .1 

.13 E>% JJ 
13% Ift 17% 
J«t’ ! a ft 
5% i2i% 7*: 
10% 13% U% 


6% 

1ft ft 
44% +!% 

w% -A 

51% +% 
% 

is* *A 
22 % - 1 % 
42% 

3ft ft 
30% +% 
28% -1% 
32% ft 

ft 

10% ft 
ail ft 
8*2 

4 ft 
23 ft 
26% ft 
3ft ft 
1ft ft 


3 

28*2 ft 
4*2 -A 

*2 ft 

Sft ft 
»% 

20% ft 
7ft ft 
4fl -A 
18% ft 
8% ft 
«7li+2fl 

1ft ft 

1ft ft 
15*2 ft 

12% ft 

7 ft 

1ft -% 

8l52 -.11 
24% 

ft 

23 ft 
21 + 1 % 
!» ft 
7 ft 
1ft 

2ft +12 


ft 

28 ft 
18% +% 


ft ft 
12% ft 
4% -A 

w% ft 


38*2 ft 
5% ft 


5% ft 
38% ft 
10% ft 
4*2 


12% 

ft +A 
Ti ft 

4*2 ft 
23% 

ft 

23% 

12% 

£38 +.11 

1ft ft 


7ft ft 
3 ft 


11*2 ft 
ft ft 


2ft ft 
25 +1 
29*2+1% 
14% 

38% -4% 


UarsftaB 

074 13 1517 26% 25% 26*4 

+ % 
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Dow makes Zurich at record on demand for Nestis, UBS 
new effort 
to move ahead 


Wall Street 


US shares moved higher in 
early trading yesterday, for the 
second consecutive session, 
but with little in the way of 
economic data it remained 
unclear whether the market 
would hold its gains later on, 
writes Lisa Bransten in New 
York. 

The market remained 
chappy in the wake of Friday's 
sell-off that saw the Cow Jozies 
Industrial Average fall 115 
points as strong jobs data 
sparked fears of an aggressive 
tight ening of monetary policy 
by the Federal Reserve. 

On Monday, shares also rose 
in early trading only to finish 
the session lower, even as 
bonds held steady. 

The Dow Jones Industrial 


NBw 


Sham price ($) 
110 



Sl% or 6 per cent to $22 after 
an analyst from Sound view 
Financial cut the company's 
rating to “fcoltT from “buy". 

Several companies gained 
ground after reporting stronger 
than expected earnings. Nike 
climbed $8% or 6 per cent to 
$110% after releasing fourth- 
quarter earnings of $1.06 per 
share, 7 cents ahead of ana- 
lysts' estimates. 

International Paper rose $1%, 
or 3 per cent, to $38% after 
reporting second-quarter earn- 
ings of 33 cents a share, 9 cents 
above analysts' estimates. 

Meanwhile, shares in some 
companies dropped amid fears 
of weak results. Dialogic tum- 
bled $16% or 36 per cent to $30 
after warning that second- 
quarter income would be 24 to 
28 cents a share, 5 to 10 cents 
below analysts' estimates. Mid 
Atlantic Medical Services fell 
$1% or 11 per cent to $12% after 
announcing that It expected 
deeper losses in the second 
quarter thaw most analysts had 
forecast 


Heavy demand for index 
stocks, particularly Nestle and 
TIBS, powered ZURICH back up 
to another record dose, and 
the SMI index finished 40.6 
higher at 3,773,4. 

Nestlfi was SFrl4 better at 
SFr 1,486, after touching a 
record peak of SFri.500 as 
expectations grew for half-year 
results, due to be unveiled next 
Tuesday, and with last week's 
restructuring rumours still 
having a beneficial effect. 

UBS bearers were SFrii 
ahead at SFrl.274, partially due 
to activity related to an option 
that is due to expire in the 
next few days. There were also 
recurrent rumours that UBS 
may act soon to sdl its stake 
in Motor Columbus, the utili- 
ties company, which jumped 
SFrSS to SFr2,515- 

Other speculation suggested 
that Motor Columbus might 
forge a cooperation pact with 
German or French companies, 
or form an energy holding 
company with Elektrowatt, up 
SFr9 to SFr472. 

The Novartis partners were 
in demand after Mr Stewart 
Adkins at ijihmaw Brothers in 
London reiterated a recommen- 
dation. Ciba rose SFr27 to 
SFlT,522 and Sandoz was SFr28 
higher at SFr 1,428. Mr A dkins 
noted that Ciba’s generic busi- 
ness, Geneva, was one of the 
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three largest in the US with 
sales of around $300m. These 
products were being marketed 
to managed care purchasers 
through the same organisation 
as the branded products. 

“If Novartis continues this 
one-stop shopping approach, 
then buyers will theoretically 
be able to access about 10 per 
cent of their prescription need 
through this one supplier," he 
said. 

PARIS saw Canal Phis feel 
the effect of Monday's 
announcement s of mergers in 
the European digital television 
market The stock fell FFr30, 
or 2.5 per cent, to FFr1,173. 
However, there was a view 


that the deals announced 
between BSkyB and Kirch, of 
Germany, and. Bertlesmann 
and CLT, of Luxembourg, 
could allow Canal Plus the 
opportunity to choose its own 
partner in the near future. 

Havas, which had also been 
involved in a possible pan-Eu- 
ropean television alliance 
involving all the major players, 
was off FFr7.1, or L8 per cent, 
at FFr377.1. On Monday. 
BSkyB palled out af a Euro- 
pean alliance with Bertels- 
mann. Canal Plus and Havas 
which had also been planning 
to launch a dj gtfol service in 
Germany. 

Docks de France, the retailer 
which runs the Mammouth 
chain in France, denied market 
rumours that Tesco, of the UK, 
was about to emerge as a white 
lcnig M to nhallrxngfr a hostile 
takeover by Auchan, a pri- 
vately owned group. Auchan 
has launched a FFrl7bn bid for 
Docks, which was unchanged 
at FFrL222. 

The feeling among the 
Investment community was 
that a Tesco counter-bid was 
unlikely to succeed, although 
the UK group was known to 
want to expand its presence in 
contine ntal Eu rope. 

FRANKFURT was excited by 
a number of corporate stories 
as the Dax index closed up 
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11.14 at 2^62.18, and the Ibis 
moved marginally ahead to 
2J5B2JS7. Turnover was DM7bn. 

The battle to gain control of 
the German railways telecant 
manications division DBKom 
continued, with the market 
beginning to favour the 
chances of Thyssen over Man- 
nesmann. Thyssen rose DM2 to 
DM297.30 in floor trade and 
held that price during the Ibis, 
as Mannesmaun rose DM5.80 to 
DM53A80, and to DM5S6 m the 
electronic session. 

Another company frit to be 
attractive at the moment was 
Deutsche Bank, up DM1.67 to 1 
DM7285, than to DM7SL27, after 
nnnmi Tiring changes to its 
management structure. 

On the negative side, Bab- 
cock was pressured, after it 
said that it was planning to 
restructure and predicted a 
loss for the current year. At 
the outset of trading, the stock 
dropped 9 pear cent before fin- 


ishing KMCL20 off at DM66. 

MILAN , was unsettled by 
co nflic ts over budgetary pro- 
posals after several parliamen- 
tary commissions rejected the 
government's three-year bud- 
get plan. However, shares 
climbed off their lows after the 
hard left Communist Refonnda- 
tiosn party said it still believed 
that a deal cold be reached and 
that it did not want the centre- 
left government to fall. The 
Comlt index fell 0.50 to 663.76, 
while the real time Mlbtel 
index picked up from a low of 
10,378 to close 22 weaker at 
10,427. 

HELSINKI found support in 
a strong performance in Nokia, 
up FM4 at FM17S on hopes that 
second quarter results from its 
US rival, Motorola, due later in 
the day would prove better 
than forecast The Hex index 
rose 21.43 to 2050.01, having 
gained confidence after Wall 
Street opened firmer. 


Kemira, the chemicals group, 
remained strong, ending affr 
dal hours at a new year's high; 
of FM53.00, mainly due to 
h ea lth y four-month results, 
fo reign demand and a lack of 
sellers. On the kerb, the share . 
drifted back to: finish FMjOSO 
higher at FM5L5Q. - 

BRUSSELS saw a cautious 
early recovery, wiped out by 
jate selling pressure which - 
took Bekaert, the main , casu- 
alty, down 3.4 per cent The 
Bel-20 index lost 7.10 to • 
1,727.82, as Bekaert tumbled 
BFr875 to BFr24, 125 . when 
investors took fright after the 
company warned that - 1996 
earnings would fell by 16 par 
cent from last year’s 'Mil 

AMSTERDAM saw busy 
activity In Ahold, the retail er, 
on reports that the company 
might soon acquire a Portu- 
guese store. The shares -rose 40 
cents to FI 82^0. Ahold already 
has a big presence in Portugal. 
The Aex index made £31 to 
556.76. 

MADRID rose as gover nm ent 
bonds held on to early gains 
amfri speculation about a cut 
In the Bank of Spain's, key 
intervention rate at Friday’s 
repo auction.' The -general i-: 
index gained 1-51 to 37Q4S& 
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Average yesterday moved as 
much as 37 points higher in 
morning trading before falling 
off its session highs. At 1pm, 
the Dow was up 26.96 at 
5,577.79 and the Standard & 
Poor’s 500 was 2.76 ahead at 
65520, although the American 
Stock Exchange composite lost 
2.47 at 566.44. Volume on the 
New York Stock Exchange 
came to 210m shares. 

Technology shares were 
mostly stranger in spite of a 
series of ratings downgrades 
from a prominent analyst. The 
Nasdaq composite had gained 
5.82 at 1,154.64 and the Pacific 
Stock Exchange technology 
index was up 0.5 per cent 

IBM, a component of the 
Dow, moved forward $1% to 
$99'4. LSI Logic, however, lost 


Toronto rebounded from Mon- 
day’s decline, boosted by gold 
issues, and by noon the TSE 
300 composite index was Z7A4 
higher at 5,052.40 In volume of 
34.1m shares. 

The heavily weighted golds 
sector rose 0.8 per cent Ana- 
lysts noted that the bullion 
price, which reached a low af 
around US$382 an ounce, 
bounced when investors, who 
had borrowed the metal to sell 
it at higher levels, bought 
again at the lower levels to 
cover the earlier trades. 

TransCanada Pipelines rose 
40 cents to C$21.10. Geac Com- 
puter recovered some ground 
after Monday's loss. It rose 25 
cents to C$19.75 in heavy trade 
after losing C$3 on Monday 
when Mr Stephen Sadler, the 
president and chief executive, 
said he would resign. 

Some high-technology issues 
remained under pressure. 
Hummingbird Communica- 
tions lost 55 cents to C$3920. 

BCE, the telecommunica- 
tions group* moved ahead 75 
cents to C$5555 in active trade, 
but Platinova, the miner, sur- 
rendered 25 cents at C$150. 


Nervous speculative sales drive Bombay 2.1% lower 


Tokyo 


Brazil up 2% by noon 


There was an upbeat tone 
evident in SAO PAULO during 
the morning which left the 
Bo vespa index 1,300.06, or 2 per 
cent, higher at 64,688 by mid- 
session. 

The momentum behind the 
rails' was provided by Teletexts, 
the telecommunications group, 
RS2A1 stronger at RS69.5Q by 
midday and accounting for 
nearly 70 per cent of the total 
turnover. 

Analysts said reports that 
some investment banks had 


been recommending Telebras 
and upwardly revising earn- 
ings estimates had contributed 
to the demand. 

There has also been positive 
results ftom the group’s sub- 
sidiaries, such as TeLesp, which 
has reported a R$323m net 
profit for the first five months 
of the y ear. 

MEXICO CITY was slightly 
higher in early trading, with 
the IPC index registering a rise 
of 11.51 at 3.M626, but turn- 
over was said to be light 


S African stocks make progress 


Johannesburg's golds were 
firmer, after a weak opening, 
nn a stronger bullion price, 
while industrials were helped 
after Wall Street opened on 
the upside. The overall Index 
finished 39.9 ahead at 6,913.2, 
industrials gained 47 at 8,179.4 
and the gold shares Index rose 

102 to 1267.1. 

Among the main changes, 


De Beers advanced R225 to 
R14S25, SA Breweries put on 
R2.75 at R128.50 and Liberty 
Investments finished 90 cents 
firmer at R22.40. 

Freegold gained Ri.is at 
R4720 but Kloof was off 10 
cents at R47. Anglo American 
improved R2.75 to R270.75 and 
South African Breweries also 
appreciated R2.7J, to R12&S0. 


Fears of a heavy overnight fell 
on Wall Street receded, and the 
Nikkei average finished only 
ma rginally lower, writes Emiko 
Tentzono in Tokyo. 

The 225-issue index lost 5.12 
at 21,919.82, after moving 
between 21343.75 and 21,97639. 
Investors were relieved as Wall 
Street regained its stability, 
but some profit-taking and 
arbitrage-linked selling 
weighed on prices as most 
Investors remained absent. 
Some domestic institutions 
picked up international blue 
chips, including car and tech- 
nology shares. 

Volume was 286m shares, 
against 286m. The Topix index 
of all first section stocks shed 
2J2 to 136732 and the Nikkei 
300 lost 0.85 at 309.01. But gain- 
ers led losers by 602 to 489, 
with 210 issues unchanged. 

In London the ISE/Nikkei 50 
index put on 03Q at 1,488.45. 

Traders said that while 
uncertainty ova: a possible 
shift in monetary policy 
existed, the economic planning 
agency's monthly economic 
report, released yesterday, 
which confirmed the steady 
pace of recovery, had failed to 
ignite further fears of eco- 
nomic tt ghfe pfn g . 

But worries about higher 
rates affected bank stocks. 
Industrial Bank of Japan fell 
Y40 to Y2370 and Bank of 
ThkyoMltsublsbi also lost Y40, 
to Y239Q. 

Steels were lower on profit- 
taking: Nippon Steel declined 
Y5 to Y357, NKK Y6 to Y316 
and Kobe Steel Y2 to Y30Q. But 
shipbuilders were higher, with 
Mitsubishi Heavy Industries up 
Y2 to Y947 and Mitsui Engi- 
neering and Shipbuilding 
adding Y3 at Y323. 

Car and high-technology 
stocks staged a strong rebound 
after several days of weakness 
due to profit-taking. In the car 
sector, Toyota Motor rose Y20 
to Y2.700 and Honda Motor 
gained Y50 at Y2.78Q. 

Retail issues dipped on prof- 
it-taking, Mi tank os hi losing 
YlO to Yl.160 and Takashi- 


maya Y10 to Y1.620, Ito-Yokado 
receded Y80 to Y6.570. 

Mining shares, which had 
been battered over the past few 
weeks on the decline in copper 
prices caused by fears that 
Sumitomo Corporation still 
had a secret stockpile, were 
firm. Sumitomo Metel Mining 
rallied Y10 to Y968 and Dowa 
Mining Y2 to Y521. 

In Osaka, the OSE average 
eased 931 to 2345833 in vol- 
ume of 19.1m shares. 
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Nervous speculative selling left 
BOMBAY 2.14 per cent lower 
on reports that the former 
prime minister Mr P.V. Nara- 
simhao Rao had been sum- 
moned by a court to appear in 
a cheating case filed by an 
expatriate Indian against a 
prominent Hindu holy man. 

The BSE-30 index fell 79.71 to 
3351.01. 

SYDNEY recovered some of 
Monday's loss when the mar- 
ket moved to a four-month low. 

The All Ordinaries index 
gained 4.1 at 2,1953. Turnover 
was A$6553m. compared with 
Monday’s A$539.7m. 

There were some satisfactory 
rises among the leading blue 
chips: BHP moved ahead 25 
cents to A$1737 and CRA 
advanced 15 cents to AM8.73, 
while WMC was 10 cents stron- 
ger at ASS.64. 

Aristocrat Leisure, which 
manufactures gaming mach- 
ines. aided at A$330, a pre- 
mium of 24 per cent to its issue 
price of A$2.9Q, and volume 
was heavy at 6m shares. 

In contrast, Golden State 
Resources, which also listed 
yesterday, dosed at 165 cents, 
a discount of 35 cents to its 
issue price. 

HONG KONG made modest 
gains as investors cautiously 
picked up bargains following 
Monday's sharp decline. The 
Hang Seng index firmed 3958 
to 10329.63 as turnover dipped 
to HK$43bn. 

Hong Kong Ferry (Holdings) 
dosed with a gain of HK$1.15 
at HK39-25 after Merrill Lynch, 
which recommended the stock, 
said the shares were trading at 
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about a 73 per cent discount to 
estimated net asset value. 

Furama Hotel Enterprises 
rose 20 cents to HK$14 after the 
company reported a rise in net 


profit for the year ended March. 
SL Shares in riiiwa Elegance 
International Fashion rose 35 
cents to HK$8525. 

Bank of East Asia recouped 
some of Monday's decline with 
a 30 -cent advance to HK$28, 
while Hang Seng Bank moved 
up 75 cents to HK$76.75. 

SINGAPORE extended Its 
run of losses as concern over 
the outlook for US interest 
rates continued to weigh an a 
market also pressured by 
expectations of a dull corporate 
results reporting season. The 
Straits Times Industrial index 
ended 537 down at 2315.44 a 
new dosing low for the year. 

Lindeteves-J acoberg led the 
actives, picking up 3.5. cents to 
75 cents in turnover of 65m 
shares on the view that the 
shares looked cheap far a stock 
listed on the main hoard. 


KUALA LUMPUR saw fur- 
ther pressure on Telekom off- 
set by afternoon buying in blue 
chips, which enabled the com- 
posite index to pick up from a 
low of 1,12434 and dose 6.14 
higher on the day at 1,13551. 
Telekom gave up another 60 
cents to M$2L20. 

SEOUL rose sharply in late 
afternoon trade on speculative 
buying in blue chips, telecosn- 
rntmi cationfi and otter selected 
shares. The composite index 
put on 1036 at 858.05 in rela- 
tively thin trade of 21. 4m 
shares. 

Rumours that the Finance 
Ministry would soon announce 
new policies to boost the mar- 
ket provided support The mea- 
sures were said to . include 
expanding the daily stock fluc- 
tuation limit, making require- 
ments for rights issues stricter. 


and reducing margin loan 
deposit requirements. Tim min- 
istry made no comment . 

Among higher telecommuni- 
cations shares, Korea Mobile 
climbed WonlO.OOO to 
Won715,000 and Dacaxn rose 
Wan4J300 to Wonl5O,00Q, : 

MANILA was weaker for the 
'second consecutive session as 
domestic investors remained 
wary. The PSE index retreated 
453 to 337436 in turnover of 
5-Zhn pesos. 

Among the losers were San 
Miguel B, down 450 pesos to 84 
pesos, Ayala Land B, off 50 cen- 
tavos to 4830 pesos, and Philip-, 
pine National Bank, 2.50 pesos 
cheeper at 450 pesos. 

- Among the constituent indi- 
ces the commercial and indus- 
trial sector fell 4733 to 444337, 

- pr op er ty lost 8181 to 17135, as 
mines rose 29.7 to 3,112.00. 
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